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Management Discussion and Analysis
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MARKET OVERVIEW

In the six months ended 30 September 2012 (the “Period”) under
review, the Hong Kong stock market continued to fluctuate.
Impacted by the rumor of Greece's possible exit from the eurozone
as well as financing difficulties faced by some key countries in the
eurozone, the Hang Seng Index once plunged to an all-year low of
18,056 points in early June. Fortunately, the European Union (EU)
members were proactive in implementing austerity and bailout
measures to slightly ease market concerns about the debt issue in
Europe, and many central banks worldwide adopted loose
monetary policies to spur the economic growth including the third
round of quantitative easing (QE3) officially launched by the US
Federal Reserve Board and the direct currency trading program
launched by the European Central Bank. As a result, the market
sentiment has gradually become more optimistic.

In the PRC, economic growth slowed down significantly to below
8%, but the PRC government showed no signs of stepping up its
pace to ease the monetary supply. This has become the major
cause of the weakening A shares as well as the restrained rally of
Hong Kong shares. In conclusion, the Hang Seng Index opened at
20,662 points on 2 April 2012 and closed at 20,840 points on 28
September 2012, representing a slight increase of 0.86% in the
Period.

Looking ahead to the coming six months, instead of concentrating
on the European debt crisis, the Hong Kong stock market is
expected to focus on how to address the “fiscal cliff” after the US
presidential election as well as whether the PRC government will
launch additional measures after the 18th Party Congress to
stabilize the economic growth. In addition, given that many
countries worldwide maintained the loose monetary policies, the
Group believes that those countries will gradually pick up the
momentum of economic recovery, and hopefully, the financial
performance of the local listed companies will get better steadily as
well. It will help the reallocation of the funds to the risk assets. Thus,
the Group remains prudently optimistic about the landscape of the
Hong Kong stock market.
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Management Discussion and Analysis
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OPERATING RESULTS

During the Period, Bright Smart Securities & Commodities Group
Limited (the "Company”) and its subsidiaries (the "Group”)
recorded turnover of HK$110.4 million (2011: HK$122.7 million),
representing a decrease of 10.0% compared to the corresponding
period of last year; whereas, the net profit amounted to HK$31.3
million (2011: HK$33.0 million), approximately at a similar level as
compared to the corresponding period of last year with a slight
drop of 4.9%. Basic earnings per share is HK Cents 3.98 (2011: HK
Cents 4.85). The board of directors of the Company (the “Board”)
does not recommend the payment of an interim dividend for the
Period.

The turnover and net profit saw a decline, mainly resulting from a
decrease in commission income from securities brokerage due to
the weak trading volume in the market during the Period. However,
the Group has been more resistant to downturn than its
counterparts in the industry, and despite the general unsatisfactory
performance in the market (a 31.3% period-to-period drop in the
total transaction value recorded by HKEx), it still recorded healthy
growth in total number of clients by implementing the strategic
expansion of branches as well as a series of strong marketing
strategies.
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Management Discussion and Analysis
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TURNOVER

Contrary to the adverse market trend, the Group continued its
expansion during the Period, opening branches in Wan Chai, Mei
Foo, Hung Hom, and Kowloon City. By the end of September 2012,
the total number of branches has increased to 17 (excluding the
head office in Central), of which 13 selected branches are opened
for business seven days a week. The number of new client accounts
opened (after deducting the number of client accounts closed)
reached 13,595, representing an increase of 22.0% as compared to
the corresponding period last year (2011: 11,143). Of the new client
accounts opened, 12,551 and 1,044 were attributable to the
branches and the head office respectively, accounting for 92.3%
and 7.7%. As at 30 September 2012, the Group’s total number of
client accounts jumped by 22.5% to 74,072 from 60,477 as at 31
March 2012, breaking through the 70,000 marks.

Number of New Accounts Opened
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Management Discussion and Analysis
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During the Period, the turnover attributable to the branches was
HK$66.3 million (2011: HK$52.0 million), representing an increase of
27.5% as compared to the corresponding period last year. The
percentage of total turnover attributable to the branches was 60.0%

(2011: 42.4%), representing an increase of 41.5% as compared to
the corresponding period last year.

A summary of the revenue from different business segments of the

Group is set out below:

Turnover Distribution from Head Office and Branches

REBITRDT

Branches 21T

EXBEIM

2011/12

Head Office #1T

6 months ended 30 September
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2012/13
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6 months ended 30 September
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Proportion of Proportion of
total turnover total turnover Increase/
2012 EE 2011 hBEET (decrease)
—E2--f 2l —2——f 2l /R
HK$'000 HK$'000
TET % THr % %
Commission income from: KEUTSEZBLWA
— Securities brokerage — BERR 48,900 44.3% 57,681 46.9% (15.2%)
— Hong Kong futures and options  — &/B 1% I i 42
brokerage 28,279 25.6% 23,780 19.4% 18.9%
— Global futures brokerage — RIEE LR 9,799 8.9% 7,830 64% 25.1%
— IPO brokerage — HRRRABELL 349 0.3% 2,710 2.2% (87.1%)
— Stock options brokerage — REGELL 1,467 1.3% 1,422 1.2% 3.2%
Interest income from margin FREERNBWRA
financing 21,539 19.5% 28,564 23.3% (24.6%)
Interest income from IPO financing  ER AREEF BWA 40 0.1% 700 0.6% (94.3%)
110,373 100% 122,687 100% (10.0%)
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Securities brokerage

During the Period, the HKEx recorded a total transaction
value of HK$6,028.7 billion (2011: HK$8,768.6 billion),
representing a period-to-period drop of 31.3%. However, the
Group has been relatively more resistant to downturn than its
counterparts in the industry, and the commission income from
securities brokerage amounted to HK$48.9 million (2011:
HK$57.7 million), representing a decrease of only 15.2% as
compared to the corresponding period last year, and
comprising 44.3% (2011: 46.9%) of the total turnover.

Hong Kong futures and options brokerage

During the Period, the Group's Hong Kong futures and
options brokerage segment delivered commission income of
HK$28.3 million (2011: HK$23.8 million), representing an
increase of 18.9% as compared to the corresponding period
last year, and comprising 25.6% (2011: 19.4%) of the total
turnover.

Global futures brokerage

During the Period, the commission income from global
futures brokerage was HK$9.8 million (2011: HK$7.8 million),
up 25.1% from the corresponding period last year, accounting
for 8.9% (2011: 6.4%) of the total turnover.
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Management Discussion and Analysis
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VI.

Stock options brokerage

During the Period, the Group's trading service for stock
options recorded an income of HK$1.5 million (2011: HK$1.4
million), accounting for 1.3% (2011: 1.2%) of the total turnover.
Stock option is a highly leveraged investment product. The
Group closely monitored the margin levels maintained in the
stock option accounts and adjusted according to market
conditions to ensure proper risk control.

Margin financing

During the Period, the Group's interest income generated
from margin financing was HK$21.5 million (2011: HK$28.6
million), representing a decrease of 24.6% from the
corresponding period last year, accounting for 19.5% (2011:
23.3%) of the total turnover.

IPO brokerage and IPO financing

Impacted by the fluctuating market, the market sentiment for
new shares was quite inactive. According to the HKEx's
figures, the amount of funds raised by way of IPO decreased
significantly by 80.3% compared to the corresponding period
last year. Investors showed lukewarm interest in subscription.
During the Period, the Group's commission income from IPO
brokerage was HK$0.3 million (2011: HK$2.7 million),
representing a period-to-period decrease of 87.1%, while the
interest income from IPO financing declined by 94.3% to
HK$40 thousand (2011: HK$700 thousand).
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Management Discussion and Analysis
BEEEN WD M

OPERATING EXPENSES RERX

During the Period, the Group’s operating expenses was HK$102.6  ANEffS - ANEE 7 KL X B EF R EEM 7+
million (2011: HK$101.4 million), representing a slight increase of 1.1% > 51026 BEBT(ZE——F: 1014885
1.1% as compared to the corresponding period last year. The  JT) ° REME 4 E T i o8 SR A HIEHE - LR
Group will continually implement effective cost control measures to  FHEEERFIGE S - LLFH AN T ¢

enhance profitability. A summary of the operating expenses is set

out below:
6 months ended 30 September
BZEhRA=+THLEAEAR Increase/
2012 2011 (decrease)
—E——F —E——4F #EanCRd)
HK$'000 HK$'000
FET FAT %
Staff costs 8 TR A 39,736 40,765 (2.5%
Depreciation e 6,168 5,199 18.6%
Finance costs B 75 A% 2N 6,824 8,695 (21.5)%
Advertising and promotion expenses  EENMEEMX 3,478 3,282 6.0%
Handling and settlement expenses FEENEEER 10,072 9,466 6.4%
Commission expenses to overseas BEIME LT 2 e
brokers 2,553 2,221 14.9%
Information and communication B AR
expenses 10,271 10,353 0.8)%
Rentals, rates and building e ZMMEFEERR
management fee 16,102 14,476 11.2%
Legal and professional fees FRENEXER 1,674 1,431 17.0%
Miscellaneous expenses IR 5,679 5,529 2.7%
102,557 101,417 1.1%
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FUTURE PLANS

In line with the accelerated process of RMB internationalization,
RMB treasury bonds and RMB-denominated products are currently
listed in Hong Kong. During the Period, the HKEx even introduced
the first RMB deliverable currency futures in Hong Kong, thus
gradually sharpening the competitive edges of the Hong Kong
stock market. Despite uncertain factors looming over the global
economic outlook, the Group will still actively cope with a series of
HKEx development strategies, seize the immediate opportunities,
and continue to grow into a more powerful enterprise.

The Group will continue to implement the operating policy of “low
commission, good service, and speedy execution”. In keeping with
its active expansion strategies, the Group will continue to explore
the potential regions for new branches, and continue to attract new
clients to further capture market share. The Kowloon head office,
located at the intersection of the Nathan Road, Kansu Street and
Woosung Street, is expected to commence operation in early 2013.

To meet clients’ needs, the Group has been vigorously developing
various types of financial products. Apart from the introduction of
the US securities margin loan service in April 2012, the Group is
planning to roll out the leveraged forex and the bullion businesses,
etc. The Group has a unique price quoting system (capable of
displaying price depth and clients can use the system to inquire the
real-time price of the precious metal products). This will provide
clients with high transparency, real fairness, justice, and openness
in the bullion trading service. It is believed that the introduction of
such services will generate a new source of considerable income for
the Group.
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In the PRC the Group will use “Bright Smart Finance Channel” (12
THEa

effects. The Group's celebrity stock commentator, Mr. Kwok Sze

) as the flagship promotion tool to enhance the marketing

Chi (Executive Director and Marketing Director of the Group) will
conduct seminars in the PRC regularly to promote communication
between the Group and the Mainland investors and, at the same
time, share with them the latest information of the Hong Kong
stock market. Furthermore, the Group’s powerful and reliable
online trading platform enables the Group to offer one-stop
financial services to Mainland investors. Moreover, the Group
adheres to its favorable commission policy which also helps attract
more customers from China.

Looking forward, through ongoing implementation of progressive
marketing and development strategies, the Group will realize
constant growth in the business and take the lead in the industry.
Following its diversification into new businesses with a growing
variety of financial products, the Group, with all-out efforts,
provides one-stop financial services to its clients, sharpens its
competitive edges, solidifies its clientele and captures greater
market share. As for cost control, the Group will implement
effective measures to control costs to enhance its overall
profitability and operational efficiency, and seek optimal returns for
its shareholders.

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As at 30 September 2012, the net current assets of the Group
increased by HK$191.9 million or 41.8% to HK$651.2 million (31
March 2012: HK$459.3 million). The Group's current ratio, which is
current assets divided by current liabilities, was 1.58 as at 30
September 2012 (31 March 2012: 1.42).

The Group's bank deposits, bank balances and cash amounted to
HK$245.8 million as at 30 September 2012 (31 March 2012:
HK$397.1 million), a decrease of 38.1% compared to that as at 31
March 2012.
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Management Discussion and Analysis
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The Group had total bank borrowings of HK$575 million as at 30
September 2012 (31 March 2012: HK$425 million) which are
primarily at fixed rates. The bank borrowings were primarily
collateralised by its margin clients’ securities pledged to the Group.
As at 30 September 2012, unutilised facilities amounted to
HK$1,568 million (31 March 2012: HK$1,648 million). The Group's
gearing ratio, which is total bank borrowings divided by the total
shareholders’ equity, was 83.1% (31 March 2012: 86.1%).

CAPITAL MANAGEMENT

The Group actively and regularly reviews and manages its capital
structure and adjusts it in light of changes in economic conditions.
For the licensed subsidiaries, the Group ensures each of them
maintains a liquid capital level adequate to support the level of
activities with a sufficient buffer to accommodate increases in
liquidity requirements arising from potential increases in the level
of business activities. During the Period, all the licensed subsidiaries
complied with the liquid capital requirements under the Securities
and Futures (Financial Resources) Rules ("FRR").

CHARGES ON ASSETS

None of the Group's assets were subject to any charges as at 30
September 2012 and 31 March 2012.

CONTINGENT LIABILITIES

As at 30 September 2012, the subsidiaries of the Company
engaging in securities and futures broking had secured banking
facilities from authorised institutions for a total amount of HK$623
million (31 March 2012: HK$623 million). The Company has issued
corporate guarantees for a total principal amount of HK$623 million
(31 March 2012: HK$623 million) for these facilities. As at 30
September 2012, the subsidiary has utilised HK$50 million of these
aggregate banking facilities (31 March 2012: HK$325 million).

As at 30 September 2012, the Directors did not consider it probable
that a claim would be made against the Company under any of the
guarantees.
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Management Discussion and Analysis

BEEE WD T

OPERATING LEASE COMMITMENTS AND
CAPITAL COMMITMENTS

The operating lease commitments as at 30 September 2012 were
HK$26.3 million (31 March 2012: HK$36.3 million). The Group did
not have any material capital commitment as at 30 September 2012
and 31 March 2012.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2012, the Group had a work force of 245
employees (31 March 2012: 236 employees). The Group's
remuneration policy aims to offer competitive remuneration
packages to recruit, retain and motivate competent employees.
The Group believes the remuneration packages are reasonable and
competitive and in line with market trends. The Group has put in
place a share option scheme and a bonus scheme for its executives
and employees in a bid to provide a competitive remuneration
package for the Group's long term growth and development. The
Group also provides appropriate training and development
programs to its employees to enhance the staff's skills and personal
effectiveness.

SIGNIFICANT ACQUISITION AND DISPOSAL
OF SUBSIDIARIES

During the Period, the Company did not make any significant
acquisitions and disposals of subsidiaries.

RERNERREREAE

A AEEDEEAEAARALR -
EERFMKE

R-EBE——FNA=+AH ~EELFUSEES (=
T——FZA=+—H:26%EE)  AEEZH
PR B EIREERF D 2 HEF - LAR3| - %5
MgEgER s EE - AEBBEZSTMWEANEBE
BRABSH AFATEBE - ASEE AETH
AEREEBR T —IBEERETEREZESFE - B
REARFHZHEWER  NEBRAEE 2 KEIE
EREE AEENOHEESRBEEZEEIRERE
EHE| - DMETFFE T2 TEREH M AEARKAE -

ERBBREEHNEQF

AERE A - AN E I E LB QB L E R E R
BRIME -
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Management Discussion and Analysis

BERE WD T

RISK MANAGEMENT
Credit risk

The Group's credit risk is primarily attributable to accounts
receivable due from clients, brokers and clearing houses.
Management has a credit policy in place and the exposure to credit
risk is monitored on an ongoing basis.

In respect of accounts receivable due from clients, individual credit
evaluations are performed on all clients including cash and margin
clients. Cash clients are required to place deposits as prescribed by
the Group's credit policy before execution of any purchase
transactions. Receivables due from cash clients are due within the
settlement period commonly adopted by the relevant market
convention, which is usually within a few days from the trade date.
Because of the prescribed deposit requirements and the short
settlement period involved, the credit risk arising from the accounts
receivable due from cash clients is considered low. The Group
normally obtains liquid securities and/or cash deposits as collateral
for providing margin financing to its clients. Margin loans due from
margin clients are repayable on demand. For commodities and
futures broking, an initial margin is required before opening a
trading position. Market conditions and adequacy of securities
collateral and margin deposits of each margin account and futures
account are monitored by management on a daily basis. Margin
calls and forced liquidation are made where necessary.

In respect of accounts receivable from brokers and clearing houses,
credit risks are considered low as the Group normally enters into
transactions with brokers and clearing houses which are registered
with regulatory bodies and have sound reputation in the industry.

The Group has no significant concentration of credit risk as credits
are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.

b E 1R
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Management Discussion and Analysis

gl

BEERWmE

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to cover
expected cash demands, and ensuring compliance with FRR. The
Group's policy is to regularly monitor its liquidity requirement and
its compliance with lending covenants, to ensure that it maintains
sufficient cash reserves and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in
the short and long term.

Interest rate risk

The Group charges interest to its margin clients on the basis of its
cost of funding plus a mark-up. Financial assets such as margin
loans and deposits with banks, and financial liabilities such as bank
loans and loan from a related company are primarily at fixed rates.
The Group's income and operating cash flows are not subject to
significant interest rate risk.

Foreign currency risk

The Group is exposed to currency risk primarily arising from
financial instruments that are denominated in United States dollars
("USD") and Renminbi (“RMB"). As the Hong Kong dollar ("HKD")
is pegged to the USD, the Group considers the risk of movements
in exchange rates between the HKD and the USD to be
insignificant. In respect of financial instruments denominated in
RMB, the Group ensures that the net exposure is kept to an
acceptable level by buying or selling foreign currencies at spot
rates where necessary to address short-term imbalances.
Management monitors all foreign currency positions on a daily
basis.
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Other Information

Ht &

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities other than as an agent for clients of the Company or its
subsidiaries.

SHARE OPTION SCHEME

On 4 August 2010, the Company conditionally approved and
adopted a share option scheme (the “Scheme”) for the purpose of
enabling the Group to grant share options (the “Options”) to
selected participants as incentives or rewards for their contribution
to the Group. As at 1 April 2012, a total of 16,268,000 share options
had been granted and none of which was exercised during the
Period.

The following table discloses details of the Company’s outstanding
Options held by the Directors, certain employees, consultants and
contractors of the Company under the Scheme and its movement
during the Period:

BE #HEIBOEQXF KRG

AR ARBREMBARGEBE HEXED
ERARRBZED  EERRARHEMBRAR
Bz RBERIN

B st E

R-ZE-ZFN\ANA - AR RHE G E R
M—EBERER S ([ZETE))  WEAKEREG
BRE (R TEE2EE - EREE @R
REUREBEZER - RZF—_FWA—H "
BRI 2 Bk 16,268,0001) - BIN—ERBITHE -

TEREBARAES  ETEE  BERNASBHRE
ZAt IR B AR R Z RTTERB IR R A HIR 2 &

FI5

Options
adjusted Options
Options Options Options Options Options during  held at 30 Original Adjusted
held at granted exercised cancelled lapsed  the Period  September exercise exercise
1 April 2012 during during during during (Note) 2012 price price
WZZ-ZF  thePeriod  thePeriod  thePeriod  thePeriod AHEAEE N-F--% (Note) (Note) Vesting
BA-R FEBARY ZHBRGRE AEBAEH AEERXN ZBRE AR=tR  RAGHEE EHBTEE Dateofgrant  Exerciseperiod  conditions
FEZERE  ZBBE 0 ZBRE 0 ZEBE  ZBRE (i) wEzBRE () () B4RH b BEAM
HKS HKS
BT AL
Executive Directors:
HiTEs:
Mr. Yip Mow Lum - - - - - - - - - - - -
B3y
Mr. Chan Kai Fung 2,000,000 - - - - 68,000 2,068,000 069 067 13/10/2011 13/10/2011- Nil
RE&LE 12/10/2013
F—-f B &
TA+=H TA+=RZE
—2-zF
TATZH
Mr. Kwok Sze Chi 2,000,000 - - - - 68,000 2,068,000 069 067 13/10/2011 13/10/2011- Nil
BRARE 121102013
F—f B &
TA+=H TA+=RZ
—2-=F
TATZH

BIBSZEREBERLR « —T——/ —=FPHKRE
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Ht &

Options
adjusted Options
Options Options Options Options Options during  held at 30 Original Adjusted
held at granted exercised cancelled lapsed  the Period  September exercise exercise
1 April 2012 during during during during (Note) 2012 price price
RZB-ZF  thePeriod  thePeriod  thePeriod  thePeriod AHHAEE K-B--£ (Note) (Note) Vesting
ME-B AHEARL AEEATE ABEREE KEEHREN ZERE AB=tTB  RAEE SHEMHEE Dateofgrant  Exerciseperiod  conditions
BHZERE ZBRE ZBRE ZBRE ZERE (W) WEZBRE () (fit) BARH bt SRR
HKS HKS
BT BT
Mr. Chan Wing Shing, Wilson 400,000 - - - - 13,600 413,600 069 067 13/10/2011 13/10/2011- Nil
RixaEE 12/10/2013
I—F 2 &
TATZR TA+=H%
“F-zf
TATZR
Independent Non-
executive Directors:
BUFHES:
Mr. Yu Yun Kong 666,000 - - - - 22,644 688,644 069 067 13/10/2011 1311072011~ Nil
REAEE 12/10/2013
% “F% E
TAt=H TAt=RZ
3%
TA+ZR
Mr. Szeto Wai Sun 666,000 - - - - 22,644 688,644 069 067 13/10/2011 13/10/2011- Nil
At 12/10/2013
% “F% E
TAt=H TAt=RZ
-
+A+ZR
Mr. Ling Kwok Fai, Joseph 666,000 - - - - 22,644 688,644 069 067 13/10/2011 1311072011~ Nil
REREE 12/10/2013
% “F% E
TAt=H TAt=RZ
-
TA+ZR
Employees 6,370,000 - - - (794,080) 193,800 5,769,720 069 067 13/10/2011 13/10/2011- Nil
E& 12/10/2013
I—f% - &
TA+=H TAT=RZ
e St
TATZR
Consultants and contractors 3,500,000 - - - (500,000) 102,000 3,102,000 069 067 13/10/2011 13/10/2011- Nil
BERABE 12/10/2013
I—F F—-f &
TAT=R TA+=RZE
-z
TAtZH
16,268,000 - - - (1,294,080 513332 15,487,252
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Ht &

Note: The exercise price and the number of share options were adjusted with effect
from 6 August 2012, upon allotment and issue of rights shares to the
shareholders of the Company, as announced by the Company on 3 August
2012.

As at 30 September 2012, Options to subscribe for a total of
15,487,252 shares granted by the Company pursuant to the Scheme
remained valid and outstanding and the Options representing
approximately 1.5% of the total number of issued shares as at the
date of this report.

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER'S INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2012, the Directors and the Chief Executive
Officer of the Company and their respective associates had the
following interests in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to section 352 of the Securities and Futures
Ordinance (the “SFQO") or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"):

(A) Interests in shares and underlying shares of the
Company

Ket : BMARARNR-Z-—FN\A=ZBHMQM  RAARBRR
BB RBTHEBMNE  ARRBREZTEERKED T
R BT —ZF)\BNBRER -

RZBE-ZFAA=1+H  FARAFRBEZTERE
IARREE & $£ 15,487 252 &Ik 19 2 BE AR A A B U K% 1)
RITE - MzEFHEREERRE B HTRNAE
BH491.5% °

EERTRARRBHREBRSG >
m

RoZ——HAB=+A  ARAEERITHER
RS E A2 BEARAR T 2 RE RIABRA S
BT - TR SRR RECGE S R )
EI2 KA EBE 2 BRRAEEIIRR TR
TABEETRSRS 2 BETA) ((BEFH))7E
MEARAREEHARDHABRR ((HRH )
2

(A) RAEQXTARGREBERG 2B

Approximate
percentage of
the issued
share capital

Number of HERITHRAEZ

Name of Director Nature of interest Long/Short positions shares BHABESE
EEHSR EEtE ®RR R EE (%)
Mr. Yip Mow Lum (Note) Interest in a controlled  Long position 675,000,000 65.9%
BRI E (F7E) corporation S
REEEER
Mr. Yip Mow Lum Beneficial owner Long position 83,826,000 8.2%
BN E BREAA HE
Mr. Chan Kai Fung Beneficial owner Long position 534,000 0.1%

BRIERIE 55 4

Note: The 675,000,000 shares were held by New Charming Holdings Limited, a
company wholly owned by Mr. Yip Mow Lum, the Chairman of the
Board. Therefore, Mr. Yip Mow Lum is deemed to be interested in these

shares.

/|

BamEAA

wE

AR RN SR P AR -

HfsE : 675,000,000 A% 15 BT RABIER AR AR (EEEE
FEBEMEE2EEAZRE)FE - At EEMK
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Save as disclosed above, as at 30 September 2012, none of
the Directors or the Chief Executive Officer of the Company
or their respective associates had any interest or short
position in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Share options

The interests of the Directors and the Chief Executive Officer
in the share options of the Company are detailed in the
section headed “Share Option Scheme” on page 17 of this
interim report.

Save as disclosed above, at no time during the Period, the
Directors and the Chief Executive Officer (including their
spouses and children under 18 years of age) had any interest
in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.

BEXHEEN R=F——FhA=1H"
ARRIBRES TRAEHRIBREZEZHEA
THEEARR R REEFERER (R(EHF R
HIRIRPIDEXVE B ZER) 2t - 18R
B ESTRA T AESSRR - MaSE
SRR R IRIBCE 7 K BV E 151012 352155
EAMBFZELMALE  RIBEETRIZA
HEARA R s o

BB

EERTREIN AR BBRE 2 RN AP
HIsRE 17 B [EIERT &) — &0t -

B EXATEERIN RAMEATAER &8
ERTTRAEH(BREEFZREBRAM 18R
FROBERE  BEIITEETARB(ES R
HERIDATHRETRBEARFSEBEE
B (RRREERES - WER) 2R o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2012, the interests of substantial shareholders
in the shares or the underlying shares of the Company which were
required to be notified to the Company pursuant to Divisions 2 and
3 of Part XV of the SFO, or which were required to be recorded in
the register required to be kept by the Company under section 336
of the SFO were as follows:

FERRREQRFAREP 2BBRKXR

RIZ—"FhA=1TH  REKEFIAEEHDE
XVEHE 2 RFIDBAMEARRF] - RALFNIRIE
(BHEHEGRDE B FEREABFZELCMZA
RAEED HARRIRR D 2 E B RAERAT :

Approximate
percentage of
the issued
share capital

Number of {HEBITRAZ

Name of shareholder Nature of interest Long/Short positions shares BHBESE
REEB EEME 39873 R EE (%)
New Charming Holdings Limited Beneficial owner Long position 675,000,000 65.9%
MRAERARAR BEREAA "R
Mr. Yip Mow Lum (Note) Interest in a controlled  Long position 675,000,000 65.9%
BRI (H15F) corporation e
R EEER
Mr. Yip Mow Lum Beneficial owner Long position 83,826,000 8.2%

HEERMELE BEmBEEA

Note: The 675,000,000 shares were held by New Charming Holdings Limited, a
company wholly owned by Mr. Yip Mow Lum, the Chairman of the Board.

Therefore, Mr. Yip Mow Lum is deemed to be interested in these shares.

Save as disclosed above, as at 30 September 2012, there was no
other person who had any interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

R

[ffzE - 675,000,000 & B tn T RAZIR AR AR (EFE L HEE
MELZERBZARFA - Bt - EEMEERE/NZ
S Ao A R o

BEXPREES R-F——FhLA=1R  HEX
A TR AR BB HARBER T - HHRECGES
KRB GPIVEXVEDE 2 R B30 BREARAR A
BE - e RERRIBGE S R B RS 336 151
ERBFZERM  HEANEMTAMEERE R
B2 Pz (R SOK A ©
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully
complied with the mandatory code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made a specific
enquiry to all Directors regarding any non-compliance with the
Model Code. All the Directors confirmed that they have fully
complied with the required standard set out in the Model Code
during the Period.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the Company are to
review and supervise the financial reporting process and internal
control procedures of the Company. The Audit Committee,
together with the external auditor of the Group, KPMG, had
reviewed the accounting principles and practices adopted by the
Group and discussed internal controls and financial reporting
matters concerning the unaudited consolidated results of the
Group for the six months ended 30 September 2012.

By Order of the Board

Chan Kai Fung
Executive Director & Chief Executive Officer

Hong Kong, 13 November 2012
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Consolidated Statement of Comprehensive Income

SEEERBmR

For the six months ended 30 September 2012 — unaudited (Expressed in Hong Kong dollars)
BE-Z——FNA=+THLEXER — REERCAUETIIR)

Six months ended 30 September
BEALA=+THLAEAR

2012 2011
—E-C—F —F—%F
Note $ $
B 5T JT JT
Turnover = 3] 4 110,372,797 122,687,201
Other revenue Habpldgzs 5 27,723,041 17,679,882
Other net gain H A Wam 558 6 104,505 364,835
Staff costs B TR (39,736,250) (40,765,104)
Depreciation e (6,167,952) (5,199,052)
Other operating expenses E fth 48 2l 2 (49,828,469) (46,758,342)
Profit from operations R A 42,467,672 48,009,420
Finance costs B TSR ZR 7(a) (6,824,388) (8,694,819)
Profit before taxation BR%t AT % A 7 35,643,284 39,314,601
Income tax PS5 8 (4,293,994) (6,347,058)
Profit and total comprehensive FE 2 R SR PE Ak B (9 s
income attributable to equity ExmEkZEsE
shareholders for the period 31,349,290 32,967,543
Earnings per share BREF 9
Basic (cents) EAR () 3.98 4.85
Diluted (cents) 5w () 3.98 4.85

The notes on pages 29 to 62 form part of this interim financial 5529 %= 62 B 2 W sEi@ AR A BB TSR E AR 25D -
report.
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Consolidated Statement of Financial Position

e B RR

At 30 September 2012 — unaudited (Expressed in Hong Kong dollars)
RZT-ZFNA=+H — REEZABTIIR)

At At
30 September 31 March
2012 2012
R-ZZE——F RZE—ZF
NB=+H =A=+—H
Note $ $
B 5 JT JT
Non-current assets FREBEE
Fixed assets BE&E 12 30,464,590 26,197,007
Other non-current assets HEMIEREEE 10,459,668 8,490,032
Total non-current assets EREBEELE 40,924,258 34,687,039
Current assets REBEE
Accounts receivable FE U BR X 13 1,521,842,508 1,145,959,330
Other receivables, deposits and EfthfEUIE - R ®
prepayments RIERFRIE 14 13,739,907 12,479,669
Cash and cash equivalents HENREEEY 15 245,768,199 397,052,989
Total current assets mENEEAE 1,781,350,614 1,555,491,988
Current liabilities REBERE
Accounts payable JEFBRFR 16 430,971,735 469,737,171
Accrued expenses and other payables FEET R S N Efh fE S FRIE 17 16,079,654 17,687,699
Bank loans RITER 18 575,000,000 425,000,000
Current taxation BNEAFLTH 8,057,135 3,763,141
Amount due to a related company FERN —KEE R R K IE 21(a)(ii) 100,000,000 180,000,000
Total current liabilities REAEEEE 1,130,108,524 1,096,188,011
Net current assets REBEEZE 651,242,090 459,303,977
Total assets less current liabilities EEHABERARBER 692,166,348 493,991,016
Non-current liabilities FRBEMS
Deferred tax liabilities BT IAAE 192,551 192,551
NET ASSETS EEFRE 691,973,797 493,798,465
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Consolidated Statement of Financial Position

rE RIS &

TV N = o /,

At 30 September 2012 — unaudited (Expressed in Hong Kong dollars)
RZT-—ZFNA=1H — REEZABTIIR)

At At
30 September 31 March
2012 2012
R-ZZE——F RZE—=

hA=+H —A=+—H
Note $ $
B =E JT 7T

EQUITY Ex
Share capital [N 19(a 307,269,900 204,846,600
Share premium & 10 =B 19(c 246,310,124 181,907,382
Merger reserve St 19(c (19,999,991) (19,999,991)
Share option reserve BIRERE A 3,154,777 3,427,420
Retained profits 1R % F 155,238,987 123,617,054
TOTAL EQUITY EAE 691,973,797 493,798,465

The notes on pages 29 to 62 form part of this interim financial 5529 % 62 & 7 Wi A AT AR SR R B9 o
report.

BIBSZEREBERLR « —T——/ —=FPHKRE 25



Consolidated Statement of Changes in Equity

For the six months ended 30 September 2012 — unaudited (Expressed in Hong Kong dollars)
BE-ZT——FNA=TRLEXER — REERAETIIR)

Share
Share Share Merger option Retained Total
capital premium reserve reserve profits equity
R R EE ARG BRERE REEH EHAE
Note $ $ $ $ $ $
Mzt T T T T T o
Balance at 1 April 2011 R-E-—%MmA-A
e 203904,600 192,255,508 (19,999,991) 2,749,525 62,669,491 441,579,133
Changes in equity for the Hz-2—-F
six months ended AA=THLEAREA
30 September 2011: ZERED
Profit and total comprehensive ~ EiR&H| &
income for the period PHEBALE = — - — 32967543 32967543
Effect of lapsed share options ~ BAMEBREZFE — - - (311.697) 311,697 -
Dividend paid during HRIEAAR S
the period 19(b) —  (12.234,276) — — —  (12,234,276)
Balance at 30 September 2011 R=ZE——f
NAZt+RZ&H 203904,600 180,021,232 (19,999,991) 2,437,828 95,948,731 462,312,400
Balance at 1 October 2011 R-E——Ff
+R— A&tk 203904,600 180,021,232 (19,999,991) 2,437,828 95,948,731 462,312,400
Changes in equity for the BE-%--f
six months ended =A=t+-H
31 March 2012: IENER 2 EERE
Profit and total comprehensive ~ HIFEFI R 2 E
income for the period N = - - — 2608323 27,668,323
Equity-settled share-based EREERH
payments — — — 1,686,959 — 1,686,959
Shares issued under share option 1R ET 2l
scheme BB 942000 1,886,150 —  (661550) — 2166600
Effect of lapsed share options ~ ESRRIEX Rz 2 — — — (35,817) — (35,817)
Balance at 31 March 2012 R-E-Zf
=B=t—-HAz#&tH 204,846,600 181,907,382 (19,999,991) 3427420 123,617,054 493,798,465
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Consolidated Statement of Changes in Equity

For the six months ended 30 September 2012 — unaudited (Expressed in Hong Kong dollars)

BE-Z——FNA=+THLEXER — REERCAUETIIR)

Share
Share Share Merger option Retained Total
capital premium reserve reserve profits equity
R R EE AfE  BRERE REEH EHAE
Note $ $ $ $ $ $
i T T T T T T
Balance at 1 April 2012 R-E--%
A—Rz&s 204,846,600 181,907,382 (19,999,991) 3427420 123,617,054 493,798,465
Changes in equity for the HE-E2--F
six months ended AA=tH
30 September 2012: LERERZEEEE
Profit and total comprehensive ~ HAEH & 2H
income for the period WA 858 — — — —  31,349.290 31,349,290
Shares issued under the R B BTR R
Rights Issue 19(a) 102,423,300 85,352,750 — — — 187,776,050
Share issuance costs BRANBATRA 19(a) —  (2513814) — — —  (2513814)
Effect of lapsed share options ~ EERRIER M7 /£ — — — (272,643) 272,643 —
Dividend paid during HRIRAR S
the period 19(b) —  (18,436,194) — — —  (18,436,194)
Balance at 30 September 2012 R=E—-—f
NB=tRzEH 307,269,900 246,310,124 (19,999,991) 3,154,777 155238987 691,973,797

The notes on pages 29 to 62 form part of this interim financial

report.

E29FE 62 B Z MREBR A I sl & H A #fD o

BABHEHEBERDF o

B —=FPER
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=
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Condensed Consolidated Cash Flow Statement

FRGERERER

For the six months ended 30 September 2012 — unaudited (Expressed in Hong Kong dollars)
— REEEZ CABTTIIR)

HE_Z——FhA=+HIEAA

Six months ended 30 September
BEALA=+THILAEA

2012 2011
—E-CF —=——fF
Note $ $
L 7T T
Cash (used in)/generated from BeEk (FrA) Fr8RE
operations (384,657,953) 175,957,736
Hong Kong Profits Tax paid ENEBFEB — —
Net cash (used in)/generated from ReESEE (FTA) FrBREFE
operating activities (384,657,953) 175,957,736
Net cash generated from/(used in) REFEE(FrA)BEFHE
investing activities 3,371,509 (92,616,515)
Net cash generated from/(used in) BEEEE(FrA)REFE
financing activities 230,001,654 (243,929,095)
Net decrease in cash and cash RERBRELEEYMRDF
equivalents (151,284,790) (77,587,874)
Cash and cash equivalents at 1 April ROA—AZRERBEZEEY 397,052,989 349,858,257
Cash and cash equivalents at RAA=+HEZERER
30 September Re%EEY 15 245,768,199 272,270,383

The notes on pages 29 to 62 form part of this interim financial

report.

FEBEZMEBRATHRRBREL DI -
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Notes to the Unaudited Interim Financial Report

ARAE R P B S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

GENERAL INFORMATION

Bright Smart Securities & Commodities Group Limited (“the
Company”) was incorporated in the Cayman Islands on 4
August 2009 as an exempted company with limited liability
under the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
consolidated interim financial report of the Company as at
and for the six months ended 30 September 2012 comprises
the Company and its subsidiaries (together referred to as the
"Group”).

The Company had direct or indirect interests in the following
subsidiaries, all of which are private companies, particulars of

—REH

BAELFEMEEARAR(ARAR DR -E
FNFNANBREFSEHSEDIE 2E QA
E(CNAR—FFEER - BERE RIERT) ERH
SEHREEMKLAERRBRAR - ARBE
E_E-_FAA=ZTRLERNBAAZEETH
M HREBEREARAREMBRR (5 [ A%
) -

ARBRRIATH B A RHES B KFEREL
ZEMBARERMARE - HFIEWAT

which are set out below:

Name of company

Place and date of
incorporation

Issued and fully
paid-up capital

Attributable
equity interest

Principal activities

NCIECE SRR S it B % B AR ERITREHRA FEfh R AR 15 FEEH
direct indirect
HE &
Bright Smart Investment British Virgin Islands (BVI)/  US$100 at 100% — Investment holding
Holdings Limited 22 October 2009 US$1 per share
BT REZERAR AR EBRUHS/ 1003 7T REERR
“ETNF+A=+=H SREEBE1ET
Bright Smart Asset Hong Kong/ HK$5,000,000 at — 100% Inactive
Management Limited 18 August 2011 HK$1 per share
BAEEEBRARAF B/ 5,000,000 7T * EREx
AV AN = BREE1ET
Bright Smart Futures & Hong Kong/ HK$44,000,000 at — 100% Commodities and
Commodities Co., Ltd 14 November 1995 HK$1 per share futures broking
BAMERERERAR  &FE/ 44,000,000 7T, - Am kAR EL
—NWhAF SREE1ET
+—A+mA
Bright Smart Forex Limited  Hong Kong/ HK$10,000 at — 100% Inactive
(formerly known as 23 April 2012 HK$1 per share
Bright Smart FX &
Bullion Limited)
BARFINERRAF &/ 10,000%7T EREx
(AR INEE S “T-—HFNAZ+=H BREEB1ET
BRRF)
Bright Smart Investment Hong Kong/ HK$1 at — 100% Investment holding

Consultancy (China)

Company Limited
B IR E AR

(RE)BRAR

9 November 2010

B8/
—2—ZF+—HNH

HK$1 per share

17%87T
FREE1ST

REER

BABHEHEBERDF o

—F_ —
= —
—= —
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Notes to the Unaudited Interim Financial Report

RAEE R B TR Y

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEERBEIN

AETTIIR)

GENERAL INFORMATION (Continued)

Name of company

Place and date of
incorporation

Issued and fully
paid-up capital

—RER B

Attributable
equity interest

Principal activities

DNREE SR R AL 3t B % B HA BRTRESRA FEfE IR A fE 25 FTEXH
direct indirect
HiE CEES
Bright Smart Securities Hong Kong/ HK$481,000,000 at — 100% Securities broking and
International (H.K.) Limited 10 August 1998 HK$1 per share margin financing
BAEHER(FE) BiE/ 481,000,000 %7 - BEHERRITRRE
BRAF —AWANFENA+HE BREE1ET
Everlasting Source Hong Kong/ HK$1 at — 100% Administrative services
Limited 8 December 2010 HK$1 per share
BYERLRA] 78,/ 18T T AR
—ZE-ZTF+-HANH BRREE1ET
Glow Dragon Limited Hong Kong/ HK$1 at — 100% Administrative services
21 January 2010 HK$1 per share
ERERR LA a8,/ 18T T AR
—E-TFE-A-+—H BREBE1ET
Huge Dynasty Limited Hong Kong/ HK$1 at — 100% Administrative services
13 January 2010 HK$1 per share
REAR AR a8,/ 18T T AR
—E-TF—-A+=H BREE1ET
Ideal Magic Limited Hong Kong/ HK$1 at — 100% Administrative services
13 January 2010 HK$1 per share
HEER AR BB/ 1787 TBRT
—E-TF-A+=H BREE1ET
Merit Act Limited Hong Kong/ HK$1 at — 100% Administrative services
3 November 2009 HK$1 per share
BEARATR] 7;A/ 18T TR PR 7%
“ETNF+—H=H BREE1ET
Victor Tone Limited Hong Kong/ HK$1 at — 100% Administrative services
21 January 2010 HK$1 per share
EEERLA 7/ 18T 1T PR 7%
—E-TF-A-+—H BEREEIET
R i eR A ORI People’s Republic of China/ HK$1,000,000 — 100% Inactive
AR AT (note) (A1aE) 10 January 2011
REARLME 1,000,000 7T TREx
24— AtA

Note: It is registered as a wholly foreign-owned enterprise under the laws of

the People’s Republic of China.

A% o

U AR TAREH A RAMBEREM R — RN S
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Notes to the Unaudited Interim Financial Report

ARAE R P B S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

This interim financial report for the six months period
ended 30 September 2012 has been prepared in
accordance with Hong Kong Accounting Standard 34,
“Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
This interim financial report also complies with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited. A summary of the significant accounting
policies adopted and consistently applied by the Group
in the preparation of this interim financial report is set
out below.

The preparation of an interim financial report in
conformity with HKAS 34, “Interim Financial Reporting”
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The condensed consolidated interim
financial statements and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with the Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the
HKICPA.

2

EXREFHEE

(a)

EREH

AEE_ZT——FAHA=1THILREH
Hif 2 P I IS UAR B E S & 5TED
ARE([BEREGHMAE ) RHzEES
SHERIZE 345 [P S ME | REL - &
TR BRENETEERARIAA
RAREREMRAZERAREGRI -
68 B AR BN TP EATA TS SR B P ER A S
ERERZERSTBRRMEHN T -

AT BB G ERE A5 [+ AR
BE | 2 PP B REFEEEEFL
SHRRERBMIZFRNLS B LIEFTRR
ZEERBE WARXEEEBXT
276 EEARER  BRERAS
BRIN&EhE

TR RS BRERAREMBEREK
PR 2 FHEAM G - BAKE R HAE
BREENELTBERBEEEV R
SRAANTEAMBRELANDRREE
MIEMRITE 2R ER -

PRSI R TR - EHRESTH
SR EBSB RS SR ASEM
CEBBEMREEREFE207% [ HERE
BN A% H R B B T A ) i1 TER o

BABHEHEBERDF o
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Notes to the Unaudited Interim Financial Report

N

B % R 50 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

Basis of preparation of the financial
statements

The interim financial statements are presented in Hong
Kong Dollars ("HKD"). It is prepared on the historical
cost basis.

Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities. In assessing control,
potential voting rights that presently are exercisable are
taken into account. The financial statements of
subsidiaries are included in the financial statements
from the date that control commences until the date
that control ceases. Intra-group balances and
transactions and any unrealised profits arising from
intra-group transactions are eliminated in full in
preparing the financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

2

BEASHEE®)

(b)

(c)

AT BRREE

R BRRAE (BT 25 I
RIRE L AR RS o

REEE

K18 2 &)
MEAREAEEZESG 2ER - AR
BEERIEERIMBEREERR &
SR EES RIS - RITFE T HIRE
%o TRHEIZ SR - @ Z BB AT
2 BERORKE - B LR B 2% wmK
BEGIFAE B AMBHRER  BEE
BEILEBRRL KERSEHREIZ A
REBEARSES ZEFAIAREHEF) -
EREMBRERT2HYE - KFEAX
P EE 2 R B R S 16 8 A I L R OR
BEEBRZBRTARRERKSHRZ
FE T AR o
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Notes to the Unaudited Interim Financial Report

ARAE R P B S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Fixed assets

Fixed assets are stated in the consolidated statement of
financial position at cost less accumulated depreciation
and impairment losses (see note 2(f)(ii)).

Gains or losses arising from the retirement or disposal
of an item of fixed assets are determined as the
difference between the net disposal proceeds and the
carrying amount of the item and are recognised in profit
or loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items
of fixed assets, less their estimated residual value, if any,
using the straight-line method over their estimated
useful lives as follows:

—  Leasehold improvements

— K

—  Motor vehicles 5 years
— A"E 54
—  Office equipment 5 years
— BRERE 5%

—  Furniture and fixtures 5 years
— KRAREKE 5%
—  Computers and software 5 years
— SBREEMH 5%

Both the useful life of an asset and its residual value, if
any, are reviewed annually.

Operating lease charges

Leases which do not transfer substantially all the risks
and rewards of ownership to the Group are classified as
operating leases. Where the Group has the use of assets
under operating leases, payments made under the
leases are charged to profit or loss in equal instalments
over the accounting periods covered by the lease terms,
except where an alternative basis is more representative
of the pattern of benefits to be derived from the leased
asset. Lease incentives received are recognised in profit
or loss as an integral part of the aggregate net lease
payments made.

2

BEASHEE®)

(d)

(e)

BE&E

B £ B E R AR RET I & KR EE R
(RLHYEE 20(i) RER B B AR KR FIRR ©

WEN L ERTEAERB MEL 2B
AZIEE 2 HERBRIBFHAHRE
BEzENEZRET  YRHBEKEEE
HEBE=RER

B E & ESENETEEERB RARE
HEFRREE (A MEE - WABKRE
REFE AT AFRFENT -

Shorter of the unexpired term of lease and 3 years

REMERAK3F (AREHRE)

BEZAERFREEFNGERE)
SEFETRA

RERHOZH

LI A A 2 B AR R B 0 8
TAEBZEE OO EREEHL -
HMASEERBEEHOTZEE - AR
BRAOSXN 2 REERBNFHRMRE
SEHEIRE  UEBERNBEP M - R
FEHMEEFENRBEEEMES
Z MR REOISN - R ZHAOEE
WIERER A FHS AR ERED

BABHEHEBERDF o
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Notes to the Unaudited Interim Financial Report

N

A R A B A R S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES 2 EAREFHE@®)
(Continued)
() Impairment of assets () EERE
(i)  Impairment of investments in subsidiaries and (i) HERAEREURERERMRAM

accounts receivable and other receivables FEW S E R B

Investments in subsidiaries and accounts R AN B SR AN B AR 2 B A E

receivable and other receivables that are carried B DA K B MR BRI EL At FE UL SR IR

at cost or amortised cost are reviewed at each REREBHAEN  UEEEEAER

reporting date to determine whether there is BREZR HMEEEEZEER

objective evidence of impairment. If any such % ERDRE R B EE LR

evidence exists, any impairment loss is determined T

and recognised as follows:

— For investments in subsidiaries, the — HWBAREEMS @ K&t
impairment loss is measured by comparing SRE/EEE - DRBN
the recoverable amount in the investment 2(f)(ii) #51% & 2 A Bl £ 78 f
with its carrying amount in accordance with HIREEETER - RER
note 2(f)(ii). The impairment loss is reversed 1B F AR R - HATRR AR
if there has been a favourable change in the 15 B 5 2()(i) 2 5E T B
estimates used to determine the recoverable REFT{E A 2 5t 3R A A&
amount in accordance with note 2(f)(ii). & o

— For accounts receivable and other —  BRIREEK AT R 2 E AR
receivables carried at amortised cost, the RREHMEWFIENS - i
impairment loss is measured as the MR EEX  BEBER
difference between the asset’s carrying EEREEEGRKRES
amount and the present value of estimated mERECERE  RUBKE
future cash flows, discounted at the financial ERGTERFE(RY i
asset's original effective interest rate (i.e. the REZEEERFTEMAER
effective interest rate computed at initial M=) BRI ETH o i 1R 35
recognition of these assets), where the effect ARG 2 B S B E A E 2
of discounting is material. This assessment is | B2 45 BUAE 3 (7R 78 B AR O
made collectively where financial assets FEEL) B 3 A 1 Bl 5T 4 4%
carried at amortised cost share similar risk WRHESE  AglEEEX
characteristics, such as similar past due TR, o KRB EH AR
status, and have not been individually BEZHEEEZRKIAESR
assessed as impaired. Future cash flows for 2 M E R R IR Z
financial assets which are assessed for SRMERIMEE 2 BAEKBE
impairment collectively are based on RERARIRIE ©
historical loss experience for assets with
credit risk characteristics similar to the
collective group.
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Notes to the Unaudited Interim Financial Report

R A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEHEHN

LAETTEIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Impairment of assets (Continued)

(i)

(ii)

Impairment of investments in subsidiaries and

accounts receivable and other receivables

(Continued)
If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event
occurring after the impairment loss was
recognised, the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the asset’s
carrying amount exceeding that which would
have been determined had no impairment
loss been recognised in prior periods.

Impairment of fixed assets

At the end of each reporting period, the Group
reviews the carrying amount of its fixed assets to
determine whether there is any indication that
those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount,
but so that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised in profit or
loss immediately.

BEASHEE®)

BEEREE)

(i)

(ii)

BB R al iR E UK ERRRZRAM
FEYS B i 1E (42 )

MR ERBEZREBRES
R - A RRESE L
HRERAREBREREEZE
HHRE - AIREBRENE
@mEE - REBBE BT
EEHEEREERBEE
B 1 HAMR I R B SRR (B B 1R
MECEE <28 °

B E & EBiE

REBEHR  AEERMEEE
BEZEREE NEEEEHFEE
MPRBRAEEECEERER
1B WEEZ A ERS BB HE
REREE  EEZKEERE
HAJEU 58 o R (EE18 ANRS R
RIS ©

WEERREBRDE BEKRE
EREHAEKRSR 2 ERGTE
B EENEEELEBEAMEE
ZIREE - ERRAREFELE
EREIRERE - MR EFE
BIRS AR ER R

BIBSZEREBERLR « —T——/ —=FPHKRE 35



Notes to the Unaudited Interim Financial Report

N

B % R 50 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(9)

Accounts receivable and other receivables

Accounts receivable and other receivables are initially
recognised at fair value and thereafter stated at
amortised cost less allowance for impairment of
doubtful debts (see note 2(f)(i)), except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect
of discounting would be immaterial. In such cases, the
receivables are stated at cost less allowance for
impairment of doubtful debts (see note 2(f)(i)).

Accounts payable and other payables

Accounts payable and other payables are initially
recognised at fair value and thereafter stated at
amortised cost unless the effect of discounting would
be immaterial, in which case they are stated at cost.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
the amount initially recognised and redemption value
being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable,
using the effective interest method.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and

on hand, time deposits and demand deposits with
banks.

2

BEASHEE®)

(9)

(h)

(i)

()

e WAt B o e EL At B W R TR

& o B R N EL At B W A PR R

B BIR AR ESH A A BR R ARORE
BB AR (LT EE2(1)()) » HE fis 35 8 3K
BRETEREATZEBTER DL
BER - KBREPEL TEARERIRI) -
RZFBERT - BRFIRRK AR R
FRORE R AR (SRR 20G))

FE A B 0 B2 EL At PB4 SRR

e IR R B A A SR F IR~ A
R HRAREHEK AR RS
MERFELTER - ABRKATIRR o

STEEE

FHREEVZURTFEBEERSKA
HER - Y HERIR - St EERREH
ARSI My HERASEEEDEER
Z E R A Z RS R RN A B R B
REEEMRAERN AR mER -

RERREEEY

ReReFEYERRITERLTHE
B e A NEHMEHIRITER -
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Notes to the Unaudited Interim Financial Report

B % R S0 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEHEHN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

Employee benefits

(i)

(ii)

(iii)

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated
services are rendered by employees.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are
recognised as an expense in profit or loss as
incurred.

The fair value of share options granted to
employees is recognised as an employee cost with
a corresponding increase in a share option reserve
within equity. The fair value is measured at the
grant date using the Black-Scholes model, taking
into account the terms and conditions upon which
the options were granted. Where the employees
have to meet vesting conditions before becoming
unconditionally entitled to the options, the total
estimated fair value of the options is spread over
the vesting period, taking into account the
probability that the options will vest.

Income tax

Income tax for the period comprises current tax and

movements in deferred tax assets and liabilities. Current

tax and movements in deferred tax assets and liabilities

are recognised in profit or loss except to the extent that

they relate to items recognised in other comprehensive

income or directly in equity, in which case the relevant

amounts of tax are recognised in other comprehensive

income or directly in equity, respectively.

2

BEASHEE®)

(k)

0]

BEEF

(i)

(ii)

(iii)

5

e FRIEL BFFR AT
BHERAGT BIEL < AR IFE
BRANRARE R RERBREZ
FEFE -

REFBRIELE S ERHIR
ERBEREL 2 HFRELRE
BRER AR

BT REBEREZ A THEERSE
BN HEZIBMENEEAZ
B RE R R - A EEREH
HEEAR AR — SFRHER - &
E B HB R R R R T AT
B - WEBANARBIRGT B#
BRI RAE - R
FHEARFEENE BRRER R B
ZAREMERER B # -

Bt

NEARE 2 P 1S5 B 4 B B B 18 B ST 73
BEEEBEZE) - AVAHIE MRER
BEEHEBEEHERRER  EFR
REAM 2 ERA KB E N SRR
B - EABEHRRD R ERL M2 R
BEERNESRER
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Notes to the Unaudited Interim Financial Report

N

B % R 50 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

Income tax (Continued)

Current tax is the expected tax payable on the taxable
income for the period, using tax rates enacted or
substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided
those differences relate to the same taxation authority
and the same taxable entity, and are expected to
reverse either in the same period as the expected
reversal of the deductible temporary difference or in
periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses
and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in
a period, or periods, in which the tax loss or credit can
be utilised.

2

BEAREHEE)

U]

FriaBi(2)

BV EA R TR 45 B A HA PR AR TR M A IR IR 8]
THRCEMABERM IR EFEZ
FEHIEANIR - ARGLBEFE AN
AP EIEMFE o

ELERBEEERBEDBIREATMH R
ERMER 5 M BRBANZ
BENMNABEREERAREZMZZH -
EEFIREETRE A M B AERER
AEFABIRER o

BETHBRAISMERIN - BB REN IR
BEIEERAEE (ERNREEB AR
FRLAIR 38 B & FEER B ) 2 BB 20 ) 15 T #E
R AXKHERREANREEZE L
B BEE 2 R R ERP S 218
ERBERGERZEELZFR -
ZEERALR BB RRE—ER
MERER YRPENERBEEATN
BT 28R —MERERIREE
P EE A 70 TR RS 1B T 1 B () SR A 2 A
WD - ZBEATERRETRBRE
RN ZREA D FERRPHAHRA
BREEBAERRAELRERREE
5% % 2= #R fin SR [R) — BB A B S [R) — 8
ABERBBARSTUAA  LRAR
MIEEERRIBE R T Az — B
B3k % B HAfR B [ o
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Notes to the Unaudited Interim Financial Report

ARAE R P B S R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(1

Income tax (Continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they are
not part of a business combination), and temporary
differences relating to investments in subsidiaries to the
extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that
the differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is
probable that they will reverse in the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each end of the reporting period and is reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow the related tax
benefit to be utilised. Any such reduction is reversed to
the extent that it becomes probable that sufficient
taxable profits will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities if the Group has the
legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

— in the case of current tax assets and liabilities, the
Group intends either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously; or
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

Income tax (Continued)

— in the case of deferred tax assets and liabilities, if

they relate to income taxes levied by the same
taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.

(m) Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Revenue recognition

Revenue is measured at the fair value of the

consideration received or receivable. Provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be

measured reliably, revenue is recognised in profit or

loss as follows:

(i)

(ii)

(iii)

Brokerage commission income

Brokerage commission income is recognised on a
trade date basis when the relevant transactions
are executed. Volume rebate to customers is
recognised as a reduction in brokerage
commission income when payment of the rebate
is probable and the amounts can be estimated
reliably. The fair value of the consideration
received or receivable in respect of the initial
trade under customer loyalty programmes is
allocated between the award credits and other
components of the trade by reference to their
relative fair value. The award credits are deferred
and revenue is recognised only when the Group
fulfils its obligation to provide free or discounted
brokerage services.

Interest income
Interest income is recognised as it accrues using
the effective interest method.

Handling and settlement fee income

Handling and settlement fee income are
recognised when the related services are
rendered.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

Translation of foreign currencies

Foreign currency transactions during the period are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the
transaction dates.

Fiduciary activities

The Group commonly acts as trustees and in other
fiduciary capacities that result in the holding or placing
of assets on behalf of its customers. These assets and
income arising thereon are excluded from the financial
statements, as they are not assets of the Group.

Related parties

() A person, or a close member of that person’s
family, is related to the Group if that person:

(1) has control or joint control over the Group;
(2)  has significant influence over the Group; or
(3) is a member of the key management

personnel of the Group or the Group's
parents.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q)

Related parties (Continued)

(ii)

An entity is related to the Group is any of the

following conditions applies:

)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third party.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled
by a person identified in (i).

A person identified in (i)(1) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are those

family members who may be expected to

influence, or be influenced by, that person in their

dealings with the entity.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group's most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.
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3 ACCOUNTING POLICIES z

The HKICPA has issued a few amendments to HKFRSs that
are first effective for the current accounting period of the
Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

— Amendments to HKFRS 7, Financial instruments:
Disclosures — Transfers of financial assets

—  Amendments to HKAS 12, Income taxes — Deferred
tax: Recovery of underlying assets

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
These developments do not have a material impact on the
Group's financial statements.

4 TURNOVER 4

The principal activities of the Group are securities broking,
margin financing and commodities and futures broking.

Turnover represents the brokerage commission from
securities, commodities and futures broking and interest
income from margin and initial public offering (“IPO")
financings as follows:
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Six months ended 30 September
BEANA=+THLEAREA

2012 2011

—E——fF —ZE——fF

$ $

JT JT

Brokerage commission KB 88,793,632 93,423,241
Interest income from margin financing FRERER WA 21,539,498 28,564,168
Interest income from IPO financing BRAREERENSWEA 39,667 699,792
110,372,797 122,687,201
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5 OTHER REVENUE

H a3

Six months ended 30 September
BENA=THILEAEA

2012 2011
—E——fF —E——fF
$ $
JT JT

Interest income from FEWARE
— Authorised institutions — R EE 9,991,590 1,669,342
— Others — Hih 3,815,453 4,018,117
13,807,043 5,687,459
Handling and settlement fees FEENGEEER 13,592,080 11,793,946
Sundry income FIFU A 323,918 198,477
27,723,041 17,679,882

6 OTHER NET GAIN

H U 55 7 4R

Six months ended 30 September
BENA=THIENEAR

2012 2011
—E-—F —=——fF
$ $
JT 7T
Error trades arising from securities, BHE BAmEHBHERS
commodities and futures dealing 2R 5 (251,149) (435,270)
Net foreign exchange gain SN R 255 2R 355,654 800,105
104,505 364,835
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7 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

7  BRBUATEF

BRBL AT A EF0RR T HI&IA

Six months ended 30 September
BEAA=THLAXEAR

2012 2011
=F-=F —F %
$ $
7T 7T
(a) Finance costs (a) BIIEEA

Interest expense on LA & IBA B
— Bank loans for IPO financing — HARARREERE 2 RITEX — (307,697)
— Other bank loans and overdrafts — HMIRTERRES (4,072,230) (6,104,235)
— Loans from related companies — REBERFER (2,752,158) (2,282,887)
(6,824,388) (8,694,819)

(b) Other operating expenses (b) HKERX

Auditors’ remuneration T (649,998) (663,000)
Advertising and promoting expenses EENTEREY (3,478,286) (3,282,375)
Handling and settlement expenses FEEBRNGEEER (10,072,359) (9,466,086)

Commission expense to overseas HINEB R SRS
brokers (2,553,363) (2,221,039)

Information and communication B MR

expenses (10,271,153) (10,352,642)
Legal and professional fees EEREXER (1,674,099) (1,430,860)

Operating lease charges in respect MEKEHROE R
of properties (14,363,526) (12,924,058)
Rates and building management fees EMRIEFTERE (1,738,651) (1,551,617)
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8 INCOME TAX 8 FReH
Six months ended 30 September
BEAA=+THILAEA
2012 2011
—E-CF —F—%F
$ $
7T 7T
Current tax — Hong Kong Profits Tax BIEABiIE — HERIEH
Provision for the period HA N B4 (4,293,994) (7,331,475)
Deferred tax EFEBLIE
Origination and reversal of temporary ERER 2 R & BB
differences - 984,417
Actual tax expense ERRBIIAR X (4,293,994) (6,347,058)
Hong Kong Profits Tax has been provided at the rate of 16.5% & P8 AT BT 1R A B A 5 R ER B e A A
(2011: 16.5%) on the estimated assessable profits for the 16.5% ZTRE(ZZF——F : 16.5% ) EH & -
current period.
9 EARNINGS PER SHARE 9 BRER
The calculation of basic earnings per share is based on the BRERBINTRAR AT BRERIRREG
profit attributable to ordinary equity shareholders of the HA31,349290 L (B E— T ——F A=+
Company of $31,349,290 (six months ended 30 September HIERMEA 32,967,543 70) REBEZT——4F
2011: $32,967,543) and the weighted average number of NA=TRHIEHEAE B1TRHG NEFHE
shares in issue during the period ended 30 September 2012 787,297 497 R (BE=T——FNLA=THI
of 787,297,497 (six months ended 30 September 2011: NME A ;679,682,000 5T E o
679,682,000).
There were no dilutive potential ordinary shares for the six HREBRE_Z——FR-_ZT——FNAA=+
months ended 30 September 2012 and 2011, therefore basic AIEAEANSEEEETEAR NERE
earnings per share equals to diluted earnings per share. ABEFRERATRFIES -
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10 DIVIDEND 10 KE
The Board does not recommend the payment of an interim BT ERRBE_S ——FNA=1THILE
dividend in respect of the six months ended 30 September NERAREREHRE(BE-ZT——FNA
2012 (six months ended 30 September 2011: $Nil). =+HIESREA : &) -

11 SEGMENT REPORTING 11 DI/ E

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group's
most senior executive management for the purposes of
resource allocation and performance assessment, the Group
has presented the following two reportable segments. No
operating segments have been aggregated to form the
following reportable segments.

Securities broking — provision of broking services in
securities traded in Hong Kong and overseas markets
and margin financing services to those broking clients.

Commodities and futures broking — provision of
broking services in commodities and futures contracts
traded in Hong Kong and selected overseas markets.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's senior executive management monitors the
results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of other corporate assets.
Segment liabilities include trade creditors and accruals
attributable to the activities of the individual segments.

The measure used for reporting segment profit is
earnings before finance costs and taxes ("EBIT"”). To
arrive at EBIT, the Group's earnings are further adjusted
for items not specifically attributed to individual
segments, such as corporate administration costs.
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11 SEGMENT REPORTING (Continued)

(b)

Segment information

1

DERIRE ()
(b) ZDEER

Six months ended 30 September 2012
BE-ZE-—FRAA=THLAEA

Commodities

Securities and futures
broking broking Total
RHELL BaRIEERL e
$ $ $
7T 7T TT
Revenue from customers: KERE 2 -
— Brokerage commission — & He 50,715,568 38,078,064 88,793,632
— Interest income from margin — FREE N SKA
financing 21,539,498 — 21,539,498
— Interest income from IPO financing ~ — EIRARZEERIEHBWA 39,667 — 39,667
Consolidated turnover IEAEER 72,294,733 38,078,064 110,372,797
Handling and settlement fees FEENEEER 13,586,230 5,850 13,592,080
Reportable segment revenue AR 7 2RU 2 85,880,963 38,083,914 123,964,877
Reportable segment profit (EBIT) AJ3RE D28 A (EBIT) 30,919,641 11,883,690 42,803,331
Depreciation for the period HainE (6,144,984) (3,518) (6,148,502)
Other interest income H A A SBA 11,754,328 2,033,314 13,787,642
Finance costs B SRR (6,818,405) (5,983) (6,824,388)
Additions to non-current segment HAREZERB D HEE
assets during the period 9,852,035 —_ 9,852,035
At 30 September 2012
RZE—-FhA=t1H
Commodities
Securities and futures
broking broking Total
BHEEL BRREERL et
$ $ $
7T TT JT
Reportable segment assets ARE D EPEE 1,634,356,572 215,969,431 1,850,326,003
Reportable segment liabilities AHRESLEE (1,074,967,230) (110,240,131) (1,185,207,361)

50

Bright Smart Securities & Commodities Group Limited e Interim Report 2012/13



Notes to the Unaudited Interim Financial Report

R A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

11 SEGMENT REPORTING (Continued)

(b) Segment information (Continued)

1

Vil

okt

BE 5 ()
(b) DEEH ()

Six months ended 30 September 2011
BE_T——FAHA=THIENEA

Commodities
Securities and futures
broking broking Total
BH&E BmkPERLE st
$ $ $
7T 7T 7T
Revenue from customers: RARP 2 Wz
— Brokerage commission — & Ae 61,813,389 31,609,852 93,423,241
— Interest income from margin — FREE R EKA
financing 28,564,168 — 28,564,168
— Interest income from IPO financing  — BEXAFZEEREF SWMA 699,792 — 699,792
Consolidated turnover IREEER 91,077,349 31,609,852 122,687,201
Handling and settlement fees FEENEEER 11,784,447 9,499 11,793,946
Reportable segment revenue BE e 102,861,796 31,619,351 134,481,147
Reportable segment profit (EBIT) AR E 2 s A (EBIT) 25,669,962 23,872,508 49,542,470
Depreciation for the period HRITE (4,995,446) (7,904) (5,003,350)
Other interest income HAbFISA 5,506,370 180,485 5,686,855
Finance costs BE SRR (8,694,819 — (8,694,819)
Additions to non-current segment HARE Z
assets during the period ERF D LEE 9,392,980 = 9,392,980
At 30 September 2011
—Z——%AA=1H
Commodities
Securities and futures
broking broking Total
EH&E Bm&PERL et
$ $ $
7T TT TT
Reportable segment assets ARENDEE 1,217,396,743 197,387,982 1,414,784,725
Reportable segment liabilities AwENHEE (839,475,994)  (109,791,823)  (949,267,817)
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11 SEGMENT REPORTING (Continued) 11 oEHwE @)
(c) Reconciliation of reportable segment profit, () AHREIEGF  BEEREEZYH
assets and liabilities iR

Six months ended 30 September
BENA=+THLEAREA

2012 2011

—E——fF —ZE——fF

$ $

JT 7T

Profit gl

Reportable segment profit (EBIT) Al 5 > BB A (EBIT) 42,803,331 49,542,470
Finance costs B TSR AN (6,824,388) (8,694,819)
Unallocated corporate expenses AOBRARIFAX (335,659) (1,533,050)
Consolidated profit before taxation LA BT AD& A 35,643,284 39,314,601
At At

30 September 31 March

2012 2012

R=Z—Z=fF RZE—Z%F

hB=+H =A=+—H

$ $

JT 7T

Assets &=

Reportable segment assets AIREDEEE 1,850,326,003 1,587,217,871
Elimination of inter-segment receivables 1 $43 2B & U 7k 18 (37,036,536) (6,137,151)
Unallocated corporate assets RKAOMAREE 8,985,405 9,098,307
Consolidated total assets CEBERE 1,822,274,872 1,590,179,027
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

Financial Report

(c)

11 SEGMENT REPORTING (Continued) 11 DEFHE (&)
Reconciliation of reportable segment profit, () THREIHEN EBEEREEZEH
assets and liabilities (Continued) BR(#&)
At At
30 September 31 March
2012 2012
R=ZE—=fF RZTE—ZF
hA=+H =A=+—H”
$ $
JT 7T
Liabilities afE
Reportable segment liabilities AlFRE D aE (1,185,207,361)  (1,094,238,172)

12 FIXED ASSETS

Elimination of inter-segment payables K £8 o> =0 el e 1~ 08 63,207,312 1,881,968
Current taxation BPEAFR I8 (8,057,135) (3,763,141)
Deferred tax liabilities BEERIBEE (192,551) (192,551)
Unallocated corporate liabilities RABEABIAE (51,340) (68,666)
Consolidated total liabilities FeBEEE (1,130,301,075)  (1,096,380,562)
12 BEEE
Acquisitions and disposals WEREHE
During the six months ended 30 September 2012, the Group REBEE_T—_FAA=+BEIEXEAR K

acquired items of fixed assets with a cost of $10,435,535 (six
months ended 30 September 2011: $9,616,515). No item of
fixed assets was disposed of during the six months ended 30

September 2012 and 2011.

EEE - &
=+ HIERE

EEIZKAR10435535 L (BE_T——Fh
A=1+B8 1188 : 9,6165157T) B AREEE

E-T——FR-ZT——FNA
AR ENEEEEEER -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

13 ACCOUNTS RECEIVABLE 13 BEWERR

At At
30 September 31 March
2012 2012
R=Z—=F RZE—Z%F
AB=+H =A=+—H
$ $
JT JT

Accounts receivable from FEUER SRR B
— Cash clients —ReRP 85,356,346 110,688,229
— Margin clients — HREERP 1,064,461,314 893,571,157
— Clearing houses — EHEF 353,448,941 127,318,844
— Brokers and dealers — RERR I 19,540,291 15,345,484
Less: Allowance for doubtful debts W RARESE (964,384) (964,384)

1,521,842,508

1,145,959,330

The aging analysis of accounts receivable from cash clients as

FEWER & &8P RIAR & R 2 Bk 2 17 40

at the end of the reporting period is as follows: I
At At
30 September 31 March
2012 2012
R=-B-—=-f RN_FT——F
hB=+H —A=+—H
$ $
7T 7T
Current BNHA 52,584,586 38,637,877
Less than 1 month past due BEDR1EA 9,442,202 59,540,934
1 to 3 months past due #HE1 2= 31 A 8,971,717 6,738,631
More than 3 months past due BRI S 3 {E A 14,357,841 5,770,787
Amount past due el 32,771,760 72,050,352
85,356,346 110,688,229

RUREEFPERIREZREF  M&ZFEF
ATEANG SR RADER - RIBIBELR - BEEMN
5 BANZFERELRERE  RERE
EEZXYESAEH L ARAEREE AT 2H

balances as there has not been a significant change in credit e o

Accounts receivable from cash clients relate to a wide range
of customers for whom there was no recent history of default.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these

quality and the balances are considered fully recoverable.
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BRSEHEBRH - LUBTIIR)

13 ACCOUNTS RECEIVABLE (Continued) 13 BEWERR (&)
Margin loans due from margin clients are current and B REP 2 HFREFRAENERARERKE
repayable on demand. Margin clients are required to pledge B HFREFPANANEBEEMRZFEMm - A
securities collateral to the Group in order to obtain credit HBLFRFHGEREERE B THRFZEER
facilities for securities trading. The amount of credit facilities BeRRASEEMN KRB FEEETE
granted to them is determined by the discounted value of RZE——ZFNA=Z+AR=ZZ—=—F=FH
securities accepted by the Group. At 30 September 2012 and =+—H BRAFREFPELEREERES
31 March 2012, the total market value of securities pledged as EREW m 2 AT R4 % 3,881,801,951
collateral in respect of the loans to margin clients was 7T 52 2,941,959,8397T °
approximately $3,881,801,951 and $2,941,959,839
respectively.
Accounts receivable from clearing houses, brokers and JEWAEEFT - MBI R 5 E 2 R AR
dealers are current. These represent (1) pending trades Al REMEBESFEBZGLEEEERS -
arising from the business of dealing in securities, which are —BRAXSEEEBENIE  RQEEHES
normally due within a few days after the trade date and (2) HEBZARREST °
margin deposits arising from the business of dealing in
futures contracts.

14 OTHER RECEIVABLES, DEPOSITS AND 14 HEWRKIE  RERFENKIE

PREPAYMENTS

At At

30 September 31 March

2012 2012

R=-E—=fF RZE——%F

AA=1+H =A=+—H

$ $

JT e

Rental and utility deposits HeRAARKEZRS 9,243,753 8,370,302
Prepayments AN 2,102,175 2,451,894
Other receivables o e W sk IE 2,393,979 1,657,473
13,739,907 12,479,669

Included in the above balances are amount of $8,673,867 and
$9,478,094 as at 30 September 2012 and 31 March 2012
respectively which are expected to be recovered in more than
one year.

R_E——FhLA=1tHER-_ZT—=—F=AH
—t+—B #FALIiEBRZZEAD A
8,673,867 7L }2. 9,478,094 ¢ » TEHAZ N —FE 1%
Y@ o

BABHEHEBERDF o
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEERBEIN

AETTIIR)

15

16

CASH AND CASH EQUIVALENTS

15 RERRSEEY

Cash and cash equivalents comprise: RERRESEYERE:
At At
30 September 31 March
2012 2012
R-ZE——F RZE—=F
hBA=+AH =A=+—H
$ $
JT JT
Deposits with banks RITIFHK 115,025,574 249,483,240
Cash at bank and in hand FITRFHEIES 130,742,625 147,569,749
245,768,199 397,052,989

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of
business.

AEENRARBREBILRS  RAEER

BETFHAEEFES °

At 30 September 2012 and 31 March 2012, client money
maintained in segregated accounts not otherwise dealt with
in the financial statements amounted to $1,969,119,231 and

R-_ZE——FhA=1+HEHRER-_ZT—=-F=A
=+—8 REEFFMELERIMISHRE
HEMHBoREBE2REEE D AA1,969,119,231

$1,744,633,782 respectively.

TC X 1,744,633,7827C °

ACCOUNTS PAYABLE 16 ERRR
At At
30 September 31 March
2012 2012
R-ZE—=fF RZE—Z%F
hB=+H —A=+—H
$ $
7T 7T

Accounts payable FEATBR R

— Cash clients —RERP 175,788,281 66,866,180
— Margin clients —HFERF 238,040,562 161,168,878
— Clearing houses — REE 62,450 241,702,113
— Broker — &4 17,080,442 =
430,971,735 469,737,171

All of the accounts payable are due within one month or on
demand.

P B B BRI — B A ARSI EREE -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

17 ACCRUED EXPENSES AND OTHER 17 BRI R HE AR
PAYABLES
At At
30 September 31 March
2012 2012
R-B—Z-H R=-FT—=
AA=+H =A=+—H
$ $
T 7T
Commission rebate payable JEHA & o] B 3,564,081 4,139,055
Accrued bonuses FEEHIEAT 3,386,284 3,018,516
Stamp duty, trading levy and trading fee ~ FERTENERL « X SHE
payables ER5E 2,700,923 3,182,719
Other payables H fth E ST FRIE 6,428,366 7,347,409
16,079,654 17,687,699
All accrued expenses and other payables are expected to be TEEFT A TR A E M ENRER —FAE
settled or recognised as income within one year. BRERBUWA o
18 BANK LOANS 18 |RITER
At At
30 September 31 March
2012 2012
R-B—Z-F RNZFT—=
hAB=+H =A=+—H
$ $
JT 7T
Bank loans RITER 575,000,000 425,000,000
All the bank loans are repayable within one year and classified FERITEFRAR —FANEERSERARD A
as current liabilities. The carrying amounts of the bank & RITEEZREEREATEREE
borrowings approximate their fair value.
The bank loans at 30 September 2012 are secured by RZE——FNA=THEZRITEREBNFE
securities collateral of margin clients re-pledged to banks. BREzEBFERARBERTRITERER - 1
The fair value of the collateral re-pledged as at 30 September T —FhA=TH BEBZERALAT
2012 amounted to $1,084,405,500 (31 March 2012: 8/51,084,405500 (ZE——F=A=+—

$916,921,500). A :916,921,5007T) °

BIBSZEREBERLR « —T——/ —=FPHKRE 57



Notes to the Unaudited Interim Financial Report

AR A B R A B 8 3 S B
(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

19 CAPITAL, RESERVES AND DIVIDEND 19 RE - #HERKRE

(a) Share capital (a)

SN

Authorised ordinary shares of

$0.30 each
EEEBROITZEER
No. of shares  Nominal value
gvig < 4=| H{E
$
JT
At 30 September and 31 March 2012 N_ZE——FNA=+H

;r=A=+—8H 2,000,000,000 600,000,000

Issued and fully paid

ERTRAZR

No. of shares  Nominal value
BAEE HE
$
JT
At 1 April 2012 N-_ZE——FmA—H 682,822,000 204,846,600
Shares issued under the Rights Issue BHiEERR TR G 341,411,000 102,423,300
At 30 September 2012 R-_E——FNA=+H 1,024,233,000 307,269,900

On 2 August 2012, the Company completed a Rights
Issue to raise $187,776,050 by issuance of 341,411,000
Rights Shares at a price of $0.55 per share. After
deducting the expenses in connection with the Rights
Issue amounting to $2,513,814, the net proceeds from
issuance of ordinary shares is $185,262,236.

RZBE——EN A0 AATBEBIE
HHR0.55 7T 2 (B 1% 3517 341,411,000 A% fit
B B 2 i 5 Ak B AR B 1T I & B
187,776,050 7T ° & N Br X B B
2,513,814 018 + BT L B ATIS RIEF
A /5185,262,236 TC ©
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19 CAPITAL, RESERVES AND DIVIDEND
(Continued)

(b) Dividends
Dividends payable to equity shareholders of the

Company attributable to the previous financial year,
approved and paid during the interim period:

19

BA - #HERKRE @)

(b)

’RE

BN TARBEERRZBETIRE £
—HRFEE - YRR A R

fi :

Six months ended 30 September
BEALA=+HLAEA

2012 2011

—E——F —T——F

$ $

7T 7T
Final dividend in respect of the previous FMBEE RARE
financial year, approved and paid BA AR HA B R E A K 2 A

during the interim period 18,436,194 12,234,276

(c) Nature and purpose of reserves () REMHERBERN
(i)  Share premium (i) BKREwE

Under the Companies Law of the Cayman Islands,
the share premium account of the Company may
be applied for payment of distributions or
dividends to shareholders provided that
immediately following the date on which the
distribution or dividend is proposed to be paid,
the Company is able to pay its debts as they fall
due in the ordinary course of business.

BREREHERRE  ARFZK
75 (B AR AT RS IR T AR
Z RIS - HERBER SN DK
SR A S BB - AARMGATE
BEEBBETENERMETR
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N

19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(c)

Nature and purpose of reserves (Continued)

(ii)

(iii)

Merger reserve

On 29 June 2010, the Company acquired the
entire issued share capital of Bright Smart Futures
& Commodities Co., Ltd, Bright Smart Securities
International (H.K.) Limited and Merit Act Limited
through Bright Smart Investment Holdings Limited
from their respective shareholders. The difference
between the nominal value of the share capital of
the subsidiaries acquired as a result of the
restructuring exercise and the nominal value of
the share capital of the Company issued in
exchange thereof is treated as an equity
movement and recorded in “Merger reserve”.

Share option reserve

The share option reserve comprises the fair value
of the actual number of unexercised share options
granted under the share option scheme
recognised in accordance with the accounting
policy adopted for share-based payments.

19 BAX - RDHEE:  RERKRE @)

(c)

REHERBE N (E)

(ii)

(iii)

Ao
RZZE—ZFFA=-1+NAH ' &R
RIBEBRA R EERER AT MR
THEREMERAR - BAEH
BIRR (BH) BRABREZEBRA
AlzEBARRKEZS A 22
BEEITIRA - BEHEEHBE 2
M8 A Az BRAE E B AR R 31T
ZRAEEBEERRE) MEERE
RIEER B ERIE - WskE [ &
B A o

W
AR AR G AR AR (5 B e
2B 2 BH BRI
B BT 2 AT E R
#ENHATHE -
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20 OPERATING LEASE COMMITMENTS 20

The total future minimum lease payments under non-
cancellable operating lease on properties are payable as

R ERE

REBYEZ DA BHL LSRR T 2 RERIE
THE IR LA NI RS AT -

follows:
At At
30 September 31 March
2012 2012
R=B—=F RZ2——F
hA=+H —A=+—H
$ $
JT 7T
Within one year —F R 18,832,514 28,162,913
After one year but within five years —FRERFR 8,384,324 8,100,269
27,216,838 36,263,182

The Group leases a number of properties under operating
leases. The leases run for a period of two to four years. None
of the leases includes contingent rentals.

21 MATERIAL RELATED PARTY 21
TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial statements, the Group
entered into the following material related party transactions.

(a) Balances with related parties

(i) As at 30 September 2012, the Group had accounts
receivable balances due from related parties of
$74,517 (31 March 2012: $Nil) and accounts
payable balances due to a related party of
$1,417,983 (31 March 2012: $5,192,421)
respectively which was arising from the Group's
ordinary course of business in securities broking,
margin financing and commodities and futures
broking. Accounts payable from related parties
are set out at same terms as those normally
offered to third party clients.

AEBERBEEHOBEZEYE - ZFHY
RE—E=NE - O TBRAAEE ©

EXEBEALRS

Breh B s SR Al KB 2 BREA LA
BN AEBETE TIHEABREALRS -

(a) EAEBEALZ&EER

(i)

R-ZE——FNA=1+H K&EH
HEAERKEER 2 B AEHR RE
N—REER 2 AR &EH5 F
BI45T7T (= — —F = A
=+—H:&)R&1417,93x(=
T——F=H=+—H :5/192,421
TL) W RAEB B EEKHR
EITESEL  FEREUAKRE®
BB EBMEL - BREEA
TRAZESHEE—RIRETFE=F
EFEEEBHERIGK -
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N

21 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a)

(b)

Balances with related parties (Continued)

(ii)

(iii)

As at 30 September 2012, included in other
receivables, deposits and repayments were rental
and office management deposits of $3,581,071 (31
March 2012: $3,562,373) which had been made to
related companies owned by a director of the
Group. These amounts are unsecured, interest-
free and repayable upon expiry of the respective
leases.

On 13 June 2012, Bright Smart Securities
International (H.K.) Limited (“BSSI”), an indirect
wholly owned subsidiary of the Company, entered
into a new loan facility letter with China Finance
(Worldwide) Limited (“CFW"), a company which is
100% beneficially owned by the controlling
shareholder of the Company, for provision of an
increased revolving loan facility from $310,000,000
to $600,000,000 by CFW to BSSI for general
working capital purposes. The loan bears interest
at HIBOR plus 2.75% per annum, is unsecured and
repayable on demand. As at 30 September 2012,
BSSI has drawn $100,000,000 (31 March 2012:
$180,000,000) under the facility.

Other transactions with related parties

Brokerage and interest income of $153,733 (six months
ended 30 September 2011: $203,152) was received from
related parties in the ordinary course of the Group's

business of securities broking and commodities and

futures broking. Commission rates are set at the same

level as those normally offered to third party clients.

Rental expenses of $6,600,678 (six months ended 30
September 2011: $5,647,226) paid to related parties
were charged at a rate mutually agreed between the

parties with reference to market rates.

21 EXEHEALIRS

I

() HEBEATZHEERE)

Al

R-ZF——FHhA=+H HfibpE
KRB ZeRBENREF B
3581,0717c( — T — — £ = A
=+—H : 3,562,3737T) BRAIA
SE—ZEEHAHEARIN
ZHERBRAEZERES - Z5S
HAEEEREE - WERERR
A E R (EE o

(ii)

RZZT——FA+=8 ' ARQ7
MEE2ERENBRARERT BHFH
B(EB)ARAT(RABLHR
PR 1) Ed e B BF 75 (BB ) B BR A A
([PREFH(EER)] - BARRZ
AR R 100% BB 2 A7) %
FIHERBE R NAEHETE
75 (BRR ) [RIB 38 5 BB SR 4 18
1% B 70 8% & /310,000,000 7T 1 &=
600,000,0007T * AtE— M EEE
% o ZEFIEBITRITRIZERE N
FRE275%5TE - THEKE KA
JEEREE - R-E——FNA
=18 BFBFEREREER
B & $2E 100,000,000 (=B —=
F=F=-+—H : 180,000,0007T) °

(iii)

(b) HEBREALTZHMRS

KL RF B W AIS37BT(HE-Z
——FNA=+HIENEA : 203,1527T)
DAREB B EERTETESFL L AR
i M B E L AR E S T A A R E A Uk
B MeWBITR—RAZE=FF,E
2 FERIKTFE ©

TSR 26600678 T (HE-ZT——F
NAAZ=ZFTHIENEA : 5,647,226 7T) T53%
R LEMSAER LA E 2 AE
TEmMINTFAEREAL -
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Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 23
to 62 which comprises the consolidated statement of financial
position of Bright Smart Securities & Commodities Group Limited
(the "Company”) as of 30 September 2012 and the related
consolidated statement of comprehensive income, statement of
changes in equity and condensed consolidated statement of cash
flows for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

BABSEREBERLR « —F

BRTRSZEREEARA A
EEgoENEE
(RESHSTMALZBRAA])

%‘:‘

BMEBEHINSERERECERTEFSCREES
RABI([ERE]) R HAMBERE -t BT BHR
EEERZE-—_FNA=THEONEEMBIRRE
E;@ESZIEZEJJ:/\MHH%F?E@ REEERER  Ex

""""" HERNBAKRER imE%M&WEﬁﬁi WRIE
(BREBARZMERARESZ LTRAD ([ ETR

H'JJ) EmR TZ\&E?@SLW%&E'JEFE’MEE%%EE%DE
BT AR EESETLERIDEE 3455 [ H A1

f“#ﬁiJEﬁiﬁmiﬁ%qﬂﬁﬁﬁﬁ%i&i EFARARE

(BARGFERDE M FRALIIHT M BRS

BEPMEERRERMNBHE D MUK REED
iam o WIRIRIRAMIE T P i E RO IE IS 163K - B2
BEREWE - RN BRAINBESTAIEEMLS
& o R IARENAT - HEAEBALAR
SAFEERERE

EHEE
BPEREEESHMASBEM(EERM IEL
QDS 241055 [ Bz = 20AD 21 b i 1 7515 8 B 2 ] |
ETEN PRV EREEHNITEEREIZERRE
MBEAETENARRME  WEED T REMZERH
BF - HRBHNEEEEIZRE BB ERETT
BERNEER/)  MIATRHERERMSIZIESR
BRI ERERNMEERER - ALEMATE
EXREMEZER -

—— /| —ZFHHmE



CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September
2012 is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

13 November 2012

+ A
=] nIHJ

REBEHANBHTIE - HAALLBERIEMER -
EHRMABENR _F——FAA=TRNT BB R
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