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Management Discussion and Analysis

BEENWED

MARKET OVERVIEW

During the six months period ended 30 September 2013 (the
"Period”) under review, the Hong Kong stock market showed a
low-high pattern. The onset of new leadership of the Central
Government has started the emphasis on economic structural
reforms, massive anti-corruption campaign, and prohibition of
shadow banks’ unrestricted expansion. As a result, the domestic
economic growth rate significantly slowed down, descending to
7.5% in the second quarter of 2013. Accordingly, the SSE
Composite Index was significantly adjusted to 1,849 points between
May and June. During the Period, the trend of the Hong Kong
stock market was led by the mainland China stock market. The
Hang Seng Index plunged by nearly 4,000 points to 19,426 points,
the lowest close of the year. Since July, Prime Minister Li Kegiang
has reiterated positive views on the bottom line of economic
growth on many occasions. In addition, the People’s Bank of China
has restarted the reverse repurchase operations, and the State
Council has launched several supporting policies in various
industries, including energy conservation, alternative energies and
information consumption sectors, aiming to strengthen market
expectations that the mainland economy would recover in the
second half year. This successfully enabled the Hong Kong stock
market to recover in the third quarter. Overall, the Hang Seng Index
opened at 22,204 points on 2 April 2013 and closed at 22,860 points
on 30 September 2013, representing an increase of 2.95%.

Looking into the second half of the financial year, key variants in the
external market conditions will be whether the U.S. Federal Reserve
System would start to reduce the scale of quantitative easing, and
how Janet Yellen, the Chairman-in-waiting, would implement the
monetary policy for the next year. As for the mainland China
market, owing to a variety of reform initiatives proposed at the third
Plenary Session of 18th Central Committee of the Communist Party
of China in early November, including policies designed for finance,
land, and household registration, the Group anticipates that such
reforms will bring about positive impacts on the long-term
economic growth in China, and it is expected that the Hong Kong
market will attract the influx of capital investment. As the current
valuation of the stock market in Hong Kong and mainland China
still lags behind, the Hong Kong stock market remains optimistic in
the medium term, provided that listed companies could maintain a
steady performance.
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Management Discussion and Analysis

BEEENWED

OPERATING RESULTS

During the Period, Bright Smart Securities & Commodities Group
Limited (the "Company”) and its subsidiaries (the "Group”)
recorded turnover of HK$186.9 million (2012: HK$110.4 million),
representing an increase of 69.3% as compared to the
corresponding period of last year; whereas, the net profit amounted
to HK$72.4 million (2012: HK$31.3 million), representing a significant
increase of 130.9% as compared to the corresponding period of
last year. Basic earnings per share were HK7.00 cents (2012: HK3.98
cents) and the diluted earnings per share were HK7.00 cents (2012:
HK3.98 cents). The board of directors of the Company (the “Board”)
does not recommend the payment of an interim dividend for the
Period (2012: nil).

The Group's remarkable performance during the Period was mainly
attributable to the sharp increase in turnover and net profit of its
core businesses, including securities brokerage, commodities and
futures brokerage and margin financing. The Group's well
established branch network, numerous varieties of investment
products, extensive marketing promotion strategy as well as its
good reputation had contributed to the solid growth of its clientele
and market share.
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Management Discussion and Analysis

EEENWED M

TURNOVER

During the Period, for further improvement in the branch network,
the Group aggressively continued exploring potential areas to
open new branches. After the opening of branches in Wan Chai,
Mei Foo, Hung Hom, and Kowloon City, by the end of September
2013, the total number of branches was 16 (excluding the head
office in Central), of which 13 selected branches are opened for
business seven days a week. Such arrangement aims to improve the
customer services quality. The management’s aggressive expansion
successfully led to the rapid growth of its customer base. During
the Period, the number of new client accounts opened (after
deducting the number of client accounts closed) reached 12,274.
As a result, the total number of client accounts increased to
101,534, representing a significant increase of 37.1% as compared
to 74,072 as of 30 September 2012. The total number of client
accounts advanced to the breakthrough level of 100,000.

ERE
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Management Discussion and Analysis
BEENwED

During the Period, the turnover attributable to the branches was
HK$124.8 million (2012: HK$66.3 million), representing an increase
of 88.2% as compared to the corresponding period last year. The
percentage of total turnover attributable to the branches was 66.8%
(2012: 60.0%), representing an increase of 11.3% as compared to
the corresponding period last year.

N ERRS

DITHFEEFI248BEET(ZF—=

F:663ABBIL) BREAFRBER88.2% 517

e EF 0 5 66.8% (=
EERBLEF11.3% °

Turnover distribution from head office and branches

REBITRDITERESM

Branches 71T

2012/13

Head office #1T

HENA=THILAEAR

A summary of the revenue from different business segments of the

Group is set out below:

Proportion of
total turnover

2013/14

Six months ended 30 September

=

— 1 60.0%) &

AEBEXEBD B2 W BRI T

Six months ended 30 September
BENAZTHLEAER

Proportion of
total turnover

2013 fhAEEE 2012 HREES Increase
—E-=f 2l —Z--f el Em
HK$'000 HK$'000
TR % FET % %
Brokerage income from: KEUTERZELBA -
— Securities brokerage —BHEL 74,297 39.7% 48,900 44.3% 51.9%
— Hong Kong futures and options ~ — &/ Hi & I Bt S 40
brokerage 38,135 20.4% 28,279 25.6% 34.9%
— Global futures brokerage —RIHEEL 21,454 11.5% 9,799 8.9% 118.9%
— PO brokerage —HRRRBELL 2179 1.2% 349 0.3% 524.4%
— Stock options brokerage — REH gL 2,093 1.1% 1,467 1.3% 42.7%
— Bullion brokerage —BESER 140 0.1% - - -
Interest income from margin FRBEMBMA
financing 47,678 25.5% 21,539 19.5% 121.4%
Interest income from IPO financing & X AFEEF B A 905 0.5% 40 0.1% 2,162.5%
186,881 100% 110,373 100% 69.3%
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Management Discussion and Analysis
BEENWEDN

Securities brokerage

During the Period, the HKEx recorded a total transaction
value of HK$7,216.6 billion (2012: HK$6,028.7 billion),
representing a period-to-period increase of 19.7%. The
Group's securities brokerage segment significantly
outperformed the market, with commission income from
securities brokerage amounted to HK$74.3 million (2012:
HK$48.9 million), representing an increase of 51.9% as
compared to the corresponding period last year, and
comprising 39.7% (2012: 44.3%) of the total turnover.

Commission income from securities brokerage

of the Group

BRXANAEBE RS ERL £
197% + $:15§72,16618 B w( =T — — F ¢
602878 L) BEAREEZFELFLLHHBER
HERY  BHLELESRAREZFRG LA
51.9%  $%1574388EL(ZT— =4 1489
BEEL)  HBREEEINIR(ZE—ZF
44.3%) °

Transaction amount of the Hong Kong

stock market
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BEBT +iEBT
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80 o 8,000
it 7,216.6
60 6,000 6,028.7
48.9
40 4,000
20 2,000
0 0
2012 2013 2012 2013

Six months ended 30 September
BENA=+THIEANEAR

Hong Kong futures and options brokerage

During the Period, the Group's Hong Kong futures and
options brokerage segment delivered commission income of
HK$38.1 million (2012: HK$28.3 million), representing an
increase of 34.9% as compared to the corresponding period
last year, and comprising 20.4% (2012: 25.6%) of the total
turnover.

Global futures brokerage

During the Period, the commission income from global
futures brokerage was HK$21.5 million (2012: HK$9.8 million),
up 118.9% from the corresponding period last year,
accounting for 11.5% (2012: 8.9%) of the total turnover.

Six months ended 30 September
HENAA=TRIEAEA

RER - AEESESEARERBELLES
WABIEBETL(ZE—ZF 283885
L) BEFRER3L%  HaLEE
204% (ZF— 4 : 25.6%) °

RIRPEEL

AR - IRIKHAE LA S AR A F R B
R189%E2N5SEEBL(ZE—=-F : 988
EAT) MBEEBENSR(ZE—ZF:
8.9%) °
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Management Discussion and Analysis

EE B wWED N

IV. Stock options brokerage V. BREBRESL
During the Period, the Group's trading service for stock REERAARSERZHEESERBEVA L
options recorded an income of HK$2.1 million (2012: HK$1.5 QNEBABL(ZZ—ZF:1588%81) b
million), accounting for 1.1% (2012: 1.3%) of the total turnover. BEZERE11%(ZE—ZF 1 1.3%) - R
Stock option is a highly leveraged investment product. The REEENREER  AEEBREERRES
Group closely monitored the margin levels maintained in the BEOMIRES/KFE  WREM RIELAZE - U
stock option accounts and adjusted according to market S EEHIE R -
conditions to ensure proper risk control.

V. Bullion brokerage V. RESKL
The Group's bullion brokerage service was launched in July AEER-_Z-—=F+ AT REHRAEESE
2013. During the Period, the Group’s bullion brokerage Bk - WRHARAREEHERESL LK
income was HK$140 thousand and comprising 0.1% of the A140TFHTT - 1H4REEFH0.1% o
total turnover.

VI. Margin financing VI. FE®E
During the Period, the Group's interest income generated RERR - REEZHFRBEMNSWARIITE
from margin financing was HK$47.7 million (2012: HK$21.5 BET(ZE—Z_F: 2158881  BEF
million), representing an increase of 121.4% from the Pl HI EFH121.4% @ (h#8 & X FE55%( —F
corresponding period last year, accounting for 25.5% (2012: T 19.5%) c REEE A RN EEEE
19.5%) of the total turnover. The Group implemented an R B AT I SRS T RER -
effective credit control process. There was no record of bad
debts over the past years.

VII. IPO brokerage and IPO financing VI. BEXAHBERERBEALAHBERE
Hong Kong's IPO market saw improvement in the first half of RIB-—=FL¥F FEEERARBEFK
2013. According to the HKEx's figures, the amount of funds i ﬁﬁlﬁlﬁﬁ BEARHAERER  BLAA
raised by way of IPO increased by 29.0% as compared to the FEEHEASERREFRHPLR29.0% - &
corresponding period last year. During the Period, the HARG - ﬂi’ilﬁﬁéxﬂﬂﬁﬂﬁé’%@ﬁ%ﬁ%z%
Group's commission income from IPO brokerage was HK$2.2 W AEB22H5EET(Z Z%:038
million (2012: HK$0.3 million), representing a period-to-period @8 IT) - Rt EFA524.4% : E/’K@Eﬂﬁé%@l
increase of 524.4%, while the interest income from IPO BRIBUWA EF21625%ZEZ09B BB TL( ==
financing increased by 2,162.5% to HK$0.9 million (2012: —ZF 40FHETT) ©
HK$40 thousand).

BIBZEREBERLR « —T—=/ —UFPHRE 9



Management Discussion and Analysis

BEENWED

OPERATING EXPENSES

During the Period, the Group's operating expenses was HK$135.2
million (2012: HK$102.6 million), representing an increase of 31.8%
as compared to the corresponding period last year. The Group is
committed to implementing effective cost control measures to
enhance profitability, bringing its net profit margin up to 38.7%
(2012: 28.4%). A summary of the operating expenses is set out

RERX

AR AEBZEERAXREFRY L731.8%

B1352BBAET(ZE—ZF - 1026 AEHET) ©
BB E BRI A A BRI - SR EE R
FlEEN S AKERMFRIEINEIBT% (=T —
F:28.4%) o EEFZ AT

1By

below:
Six months ended 30 September
BEAA=1+HLAEA Increase/
2013 2012 (decrease)
—B-=F —T-—F  #iS0HR)
HK$'000 HK$'000
FHERT T %

Staff costs 8 TR 42,940 39,736 8.1%
Depreciation TE 7,181 6,168 16.4%
Finance costs B 7% A AN 17,368 6,824 154.5%
Advertising and promotion expenses BEhEERY 4,908 3,478 41.1%
Handling and settlement expenses FEBLEEER 13,602 10,072 35.0%
Commission expenses to overseas MEIMEE 2 Be

brokers 6,094 2,553 138.7%
Information and communication RS R

expenses 11,877 10,271 15.6%
Rentals, rates and building e ZMREFEES

management fee 22,692 16,102 40.9%
Legal and professional fees FEEEXEER 1,049 1,674 (37.3%)
Miscellaneous expenses MIEFR Y 7,453 5,679 31.2%

135,164 102,557 31.8%
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Management Discussion and Analysis

BEEENWED

FUTURE PLANS

At the end of August this year, Hong Kong and the Central
Government formally signed Supplement X for the Closer
Economic Partnership Arrangement (CEPA) between mainland
China and Hong Kong. With effect from next year, eligible Hong
Kong-owned financial institutions will be permitted to establish a
fully licensed joint venture securities company in Shanghai,
Guangdong, and Shenzhen, respectively, where Hong Kong-owned
consolidated shareholdings may reach up to 51%. Hong Kong-
owned financial institutions may also establish a joint venture fund
management company, where Hong Kong-owned shareholding
may be over 50%. The Group believes that this will help local
securities companies to tap into the mainland market. The Group is
currently considering establishing a joint venture securities
company in the mainland. With an aim to increase the number of
mainland customers as well as the local market share, the Group
will invest more resources, including more online advertising and
regular seminars, to boost business expansion into the mainland
China.

It is crucial to develop diversified financial products in order to
strengthen the Group's competitiveness. Leveraging its multiple
price quotation system of bullion trading firstly introduced to the
Hong Kong market, the Group will strive to optimize the order-
placing platform, which provides its customers with fair, just, and
open bullion trading services with high transparency.

The Group will also continue to work closely with Hong Kong
Exchanges and Clearing Limited (HKEx), introducing different types
of products and services in response to the development of the
local financial market. With HKEx's introduction of After-Hour
Futures Trading in April this year (the first phase of trading products
includes HSI Futures and H-shares Index Futures), the market
responses have been generally positive. HKEx is currently
considering to expand the scope of the After-Hour Futures Trading
to Mini-HSI Futures, Mini H-shares Index Futures, CES 120 Futures,
and RMB Currency Futures, etc. as well as considering the
extension of trading hours to cope with changes arising from the
overseas market. The Group believes this could help stimulate the
trading volume of After-Hour Futures Trading, and lead to more
considerable revenue to the Group.

In addition, the Group prides itself on standing out among
numerous securities dealers by claiming its title as one of the
largest RMB Currency Futures Traders by volume, an award granted
by HKEx. This demonstrates the Group's solid strengths and
leading position in the industry. The Group expects HKEx to
introduce more RMB futures products, enabling the Group to
further expand its scope of services with an aim to broaden its
revenue sources.

ARARETE

REFNARK  BERDREFEAZZNBER
BRARNEYEEREERENRMTHET) - &
RFE TEREENEESRBBIELS  BR -
RYERI-REERRBES AR BEAHE
IRLLBIFIES1%  BESRMBEAIRVAEESE
BERE - BERRLAIAAS0% - AEBREESE
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RIAEEF AR - ARBERERMEZERIAM
RINEAMET - BENEE LEERERTEHH
B HERENMEATPHE RTHHEX -

BRZIECEREMRAEERABRFNNEEZR
Z-AREREDAEANEEEESERER
BBOBLERTERRYE  REPRHERE
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AEENTSRERBTEIGMERLAS - HEAM
ERTSERBETIABEERIRE - BEEX
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AREE B RE A B AU o
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HEZARBHEER  SASEFUREMAREEH
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Management Discussion and Analysis

BEENWED

Despite uncertainties constantly affecting the global economy, the
Group will remain committed to exploring market opportunities.
Meanwhile, it will study and introduce more financial products and
services when appropriate, including tapping into global stock
trading, foreign exchange trading, asset management, the
underwriting and placing of newly listed shares, products of London
Metals Exchange (LME), etc.

By actively increasing the number of branches in recent years, the
Group currently has a total of 16 branches (without taking into
central head office), of which 13 selected branches are opened for
business seven days a week. The extensive branch network of the
Group has contributed significantly to the substantial increase in
the number of customers within just a few years of time and
enhance the Group's market share. If suitable locations are
available, the Group will consider further increasing the number of
branches. Our target is to extend the retail network to every district
in Hong Kong.

As for the market of mainland China, the Group will use "Bright
Smart Finance Channel” (18 7~ B £ &) as the flagship marketing
tool to enhance the promotion effects. The Group's celebrity stock
commentator, Mr. Kwok Sze Chi (Executive Director and Marketing
Director of the Group) will conduct seminars in the mainland China
regularly to promote communication between the Group and the
Mainland investors and, at the same time, share with them the
latest information of the Hong Kong stock market. Furthermore, the
Group's powerful and reliable online trading platform enables the
Group to offer one-stop financial services to investors from
mainland China. Moreover, the Group adheres to its favorable
commission policy which also helps to attract more customers from
mainland China.

Looking forward, through ongoing implementation of progressive
marketing and development strategies, the Group will realize
constant growth in the business, strengthen its competitive
advantages and anticipate to become the leader of local securities
financial group. Following its diversification into new businesses
with a growing variety of financial products, the Group will strive to
provides one-stop financial services to its clients, sharpens its
competitive edges, solidifies its clientele and captures greater
market share. As for cost control, the Group will implement
effective measures to control costs to enhance its overall
profitability and operational efficiency, and achieve optimal returns
for its shareholders.

BARBMECEDNAZETHBENEERZE  B45%
Ee#ES I EEmSEE  ENHERELES
SRIEMERY  BERAEASHREES - IME
BE  AEEE ROHEEEURRBESER
SHT(LME)ERS °

REEEFHEGEEMDEHRE  BEREDBLS
TARESE(RRETIHEREAN) KA +=M%
BAOTEMEREE - BEREANDERG  A&EH
B R AN BN R A F RIS KIEMIT - LA B)E
MAKENTSERE - FHREE  AREEZE
E—ZENDIERE  BEEITRKRTHERE
e -

MITIE T E  AREHEE BB MR EMERIE
EEETA  MREENE  ETE2EMRFABLEA
FE(REERTEERMBAE) T EHE AL
HEITHE - REREEEAMREE ZHOHZN - [
BOFERSEHEN - BE  AEEERBARBREN
WEXZFE ERNBKREERE AR
%o ME—EHEBNRSEBHER @ BEEE RN
BZEAER -

RERK  AEEKSEEAEGERNEBHERE
BRIARKR  BREBHELR  ZEAKEN
BEEY ERRBEAEE —HENIESERE
cBEXBERVBEZ  2REMEHRTKD
% AEESBORE-—UXERBRETFES - #Hit
RABEFESN  EREBEFPERNRKEEBET
BIERE o EEHIKATE @ B85 ERRMNKAE
B - B RTTRBAME ) R EERE - BRR
FEURAR[E R
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Management Discussion and Analysis
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As at 30 September 2013, the net current assets of the Group
increased by 5.3% to HK$706.2 million (31 March 2013: HK$670.7
million). The Group's current ratio, which is current assets divided
by current liabilities, was 1.13 as at 30 September 2013 (31 March
2013: 1.28).

The Group’s bank deposits, bank balances and cash amounted to
HK$455.9 million as at 30 September 2013 (31 March 2013:
HK$381.5 million), an increase of 19.5% as compared to that as at
31 March 2013.

The Group had total bank borrowings of HK$4,353 million as at 30
September 2013 (31 March 2013: HK$1,690 million) which
comprised secured bank loans of HK$1,823 million, unsecured bank
loans of HK$230 million and IPO bank loans of HK$2,300 million (31
March 2013: secured bank loans of HK$1,690 million). They are
primarily at floating rates. The secured bank loans were primarily
collateralised by its margin clients’ securities pledged to the Group.
As at 30 September 2013, unutilised facilities amounted to
HK$1,000 million (31 March 2013: HK$983 million). The Group's
gearing ratio, which is total bank borrowings divided by the total
shareholders’ equity, was 536.0% (31 March 2013: 223.1%).

CAPITAL MANAGEMENT

The Group actively and regularly reviews and manages its capital
structure and adjusts it in light of changes in economic conditions.
For the licensed subsidiaries, the Group ensures each of them
maintains a liquid capital level adequate to support the level of
activities with a sufficient buffer to accommodate increases in
liquidity requirements arising from potential increases in the level
of business activities. During the Period, all the licensed subsidiaries
complied with the liquid capital requirements under the Securities
and Futures (Financial Resources) Rules (“FRR").

CHARGES ON ASSETS

None of the Group’s assets were subject to any charges as at 30
September 2013 and 31 March 2013.

BEXRER RBESRYBER
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Management Discussion and Analysis

BEENWED

CONTINGENT LIABILITIES

As at 30 September 2013, the subsidiaries of the Company
engaging in securities and futures broking had secured banking
facilities from authorised institutions for a total amount of HK$1,223
million (31 March 2013: HK$993 million). The Company has issued
corporate guarantees for a total principal amount of HK$1,223
million (31 March 2013: HK$993 million) for these facilities. As at 30
September 2013, the subsidiary has utilised HK$923 million of these
aggregate banking facilities (31 March 2013: HK$710 million).

As at 30 September 2013, the Directors considered that it would
not be probable that a claim would be made against the Company
under any of the guarantees.

OPERATING LEASE COMMITMENTS AND
CAPITAL COMMITMENTS

The operating lease commitments as at 30 September 2013 were
HK$92.1 million (31 March 2013: HK$101.1 million). The capital
commitment as at 30 September 2013 were HK$3.2 million (31
March 2013: HK$8.4 million).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2013, the Group had a work force of 258
employees (31 March 2013: 245 employees). The Group's
remuneration policy aims to offer competitive remuneration
packages to recruit, retain and motivate competent employees.
The Group believes the remuneration packages are reasonable and
competitive and in line with market trends. The Group has put in
place a share option scheme and a bonus scheme for its executives
and employees in a bid to provide a competitive remuneration
package for the Group’s long term growth and development. The
Group also provides appropriate training and development
programs to its employees to enhance the staff's skills and personal
effectiveness.

SIGNIFICANT ACQUISITION AND DISPOSAL
OF SUBSIDIARIES

During the Period, the Company did not make any significant
acquisitions and disposals of subsidiaries.

HAREE

RZE-—Z=ZFAA=+H ARABNREZLLHE
L 2 WE AR AR EENGIRITRE S 1,223
BEAL(ZE—=ZF=-ZA=1+—H 993885
L) ARRERZEREFL AL HEEI2238E
BL(ZE—=F=A=F+—H 9BEEFT)ZA
AER -R_ZE—=ZFAA=Z+A HEARCHA
RERTMERBZINEESTL(ZT—=F=A
=t+—HB 7108885t °
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Management Discussion and Analysis
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RISK MANAGEMENT
Credit risk

The Group's credit risk is primarily attributable to accounts
receivable due from clients, brokers and clearing houses.
Management has a credit policy in place and the exposure to credit
risk is monitored on an ongoing basis.

In respect of accounts receivable due from clients, individual credit
evaluations are performed on all clients including cash and margin
clients. Cash clients are required to place deposits as prescribed by
the Group's credit policy before execution of any purchase
transactions. Receivables due from cash clients are due within the
settlement period commonly adopted by the relevant market
convention, which is usually within a few days from the trade date.
Because of the prescribed deposit requirements and the short
settlement period involved, the credit risk arising from the accounts
receivable due from cash clients is considered low. The Group
normally obtains liquid securities and/or cash deposits as collateral
for providing margin financing to its clients. Margin loans due from
margin clients are repayable on demand. For commodities and
futures broking, an initial margin is required before opening a
trading position. Market conditions and adequacy of securities
collateral and margin deposits of each margin account and futures
account are monitored by management on a daily basis. Margin
calls and forced liquidation are made where necessary.

In respect of accounts receivable from brokers and clearing houses,
credit risks are considered low as the Group normally enters into
transactions with brokers and clearing houses which are registered
with regulatory bodies and have sound reputation in the industry.

The Group has no significant concentration of credit risk as credits
are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.
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Management Discussion and Analysis
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Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to cover
expected cash demands, and ensuring compliance with FRR. The
Group's policy is to regularly monitor its liquidity requirement and
its compliance with lending covenants, to ensure that it maintains
sufficient cash reserves and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in
the short and long term.

Interest rate risk

The Group charges interest to its margin clients on the basis of its
cost of funding plus a mark-up. Financial assets such as margin
loans and deposits with banks, and financial liabilities such as bank
loans and loan from a related company are primarily at fixed rates.
The Group's income and operating cash flows are not subject to
significant interest rate risk.

Foreign currency risk

The Group is exposed to currency risk primarily arising from
financial instruments that are denominated in United States dollars
("USD") and Renminbi (“RMB"). As the Hong Kong dollar ("HKD")
is pegged to the USD, the Group considers the risk of movements
in exchange rates between the HKD and the USD to be
insignificant. In respect of financial instruments denominated in
RMB, the Group ensures that the net exposure is kept to an
acceptable level by buying or selling foreign currencies at spot
rates where necessary to address short-term imbalances.
Management monitors all foreign currency positions on a daily
basis.
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Other Information
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities other than as an agent for clients of the Company or its
subsidiaries.

SHARE OPTION SCHEME

On 4 August 2010, the Company conditionally approved and
adopted a share option scheme (the “Scheme”) for the purpose of
enabling the Group to grant share options (the “Options”) to
selected participants as incentives or rewards for their contribution
to the Group. During the Period, a total of 10,490,000 Options had
been granted under the Scheme.

The following table discloses details of the Company’s outstanding
Options held by the Directors, certain employees, consultants and
contractors of the Company under the Scheme and its movement
during the Period:

BE #HEIBOEQXF KRG

AR ARBREMBARGEBE HEXED
ERARRBZED  EERRARHEMBRAR
Bz RBERIN

BT S

R-ZE-ZFN\ANA - AR RHE G E R
M—EBERER S ([ZETE))  WEAKEREG
BRE (R TEE2EE - EREE @R
REHARBEREZRR - RAHRE - 2 RBEZE
#H $£ 10,490,000 17 BE AR 4 o

TREBAATES ETREE - BHRASHRE
ZE BB AL A2 RITER R R A SR 28

B

Options
Options Options Options Options Options held at
held at granted exercised cancelled lapsed 30 September
1 April 2013 during the during the during the during the 2013
R-B-=f Period Period Period Period R=Z-=% Exercise Date of Exercise Vesting
mA-B AHEARE AHBATE AEERGEE  ABERAN hB=1H price grant period conditions
BREZERE ZBRE ZBRE ZBRE ZBRE REZERE TRE RHAH fi 2 BREH
HKS
B
Executive Directors:
78S
Mr. Chan Kai Fung - 500,000 (500,000) - - - 0.98 26/06/2013 26/06/2013- Nil
BRRESE 25/06/2016
“T-=F —T-=F &
RATAA RAUREE
ZTRF
~ATEE
Mr. Kwok Sze Chi 2,068,000 - (2,068,000 - - - 0.67 13/10/2011 13/10/2011- Nil
BRRKE 12/10/2013
% F—f B
tA+ZA  fAt+=RE
—T-=F
TA+=A
- 500,000 - - - 500,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—3-=% 2= F:d
AATAE AATARRE
EAF
ANATEA
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Options
Options Options Options Options Options held at
held at granted exercised cancelled lapsed 30 September
1 April 2013 during the during the during the during the 2013
RoB-Zf Period Period Period Period RZZ-ZF Exercise Date of Exercise Vesting
mE-B ABEARLE AHERTE  AEEAEHE  FEERAX RA=tH price grant period conditions
BRZBRE ZBRE ZBRE ZBRE 2BRE REZERE fiEE RHBH L BEAH
HK$
B
Mr. Chan Wing Shing, 200,000 - (200,000) - - - 0.67 13/10/2011 13/10/2011- Nil
Wilson 12/10/2013
BAGHAEE —F——F —E——F &
+A+=H TA+=RZE
—T-=%
TA+=A
- 400,000 - - - 400,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—T-=F —Z-=F &
~ATAR NATREE
EAF
~NATER
Independent
Non-executive
Directors:
BUFHTES !
Mr. Yu Yun Kong 688,644 - (688,644) - - - 0.67 13/10/2011 13/10/2011- Nil
REMEE 12/10/2013
e e
TA+=H TAT=HZE
—2-=F
+A+ZA
- 100,000 - - - 100,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—T-=F —T-=F &
RATAE RAMREE
Ik S
ANATEA
Mr. Szeto Wai Sun 688,644 - (688,644) - - - 0.67 13/10/2011 13/10/2011- Nil
AfEAR L 12/10/2013
e e
TA+=H TA+=HZ
—Z2-=F
+A+ZA
- 100,000 - - - 100,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—T-=F —T-=F &
AATRA RNAMARE
ZE2-RE
ANATIA
Mr. Ling Kwok Fai, 688,644 - (688,644) - - - 0.67 13/10/2011 13/10/2011- Nil
Joseph 12/10/2013
REERE % —T—F &
TA+=A TAT=HZE
—“2-=F
+A+ZA
- 100,000 - - - 100,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—T-=F —T-=F &
RATAE RAUAREE
—E-RF
ANATTEA
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Options
Options Options Options Options Options held at
held at granted exercised cancelled lapsed 30 September
1 April 2013 during the during the during the during the 2013
RoB-Z% Period Period Period Period RZZ-ZF Exercise Date of Exercise Vesting
mE-B ABEARY ABERTE  AHEAEE  FEERAX NA=+H price grant period conditions
BEZBRE ZIBRE ZHERE ZERE ZEBRE REZBRE 18 BHAH figid BERM
HK$
B
Employees 3,154,240 - (2,863,500 - (62,040) 228,700 0.67 13/10/2011 13/10/2011- Nil
&8 12/10/2013
—F——F “2——F i
+A+=AR TAT=ZRZE
—E-=f
TA+ZA
- 8,290,000 (2,140,000 - (220,000) 5,930,000 0.98 26/06/2013 13/10/2011- Nil
12/10/2013
—F-=F “E——F i
NAHRE +A+=R%
—E-=f
TA+ZA
Consultants and 1,034,000 - (1,034,000 - - - 0.67 13/10/2011 13/10/2011- Nil
contractors 12/10/2013
BRRARH —E2——f 25 &
+A+=H +A+=R%
—E-=F
+A+=RH
- 500,000 - - - 500,000 0.98 26/06/2013 13/10/2011- Nil
12/10/2013
“T-=F “E—F &
RATAA TA+=R%
—E-=F
+A+=8H
8,522,172 10,490,000 (10,871,432) - (282,040) 7,858,700

As at 30 September 2013, Options to subscribe for a total of
7,858,700 shares granted by the Company pursuant to the Scheme
remained valid and outstanding and the Options representing
approximately 0.75% of the total number of issued shares as at the

date of this report.

R-TE—=ZFhA=+H AQAREZFEERD
LARREE & 7,858,700 PR A% 1 < B AR HE D AR B 2 S 14
RITEE - MzSEREGAREAHEBITRNE
#490.75% °
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DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER'S INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2013, the Directors and the Chief Executive
Officer of the Company and their respective associates had the
following interests in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to section 352 of the Securities and Futures
Ordinance (the "SFQO") or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”):

(A) Interests in shares and underlying shares of the

1:%%&4?&&%@3@&@&@@&@2
=

R-E—ZEAAZ+A  ARAEERTRAR
RS S A2 BRARART 2B RABRE
BB TR - MRS MR RIRGE S R )
B2 EBE 2 B RBRRSIIRR LT
TAEERTES RS2 RETA) (LT ) A
MEARTREBWERDHERAT (B )
2

(A) RAERDTRMDKAABRD 2 #m

Company

Approximate
percentage of
the issued
share capital

Number of HERITRAZ

Name of Director Nature of interest Long/Short positions shares BABD
BN EREME ®ORRE REE (%)
Mr. Yip Mow Lum (Note) Interest in a controlled  Long position 675,000,000 64.78%
BIRMEE (H1eE) corporation HaE
R EEER

Mr. Yip Mow Lum Beneficial owner Long position 81,392,000 7.81%
RERMEE BmBEAA HE

Mr. Chan Kai Fung Beneficial owner Long position 1,034,000 0.10%
S EmEAA HE

Mr. Kwok Sze Chi Beneficial owner Long position 1,368,000 0.13%
BRIBREE EREAA e

Mr. Yu Yun Kong Beneficial owner Long position 548,644 0.05%
RS- EmEAA HE

Mr. Szeto Wai Sun Beneficial owner Long position 280,644 0.03%
BITEMERT T BmBEAA HE

Mr. Ling Kwok Fai, Joseph Beneficial owner Long position 688,644 0.07%
2 BB S EmfEAA HE

Note: The 675,000,000 shares were held by New Charming Holdings Limited, a HtaF © 675,000,000 %15 AT RAAIZEBBR AR (ESSE

company wholly owned by Mr. Yip Mow Lum, the Chairman of the
Board. Therefore, Mr. Yip Mow Lum is deemed to be interested in these

shares.

FEEMEEZERBZRR)FE - Bt BXM
SR RN A SR D AR -
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(B)

Save as disclosed above, as at 30 September 2013, none of
the Directors or the Chief Executive Officer of the Company
or their respective associates had any interest or short
position in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Share options

The interests of the Directors and the Chief Executive Officer
in the share options of the Company are detailed in the
section headed “Share Option Scheme” on page 17 of this
interim report.

Save as disclosed above, at no time during the Period, the
Directors and the Chief Executive Officer (including their
spouses and children under 18 years of age) had any interest
in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.

(B)

Br EXCPTiREESN R E—=FAA=1H"
ARABRES  TRAHRIWEZEZHEA
THEEAR R REEAERER (R(ES R
HIRIRPIDEXVEEZER) <t - 18R
H%ﬁiﬁ%*%ﬁﬁ&ﬂﬁéﬁﬁﬁﬁzmﬁ i 7% 55 #
EJZ (B R RIECE 77 R E RIS 3521565

Atz BrMARRE  SRBEESTAIA
%IJ;\$ A MR P 2 HE A o

B

EERTBEHNARBERE 2 Eamn AT
HISRE 17 B [EIERT &) — &t -

B EXXPrARER SN - RABE N EMERE - 55&
ERTTREH (BRREZERBRAMI8EL
FLOBEREE - ERIITEEMBERGES R
HERIDATHRETRB AR A S EBEE
@Hﬂ’ﬁ(&ﬂﬂxﬁé; fE% - WEA) 2 A -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2013, the interests of substantial shareholders
in the shares or the underlying shares of the Company which were
required to be notified to the Company pursuant to Divisions 2 and
3 of Part XV of the SFO, or which were required to be recorded in
the register required to be kept by the Company under section 336
of the SFO were as follows:

FERRRAQRFARAED 2EHZRAR

RZZE—=FHA=1+H  BECGEERAFEENE
XVEHE 2 RFINWAMEARTA]  RALHENRE
(BHEHEGRPDE B FEREABFZELCMZA
RAEEM FARRIAR D 2 E B RERNT :

Approximate
percentage of
the issued
share capital

Number of HEBETRAZ
Name of shareholder Nature of interest Long/Short positions shares BABDL
REREB EatE KA R#HEE (%)
New Charming Holdings Limited Beneficial owner Long position 675,000,000 64.78%
MRAZERARAF BEmfEEA A
Mr. Yip Mow Lum (Note) Interest in a controlled  Long position 675,000,000 64.78%
BRMSEE (HEE) corporation 5=

Ry AE R

Mr. Yip Mow Lum Beneficial owner Long position 81,392,000 7.81%

HRMELE BEmBEBEA "R

Note: The 675,000,000 shares were held by New Charming Holdings Limited, a
company wholly owned by Mr. Yip Mow Lum, the Chairman of the Board.

Therefore, Mr. Yip Mow Lum is deemed to be interested in these shares.

Save as disclosed above, as at 30 September 2013, there was no
other person who had any interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

Bfet : 675,000,000 i fn R FT RAIERBER AR (BEFELFER
MELZEBBZ AR FA - Bt - EEMEERR/NZ
Ehin s AR o

BEXPREEIN R-F—=FNLA=1R  HEX
A TR AR BB HARBER T - HHRECGES
KRB GEPIDEXVERE 2 R B30 WM EARARA
BE - e RERRIBGE S R AE RIS 336 157
FEREFZELM  HAUNEMBTAMAEERRR R
B2 P2 (AR SR A o

22 Bright Smart Securities & Commodities Group Limited e Interim Report 2013/14



Other Information

Ht &

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully
complied with the mandatory code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made a specific
enquiry to all Directors regarding any non-compliance with the
Model Code. All the Directors confirmed that they have fully
complied with the required standard set out in the Model Code
during the Period.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the Company are to
review and supervise the financial reporting process and internal
control procedures of the Company. The Audit Committee,
together with the external auditor of the Group, KPMG, had
reviewed the accounting principles and practices adopted by the
Group and discussed financial reporting matters concerning the
unaudited consolidated results of the Group for the six months
ended 30 September 2013.

By Order of the Board

Chan Kai Fung
Executive Director & Chief Executive Officer

Hong Kong, 26 November 2013
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Consolidated Statement of Comprehensive Income

SmeEEEWER

For the six months ended 30 September 2013 — unaudited (Expressed in Hong Kong dollars)
BE-ZT—=FNA=+TRLEXER — REgEERAETIIR)

Six months ended 30 September

BEAA=THILEAEA

2013 2012
—E-=F —T——F
Note $ $
B sE JT JT
Turnover I=E 2] 4 186,880,889 110,372,797
Other revenue H bz 5 34,187,160 27,723,041
Other net gain Hib U zsi 558 6 593,879 104,505
Staff costs B TR AN (42,940,318) (39,736,250)
Depreciation e (7,181,133) (6,167,952)
Other operating expenses Efth 48 & 2 (67,674,455) (49,828,469)
Profit from operations FE g 103,866,022 42,467,672
Finance costs EUpi %N 7(a) (17,367,861) (6,824,388)
Profit before taxation BR%¢ A %= A 7 86,498,161 35,643,284
Income tax FTiSHs 8 (14,110,197) (4,293,994)
Net profit and total comprehensive T 23 IR SR B A H 0 4RI 2
income attributable to equity ZHEALE
shareholders for the period 72,387,964 31,349,290
Earnings per share BREF 9
Basic (cents) FEAR (M) 7.00 3.98
Diluted (cents) e () 7.00 3.98

The notes on pages 30 to 66 form part of this interim financial

report.
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Consolidated Statement of Financial Position

e M BARRE

At 30 September 2013 — unaudited (Expressed in Hong Kong dollars)
RZT-=FNA=1H — REEZABTIIR)

At At
30 September 31 March
2013 2013
REZB—=F RZT—=%F
NBA=+H =A=+—H
Note $ $
B 5T JT JT
Non-current assets FEREEE
Fixed assets BE&E 12 31,280,595 25,708,281
Deferred tax assets RIEFIIBE E - 315,065
Other receivables, deposits and HEMEWRHIE  Ee K&
prepayments TERRIR 14 13,278,693 13,378,109
Other non-current assets HEMIEREEE 61,849,257 47,425,157
Total non-current assets FRBEELE 106,408,545 86,826,612
Current assets REEE
Accounts receivable JE U BR TR 13 5,659,631,849 2,705,904,441
Other receivables, deposits and HibE W zIE -« e &
prepayments SEANE/OE 14 7,494,501 12,390,859
Cash and cash equivalents WENIRESEEBY 15 455,884,176 381,477,585
Total current assets REEEHAE 6,123,010,526 3,099,772,885
Current liabilities RBAE
Accounts payable JEBREX 16 922,744,618 614,390,402
Accrued expenses and other payables FERTRE S I Eo b fE A 708 17 22,555,806 21,574,316
Bank loans IRITER 18 4,353,000,000 1,690,000,000
Amount due to a related company FEN—KEEE A T RIAE 21(a)(ii) 102,000,000 100,000,000
Current taxation BNHEARL I8 16,539,830 3,132,700
Total current liabilities REBAEREE 5,416,840,254 2,429,097,418
Net current assets REEEFRE 706,170,272 670,675,467
Total assets less current liabilities EEABERABEE 812,578,817 757,502,079
Non-current liabilities FRBEME
Deferred tax liabilities EEFITEAE 414,379 26,377
NET ASSETS EEFE 812,164,438 757,475,702
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Consolidated Statement of Financial Position

e B RR

At 30 September 2013 — unaudited (Expressed in Hong Kong dollars)
RZZ-=FNA=+H — REEZABTIIR)

At At

30 September 31 March

2013 2013

R-ZZE—=% RZE—=4%F

hAB=+H =EF=—

Note $ $

liEs3 7T 7T

EQUITY =

Share capital RN 19(a) 312,602,242 309,340,812
Share premium A1 & 8 19(c) 257,468,938 250,318,615
Merger reserve B A 19(c) (19,999,991) (19,999,991)
Share option reserve BENRRE A s 19(c) 1,602,609 1,687,341
Retained profits REB g A 260,490,640 216,128,925
TOTAL EQUITY EAE 812,164,438 757,475,702

The notes on pages 30 to 66 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity

For the six months ended 30 September 2013 — unaudited (Expressed in Hong Kong dollars)
BE-Z-=FNA=+THLXER — REERCAUETIIR)

Share
Share Share Merger option Retained
capital premium reserve reserve profits Total
B RAERE e RRERE RE T okl
Note $ $ $ $ $ $
i3 T T T T T T
Balance at 1 April 2012 R-E-—£MmA-A
P 33 204,846,600 181,907,382 (19,999,991) 3427420 123,617,054 493,798,465
Changes in equity for the Hz-B-—fF
six months ended RAA=tTALEAREA
30 September 2012: ZERED
Dividend paid during HARERE
the period 19(b) - (18436194) - - - (18436,194)
Shares issued under the AR T B B 1Ti D
rights issue 102423300 85,352,750 - - - 187,776,050
Share issuance costs B EITARA - (2513814 = = - (2513814)
Profit and total comprehensive ~ E3A%F &
income for the period ELONCE - - - - 31349290  31,349.290
Equity-settled share-based EREE AR AR
I — pre . . - Q&Y 22683 -
Balance at 30 September RZIB-ZF
2012 NA=t+RZ&H 307269900 246,310,124 (19999,991) 3,154,777 155238987 691,973,797
Balance at 1 October 2012 R-BE-——F
TA-Hzk&kk 307269900 246,310,124 (19999,991) 3,154,777 155238987 691,973,797
Changes in equity for the BE-E-=f¢
six months ended =ZA=t+-H
31 March 2013: EABAZREES
Shares issued under the share  BERRIETEIETE
option scheme R1kin 2070912 4,008,491 - (1,454,366) = 4,625,037
Profit and total comprehensive  EAFE I &
income for the period EILONCE: = = - - 60876868 060,876,868
Equity-settled share-based BRzEARNAERL
payments T = = = (13,070 13,070 -
Balance at 31 March 2013 R-E-=F
ZA=+-A2&H AW3U0812 250318615 (1999991) 1687341 216128925 757475702
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Consolidated Statement of Changes in Equity

For the six months ended 30 September 2013 — unaudited (Expressed in Hong Kong dollars)

BE-ZT—=FNA=+TRLEXER — REgEERAETIIR)

Share
Share Share Merger option Retained
capital premium reserve reserve profits Total
R RDEE ARG BRERE REEH HE
Note $ $ $ $ $ $
i3 T T T T T o
Balance at 1 April 2013 R-E-=%MmA-A
2 309,340,812 250,318,615  (19,999,991) 1,687,341 216,128925 757,475,702
Changes in equity for the Hz-B-=F
six months ended hA=+HLEAEA
30 September 2013: ZERED
Dividend paid during HREARRE
the period 190 - - - ~ B0N3N)  (280393)
Shares issued under the share  BEfR#ERT 2B FE #47
option scheme ) 3,261,430 7,150,323 - (2,309,312) = 8,102,441
Profit and total comprehensive  EREF| &
income for the period EQONCE = - - - 72387964 72381964
Equity-settled share based EREEIRN AR
payment B - - - 2,224,580 13,071 2,237,651
Balance at 30 September 2013 R=B—-=#
NB=t+Rz&H 312,602,242 257,468,938 (19,999,991) 1,602,609 260,490,640 812,164,438

The notes on pages 30 to 66 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement

FRGERERER

For the six months ended 30 September 2013 — unaudited (Expressed in Hong Kong dollars)
BE-Z-=FNA=+THLXER — REERCAUETIIR)

Six months ended 30 September
BEALA=+THLAEA

2013 2012

=B _=4F —E——F

Note $ $

B 5T 7T JC

Cash used in operations BREEKFARS (2,555,757,199) (384,657,953)

Hong Kong Profit Tax paid ENEBFEB - -

Net cash used in operating activities BEEEFTARES TR (2,555,757,199) (384,657,953)
Net cash generated from investing RETEHFFBESFE

activities 2,468,531 3,371,509
Net cash generated from financing METESRESFH

activities 2,627,695,259 230,001,654

Net increase/(decrease) in cash and BERBRESSEYEMCRD)

cash equivalents HE 74,406,591 (151,284,790)

Cash and cash equivalents at 1 April REOA—BZRERRESEEY 381,477,585 397,052,989
Cash and cash equivalents at RAA=1THEZERER

30 September ReZEY 15 455,884,176 245,768,199

The notes on pages 30 to 66 form part of this interim financial  Z530%E 66 B 2 KisEBA AP M B EHF 5 -
report.
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Notes to the Unaudited Interim Financial Report

AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

1 GENERAL INFORMATION 1

Bright Smart Securities & Commodities Group Limited (“the
Company”) was incorporated in the Cayman Islands on 4
August 2009 as an exempted company with limited liability
under the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
consolidated interim financial report of the Company as at
and for the six months ended 30 September 2013 comprises
the Company and its subsidiaries (together referred to as the
"Group”).

The Company had direct or indirect interests in the following
subsidiaries, all of which are private companies, particulars of
which are set out below:

—RE#

B BLZERERBERAR([ARANR=_F
FNFNARBREFSHSEDE2E QA
E(NR—FFEED - BERE RIERT) EF
SEREEMKZRERRERAR - RABRN
EBE_Z-—=FNA=1THIE AR ZEE
PR GRS BREARE REKERQE (5HE
[RE&EE]) -

RRBRATHE A RS B g
ZEMB ARG RILARE - HFHEOT

Place and date of Issued and fully Attributable
Name of company incorporation paid-up capital equity interest Principal activities
YNGR FE AR 32 3t 2 % B HA ERTREMKRA FEfE R AR = FTEXH
direct indirect
Hiz SEES
Bright Smart Investment British Virgin Islands (BVI)/  US$100 at 100% - Investment holding
Holdings Limited 22 October 2009 US$1 per share
RARAZRERAT  HBELHS 10037 - A1
“ETNEFTA+H EHREE1ET
Bright Smart Asset Hong Kong/ HK$5,000,000 - 100% Inactive
Management Limited 18 August 2011 at HK$1 per share
BAEEERARAR B/ 5,000,000 7T - LS ES
—E—FN\A+N\H FREE1ET
Bright Smart Forex Limited ~ Hong Kong/ HK$30,000,000 - 100% Inactive
(formerly known as 23 April 2012 at HK$1 per share
Bright FX & Bullion Limited)
A IRIINER R A A BB/ T F 30,000,000 7T * RS
(AR INEES MA=+=H FREE1ET
BRAA])
Bright Smart Futures & Hong Kong/ HK$114,000,000 - 100% Commodities and
Commodities Co., Ltd 14 November 1995 at HK$1 per share futures broking
BABMERERERAR BB/ -AARF 114,000,00078 7T * AmRkARRL
+—A+mA BREE1ET
Bright Smart Global Bullion  Hong Kong/ HK$10,000 - 100% Bullion broking
Limited 10 October 2012 at HK$1 per share
BARREERRAF g/ —F-F 10,000%7T - RESEL
+A+H BREE1ET
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Notes to the Unaudited Interim Financial Report

REFEX P B R BT
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

1 GENERAL INFORMATION (Continued) 1 —REB@®@

Attributable
equity interest

Place and date of
incorporation

Issued and fully

Name of company paid-up capital Principal activities

YNGR AR B 3L 3t B % B 58 ERITREAHRA FEfG R AR = FTEXH
direct  indirect
HiE &
Bright Smart Investment Hong Kong/ HK$1 at HK$1 - 100% Investment holding
Consultancy (China) 9 November 2010 per share
Company Limited
WAREENEN (PE) B8/ B4 1858 B
ERAH +—AnA SIREE 1T
Bright Smart Securities Hong Kong/ HK$481,000,000 - 100% Securities broking and
International (H.K.) Limited 10 August 1998 at HK$1 per share margin financing
BABLZER (FE) BE/ —NANF 481,000,000 7% 7T - BRI RTRREA
BRRA] NA+H BREE1ET
Everlasting Source Limited ~ Hong Kong/ HK$1 at HK$1 - 100% Administrative services
8 December 2010 per share
BEXERRAT] B8/ —T—LF 1787 TR
+=ZANR BREE1ET
Glow Dragon Limited Hong Kong/ HK$1 at HK$1 - 100% Administrative services
21 January 2010 per share
iBREARLA B8,/ 2 —TF 1787 TTHUARTE
—A=+—H BREE1ET
Huge Dynasty Limited Hong Kong/ HK$1 at HK$1 - 100% Administrative services
13 January 2010 per share
REEFR A A B/ —T—TF 17T 1T AR
—A+=H SREE1ET
Ideal Magic Limited Hong Kong/ HK$1 at HK$1 - 100% Administrative services
13 January 2010 per share
HEER AR BB/ —_T—ZF 18T TR
—A+=H FREE1ET
Merit Act Limited Hong Kong/ HK$1 at HK$1 - 100% Administrative services
3 November 2009 per share
REARAE B/ ZETNF 1785T TTHART
+—HA=H BREE1ET
Victor Tone Limited Hong Kong/ HK$1 at HK$1 - 100% Administrative services
21 January 2010 per share
ERBRAA B/ T —ZF 1387 1T AR
—HA=+—H SREE1BT
B A G People’s Republic of HK$1,000,000 = 100% Inactive
BRAE (note) (A1aE) China/
10 January 2011
REARAME 1,000,000 % 7T TaEx
—E—%—A+H

Hrat - L ARTIRIER EARKMBIEREM AR5 EE
B

Note: It is registered as a wholly foreign-owned enterprise under the laws of

the People’s Republic of China.

BIBZEREBERLR « —T—=/ —UFPHRE 31



Notes to the Unaudited Interim Financial Report

AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEERBEIN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

This interim financial report for the six months period
ended 30 September 2013 has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting”, issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"). This interim financial report also complies
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted and consistently
applied by the Group in the preparation of this interim
financial report is set out below.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2012/13 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with the Hong Kong
Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the
HKICPA.

2

EXREHEE

(a)

BREH

AEE_ZT—=FAHA=1+HILREH
HiR 2 P EIR S RS VAR BB € 5T ED
RE((BEEFOAG D RH2EES
AHERI(T BB ER ) E345E [ H
BATEERE | AR o AN AR TSRS TR ST
BEBARZMBRAREZ LTHAA
ZEREFEGRX - REBREAH Y
BRERAERAREBRERZERNS
BORBLZ &N T °

T B RS EREAREMBEREL
YR 2 FHAME - ZFWEHAZ R
ENRXRSGZHP  WEFHRAY TEA
EEETR - = —=FENER
RARMBRRZ BBRRAERER -
BAGEhRH B RRREWEIL T E
RRBEEEMHREER ([ EEW R
SR RREEMHERERAT 22

TN B RERCEZ KEHEFH
SR EHARBEBT S G ERM
ZERBEHNREERNFE 24105 [HEEE
B AZBENEBE D M AR JETTER -
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Notes to the Unaudited Interim Financial Report

R

B % R S0 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES 2 EREBIBE@®

(Continued)

(a) Statement of compliance (Continued) (a) EHREBHE)
The financial information relating to the financial year AR BRETARNBEE T —=F
ended 31 March 2013 that is included in the interim ZRA=+T—HIEMBFEEZHBER (F
financial report as being previously reported information BUAEEBRFZER) W TEEARD RN
does not constitute the Company’s statutory financial Z B E 2 EEM B - 1Tk
statements for that financial year but is derived from BERZEUBHREK -BE_ZT—=F=H
those financial statements. Statutory financial =+ —BIEFE AT EREK T RA
statements for the year ended 31 March 2013 are NRAZAMPERERH - BN =
available from the Company’s registered office. The —=FxA —I—J\E?‘Ei\%Zi&%qﬂ MzE
auditors have expressed an unqualified opinion on I mRIEHBEREE
those financial statements in their report dated 18 June
2013.

(b) Basis of preparation of the financial (b) #REEHREE
statements
The interim financial statements are presented in Hong FRERET ESSR R IAB T (BT ]) 251 - I
Kong Dollars (“HKD"). It is prepared on the historical TR BRAE P A AN EL AR B o
cost basis.
The preparation of an interim financial report in REFEBAB G ERNFE 345 [ HH
conformity with HKAS 34 “Interim Financial Reporting” ks | ZEPHHHMW*E EEREEEEL
requires management to make judgements, estimates 2HBREAMIRFTNES BIEFTRR
and assumptions that affect the application of policies ZEERABR Hﬁz)\&siﬁé%ﬂ%ﬁ%ﬁ’
and reported amounts of assets and liabilities, income 227 A6 fErARE - BRER
and expenses on a year to date basis. Actual results may BRIRZEMET ©
differ from these estimates.
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Notes to the Unaudited Interim Financial Report

AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEERBEIN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

Basis of consolidation

(i)

(ii)

Subsidiaries

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities. In
assessing control, potential voting rights that
presently are exercisable are taken into account.
The financial statements of subsidiaries are
included in the financial statements from the date
that control commences until the date that control
ceases. Intra-group balances and transactions and
any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in the
same way as unrealised gains but only to the
extent that there is no evidence of impairment.

Business combinations involving entities under
common control

The consolidated financial statements incorporate
the financial statements of the combining entities
or businesses as if they had been combined from
the date when the combining entities or business
first came under the control of the controlling
parties.

The net assets of the combining entities or
business are recognised at the carrying values
prior to the common control combination.

The consolidated financial statements include the
results of each of the combining entities or
business from the earliest date presented or since
the date when combining entities or business first
came under the control of the controlling parties,
where this is a shorter period, regardless of the
date of the common control combination.

2

BEASHEE®)

(c)

REEE

(i)

(ii)

It /& 2 5]
MEARIEAREIEG 2 B - i
AEBEERIEER B REE
B R EA B P EUS A -
WTET%W% T & {12l 4

CEEREBRATRZEERR
% B~ Rl 2 T ek B 2 1 B

EHFAMBERE  EEEHK
iéﬁ%t SEABHRRRZHIA
NEBAR HMES Z A AREH
HA AR BHREIFE2RY
o KREARGMEL Z REHE
BEEYELNBEREIEZBRT
WAL R E R WS R 2 TR T A%
§H °

B RIREZFIREZEES G

REMBHRERE S EREER
ZHEHRE - MRS BB ER
B RS A G E R TS
EHRBRLEEAH -

EHERBREB 2 EEFENLR
221 E G A BRE (B RERR

RAVMBHRREREAHERNKE
BE25KF ML ke Esls
BEREHAHERKEKE B
(T REZERIA Mz BH) 2 &%
HiR 2 %48 -
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Notes to the Unaudited Interim Financial Report

ARAE

B % R S0 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEHEHN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

Basis of consolidation (Continued)

(i)  Business combinations involving entities under

common control (Continued)

The comparative amounts in the consolidated
financial statements are presented as if the entities
or businesses had been combined at the previous
reporting date or when they first came under
control of the controlling parties, whichever is
shorter.

Fixed assets

Fixed assets are stated in the consolidated statement of
financial positions at cost less accumulated depreciation
and impairment losses (see note 2(f)(ii)).

Gains or losses arising from the retirement or disposal
of an item of fixed assets are determined as the
difference between the net disposal proceeds and the
carrying amount of the item and are recognised in profit
or loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items
of fixed assets, less their estimated residual value, if any,
using the straight-line method over their estimated
useful lives as follows:

—  Leasehold improvements

—

—  Motor vehicles 5 years
— R"E s

—  Office equipment 5 years
— WRERE 5%

—  Furniture and fixtures 5 years
— RAREE 5%

—  Computers and software 5 years
— FBREEMH 5%

Both the useful life of an asset and its residual value, if

any, are reviewed annually.

2

BEASHEE®)

(c) #HREEE#HE)
(i) BRIECZEFEBZEBEO(E)

FAMBRR LB BERBNE
BEEBN E—ERS AHHER
SRS ARG E L) &
EAHZEERT -

d) BIE&EE

B 7E & B AR AR R AT I B RORE B 1R
(ELHRE 20(i)) R B B AR KR SRR ©

BEXHERETEERBMEEZRR
AZIER 2 HEMS IR FREEERE
BZHENEZRETE  YRREHLES
B iR o

[E] 7 & B 97 8 DA & A TR B A AR E
e RIREENE) M - YAERZE
BEFE AT AFRENT -

Shorter of the unexpired term of lease and 3 years

AEMEIRIF (AREHRE)

BEZAEAFREENGEE(NE)
SEFETRA -
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Notes to the Unaudited Interim Financial Report

AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(e) Operating lease charges

Leases which do not transfer substantially all the risks
and rewards of ownership to the Group are classified as
operating leases. Where the Group has the use of assets
under operating leases, payments made under the
leases are charged to profit or loss in equal instalments
over the accounting periods covered by the lease terms,
except where an alternative basis is more representative
of the pattern of benefits to be derived from the leased
asset. Lease incentives received are recognised in profit
or loss as an integral part of the aggregate net lease
payments made. Contingent rentals are charged to
profit or loss in the accounting period in which they are

incurred.

(f) Impairment of assets

(i)  Impairment of investments in subsidiaries and
accounts receivable and other receivables
Investments in subsidiaries and accounts
receivable and other receivables that are carried
at cost or amortised cost are reviewed at each
reporting date to determine whether there is
objective evidence of impairment. Objective
evidence of impairment includes observable data
that comes to the attention of the Group about

one or more of the following loss events:

— significant financial difficulty of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal

payments;

— it becoming probable that the debtor will
enter bankruptcy or other financial

reorganisation; and

— significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor.

2

BEASHEE®)

(e)

(f)

RERHXH

FLI S AS A 1 2 B KRR B [0 8 %
FTAREEZHEE OO BRRKEHY -
HASEFEREEHOTZ2EE IR
BHRAOSXN 2 FEERENFHMRE

SETHIRE - AERRD BB kR -
BRIFBEMEETRERREEEEME
A2 MR BB HISN - EEZHLE
BNERERRFESERE 2 ARES -
IREEREEL ST HEARNERE
FRHIR

BEERE

(i) HEBARAAREURERRFRAM
e SRR B
WA S B AT BR 2 A A
AZRE - BRI H At FE UK
EREREBNERE  AEEES
RERERE - SERESERERE
AEEFEREAE EARZANUT
BRERZAIBREE

— EBAZERMBERE

—  BAAA - MIERAKAM
EFEHAS

— BEBRABRBAREEITIRESR
HiphBi75E4A « &

— B WS EEIERS
2 EAB B EAEE
TR E -
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Notes to the Unaudited Interim Financial Report

ARAE

(Expressed

B % R S0 B 5 3 S B

in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(f)

Impairment of assets (Continued)

(i)  Impairment of investments in subsidiaries and
accounts receivable and other receivables

(Continued)

If any such evidence exists, any impairment loss is

determined and recognised as follows:

2 EAREFHE®)

() BEREE)

(i) HERAREURERRHRAM
FEW B e ()

R FAEERZEEE - EDRERE

1BEEE MR

For investments in subsidiaries, the
impairment loss is measured by comparing
the recoverable amount of the investment
with its carrying amount in accordance with
note 2(f)(ii). The impairment loss is reversed
if there has been a favourable change in the
estimates used to determine the recoverable
amount in accordance with note 2(f)(ii).

For accounts receivable and other
receivables carried at amortised cost, the
impairment loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the financial
asset’s original effective interest rate (i.e. the
effective interest rate computed at initial
recognition of these assets), where the effect
of discounting is material. This assessment is
made collectively where financial assets
carried at amortised cost share similar risk
characteristics, such as similar past due
status, and have not been individually
assessed as impaired. Future cash flows for
financial assets which are assessed for
impairment collectively are based on
historical loss experience for assets with
credit risk characteristics similar to the
collective group.
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Notes to the Unaudited Interim Financial Report

AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEERBEIN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f)

Impairment of assets (Continued)

(i)

(ii)

Impairment of investments in subsidiaries and
accounts receivable and other receivables
(Continued)

If in a subsequent period the amount of an
impairment loss decreases and the decrease can
be linked objectively to an event occurring after
the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior periods.

Impairment of fixed assets

Internal and external sources of information are
reviewed at each reporting date to identify
indications that fixed assets may be impaired or
an impairment loss previously recognised no
longer exists or may have decreased.

If any such indication exists, the asset’s
recoverable amount is estimated.

—  Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs to sell and
value in use. In assessing value in use, the
estimated future cash flows are discounted
to their present value using a pre-tax
discount rate that reflects current market
assessments of time value of money and the
risks specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e. a cash-generating
unit).
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REFEX P B R BT
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Impairment of assets (Continued)
(i)  Impairment of fixed assets (Continued)
—  Recognition of impairment losses

An impairment loss is recognised in profit or
loss if the carrying amount of an asset, or the
cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-
generating units are allocated to reduce the
carrying amount of the assets in the unit (or
group of units) on a pro rata basis, except
that the carrying value of an asset will not be
reduced below its individual fair value less
costs to sell, or value in use, if determinable.

—  Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.
A reversal of impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior periods. Reversals
of impairment losses are credited to profit or
loss in the period in which the reversals are
recognised.

(g) Accounts receivable and other receivables

Accounts receivable and other receivables are initially
recognised at fair value and thereafter stated at
amortised cost less allowance for impairment of
doubtful debts (see note 2(f)(i)), except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect
of discounting would be immaterial. In such cases, the
receivables are stated at cost less allowance for
impairment of doubtful debts (see note 2(f)(i)).
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AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Accounts payable and other payables

(i)

()

(k)

Accounts payable and other payables are initially
recognised at fair value and thereafter stated at
amortised cost unless the effect of discounting would
be immaterial, in which case they are stated at cost.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
the amount initially recognised and redemption value
being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable,
using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, time deposits and demand deposits with
banks.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated
services are rendered by employees .

(i)  Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are
recognised as an expense in profit or loss as

incurred.
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AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEHEHN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

U]

Employee benefits (Continued)

(i) The fair value of share options granted to
employees is recognised as an employee cost with
a corresponding increase in a share option reserve
within equity. The fair value is measured at the
grant date using the Black-Scholes model, taking
into account the terms and conditions upon which
the options were granted. Where the employees
have to meet vesting conditions before becoming
unconditionally entitled to the options, the total
estimated fair value of the options is spread over
the vesting period, taking into account the
probability that the options will vest.

Where the Company enters into equity-settled
share-based payment arrangements involving
employees of subsidiaries, the cost is recognised
in “Investment in subsidiaries” and credited to the
“Share option reserve” over the vesting period.
The equity amount is recognised in the capital
reserve until either the option is exercised (when it
is transferred to the share premium account) or
the vested option expires (when it is released
directly to retained profits).

Income tax

Income tax for the period comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the period, using tax rates enacted or
substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect of
previous years.
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AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HEERBEIN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(M

Income tax (Continued)

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided
those differences relate to the same taxation authority
and the same taxable entity, and are expected to
reverse either in the same period as the expected
reversal of the deductible temporary difference or in
periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses
and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in
a period, or periods, in which the tax loss or credit can
be utilised.
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(BR=HEHEHN

AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

0]

Income tax (Continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they are
not part of a business combination), and temporary
differences relating to investments in subsidiaries to the
extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that
the differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is
probable that they will reverse in the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each end of the reporting period and is reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow the related tax
benefit to be utilised. Any such reduction is reversed to
the extent that it becomes probable that sufficient
taxable profits will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities if the Group has the
legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

— in the case of current tax assets and liabilities, the

Group intends either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously; or
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AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(M

Income tax (Continued)

— in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.

(m) Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.
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AETTIIR)

2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Revenue recognition

Revenue is measured at the fair value of the

consideration received or receivable. Provided it is

probable that the economic benefits will flow to the

Group and the revenue and costs, if applicable, can be

measured reliably, revenue is recognised in profit or

loss as follows:

(i)

(ii)

(iii)

Brokerage income

Brokerage income is recognised on a trade date
basis when the relevant transactions are executed.
Volume rebate to customers is recognised as a
reduction in brokerage income when payment of
the rebate is probable and the amounts can be
estimated reliably. The fair value of the
consideration received or receivable in respect of
the initial trade under customer loyalty
programmes is allocated between the award
credits and other components of the trade by
reference to their relative fair value. The award
credits are deferred and revenue is recognised
only when the Group fulfils its obligation to
provide free or discounted brokerage services.

Interest income
Interest income is recognised as it accrues using
the effective interest method.

Handling and settlement fee income

Handling and settlement fee income are
recognised when the related services are
rendered.
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2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(p)

(q)

Translation of foreign currencies

Foreign currency transactions during the period are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the
transaction dates.

Fiduciary activities

The Group commonly acts as trustees and in other
fiduciary capacities that result in the holding or placing
of assets on behalf of its customers. These assets and
income arising thereon are excluded from the financial
statements, as they are not assets of the Group.

Related parties

() A person, or a close member of that person’s
family, is related to the Group if that person:

(1) has control or joint control over the Group;
(2)  has significant influence over the Group; or
(3) is a member of the key management

personnel of the Group or the Group's
parents.
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2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(q) Related parties (Continued)

(i)  An entity is related to the Group is any of the

following conditions applies:

Q)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third party.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled
by a person identified in (i).

A person identified in (i)(1) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are those

family members who may be expected to influence, or

be influenced by, that person in their dealings with the

entity.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 EXRBIBE@®

(Continued)

(r) Segment reporting ( 2F/E
Operating segments, and the amounts of each segment REDF LA TG MK 2R S 9 HE
item reported in the financial statements, are identified B DEBBRIEERTASES
from the financial information provided regularly to the 7 Kb @ o5 2B K BTk B R 3R U 2R
Group’s most senior executive management for the HIAEERRITHERAEZHMBE
purposes of allocating resources to, and assessing the FIHERE °
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not S BHREMS  @ANEELLH AT
aggregated for financial reporting purposes unless the BREEW BRIEUFHHABHEUL
segments have similar economic characteristics and are BERBAREEmRMRBEMEE - £ER
similar in respect of the nature of products and services, FPEE  BERBSMAR - HIHEmML
the nature of production processes, the type or class of RERBAKBZ I AREERRTLEE
customers, the methods used to distribute the products FEEAL - MERTIEBER ZELED
or provide the services, and the nature of the regulatory BHRFE LRI KR BIFEZES
environment. Operating segments which are not 23 -
individually material may be aggregated if they share a
majority of these criteria.

3 ACCOUNTING POLICIES 3 EREE

The HKICPA has issued a few amendments to HKFRSs that BEGAMAGERMEENBMELEI 25

are first effective for the current accounting period of the THER] - ZHF BTN AERERARFER S5

Group and the Company. Of these, the following HR R ERR - A A N 8BRS 7 B 75

developments are relevant to the Group’s financial HwEBEH :

statements:

— Amendments to HKAS 1, Presentation of financial — BRI EAF1FERIAN [HERKE
statements — Presentation of items of other ® —HMEEUAELZ#H]
comprehensive income

— BEUBRRSENFEI0S &S U EHR

—  HKFRS 10, Consolidated financial statements xJ/

—  Revised HKAS 19, Employee benefits —  EITEBEEAFE 9% [ ETEN]

The Group has not applied any new standard or interpretation RNEBEEREAEMNRNA G AR RARERZ

that is not yet effective for the current accounting period. T ERIS R RE - ZEBERITEEARNEE 2

These developments do not have a material impact on the BHRREREMERTE -

Group's financial statements.
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(B Z=AEHERI - AETIIR)

4 TURNOVER 4 EEE
The principal activities of the Group are securities broking, REEBFEZEB RIS LML AFEBE  Bo
margin financing, commodities and futures broking and RHE &L ARIRE &L R -
bullion broking.
Turnover represents the brokerage income from securities HEFEREES BokE REeZK
broking, commodities and futures broking, bullion broking LA - FREERBRAFAEE ([BRXARH
and interest income from margin and initial public offering BE D REMMSHEKRALT
("IPO") financings as follows:
Six months ended 30 September
BEAA=1+HLAKEA
2013 2012
—_E2—= —E——%F
$ $
7T 7T
Brokerage income HERILON 138,297,797 88,793,632
Interest income from margin financing FREBER B A 47,677,776 21,539,498
Interest income from IPO financing BRAREEMENSBA 905,316 39,667
186,880,889 110,372,797
5 OTHER REVENUE 5 Htilss

Six months ended 30 September
BEALA=+THLKEA

2013 2012
—2—= —E——F
$ $
JT JT

Interest income from FEWAKE
— Authorised institutions — R E 8,325,796 9,991,590
— Others — HAh 7,075,888 3,815,453
15,401,684 13,807,043
Handling and settlement fees FEENEEEHR 18,260,619 13,592,080
Sundry income IR A 524,857 323,918
34,187,160 27,723,041
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(BZ=AEERAI - AETIIR)

6 OTHER NET GAIN 6 Hthlz=FE
Six months ended 30 September
BENRA=+HLENEA
2013 2012
—E—=F —2——%F
$ $
7T JT
Net foreign exchange gain SN U 255 R 1,140,096 355,654
Loss on disposal of fixed assets HEBRTEEEER (179,706) -
Error trades arising from securities, BH wm PEREEERS
commodities, futures and bullion dealings  Z§5fR2 5 (39,881) (251,149)
Others (326,630) —
593,879 104,505
7 PROFIT BEFORE TAXATION 7 BBiANEF
Profit before taxation is arrived at after charging: FRA AR A 2 HER T 21518
Six months ended 30 September
BENRA=+HLEAEA
2013 2012
—B—_=F —E=——4F
$ $
7T 7T
(a) Finance costs B 7§ R AR
Interest expense on AT EIER SR
— Bank loans for IPO financing — BRARABERE ZIRITER (616,570) -
— Other bank loans and overdrafts — HMiRITTERRES (15,940,467) (4,072,230)
— Loans from related companies — RABERRIENK (810,824) (2,752,158)
(17,367,861) (6,824,388)
(b) Other operating expenses Hih &M
Auditors’ remuneration G e (649,998) (649,998)
Advertising and promoting expenses BEREBERS (4,908,304) (3,478,286)
Handling and settlement expenses FHEEBREEER (13,601,959) (10,072,359)
Commission expense to overseas HIMEBRERY
brokers (6,093,599) (2,553,363)
Information and communication A KBRS
expenses (11,877,432) (10,271,153)
Legal and professional fees FRENEXER (1,049,201) (1,674,099)
Operating lease charges in respect MEKLEHENER
of properties (20,884,127) (14,363,526)
Rates and building management fees EMRETFEERE (1,808,351) (1,738,651)
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(B Z=AEHERI - AETIIR)

8 INCOME TAX

Six months ended 30 September

BEAA=THILEAEA

2013 2012
—E-=F T fF
$ $
JT 7T
Current tax — Hong Kong Profits Tax BRI — HEFBH
Provision for the period HAA B s (13,407,130) (4,293,994)
Deferred tax EEHIE
Origination and reversal of temporary H i =R 2 HOR M B ]
differences (703,067) —
(14,110,197) (4,293,994)

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2012: 16.5%) on the estimated assessable profits for the

current period.

9 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the

profit attributable to ordinary equity shareholders of the
Company of $72,387,964 (six months ended 30 September
2012: $31,349,290) and the weighted average number of
shares in issue during the period ended 30 September 2013
of 1,034,436,795 (six months ended 30 September 2012:

787,297 ,497).

S FIS Ty ¥z 78 HA R A3 T B AR B 0E A1) A
16.5% 2 TRE(ZE—Z4F : 16.5% ) 1EH M ©

BRERBFTIEAR R L BIRERIREREMN
mA72,387964 L (BE_T——F A=+
BN MEA ¢ 31,349,290 ) REE—T— =4
WA=+ HIEHBMAE BTG INEF AR
1,034,436, 795 (B E T ——FhA=+H
WENTE A : 787,297,497 BR) 5T & o
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(BZ=AEERAI - AETIIR)

9 EARNINGS PER SHARE (Continued) 9 BRENm®
The calculation of diluted earnings per share is based on the TS D b DEE A NN S T F a8 VY ]
profit attributable to ordinary equity shareholders of the S A72,387.964 L (BE TS ——F A=+
Company of $72,387,964 (six months ended 30 September HIE7SEA ¢ 31,349,290 7T ) & & @R (D 2 hnkE
2012: $31,349,290) and the weighted average number of 15 $01,034,805517 k(B2 =T —=—F LA
ordinary shares of 1,034,805,517 (six months ended 30 =t+HIENEA 787,297,497 BR) sHEW R -
September 2012: 787,297,497) shares calculated as follows:
Six months ended 30 September
BEAA=THLAKEA
2013 2012
—E—= —E——F
Weighted average number of ordinary @R % = nEF & (#58)
shares (diluted)
Weighted average number of ordinary LA 0 2 I F 98K
shares 1,034,436,795 787,297,497
Effect of exercise of share options ITEEREZZE 368,722 -
Weighted average number of ordinary TRAR 0 2 eI 8 (58
shares (diluted) 1,034,805,517 787,297,497
10 DIVIDEND 10 BRE
The Board does not recommend the payment of an interim BESeTEERBE_T—=FAA=THIt
dividend in respect of the six months ended 30 September NEAARZETHRE(BRE-FT—Z-FhA
2013 (six months ended 30 September 2012: nil). =FTHIEREA - &) -
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11 SEGMENT REPORTING

The Group manages its businesses by divisions, which are

organised by business lines. In a manner consistent with the

way in which information is reported internally to the Group's

most senior executive management for the purposes of

resource allocation and performance assessment, the Group

has presented the following three reportable segments. No

operating segments have been aggregated to form the

following reportable segments.

(a)

Securities broking — provision of broking services in
securities traded in Hong Kong and overseas markets
and margin financing services to those broking clients.

Commodities and futures broking — provision of
broking services in commodities and futures contracts
traded in Hong Kong and overseas markets.

Bullion broking — provision of broking service in bullion
contracts traded in overseas markets.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's senior executive management monitors the
results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of deferred tax assets and
other corporate assets. Segment liabilities include trade
creditors and accruals attributable to the activities of the
individual segments.

The measure used for reporting segment profit is
earnings before finance costs and taxes (“"EBIT"). To
arrive at EBIT, the Group's earnings are further adjusted
for items not specifically attributed to individual
segments, such as corporate administration costs.

1

pil

N
;‘%

7>7|J

(a)

qi‘@rl%m‘-f
%%_lﬂﬂ}*ﬁ?]@

£}

I

?*%V*EEU;U D2 ENE R EET - $
Bl &R EE&%«%L@%@WZKE@
I ABAR2HER — ?&EﬁfﬁlJJ«/{T
iﬁ%%ﬁ%ﬁ *E}Eﬂ/\fﬁiﬁ*éﬁﬁliu%ﬁﬁk"l—
EDE -

BHEE — REREBRGINTHEEE
PEFEERBRAEERFRETR
B RS o

BmkPERLE — REREEREINT
BEEZEmMIER N BRI -

RESRKL — RUNEBINTEEERE
&AL -

IEEE BEREE
RFHED
AEER

= 1
REAMED

DERIARRE D EE AL ER -
1 5( EIE A BIRATNEREE
DRPERRE BEKRARE

NEEEBEMBBEFEERTBEE
MEIR ZE 7 18 & B R Eth 2 Tﬁ%ﬁ??\“’
HEEERFEEDIEDEMEZR
ERERR R IEETHAX ©

HMED BB FRAZ T 2Z L
B A REBIEA 2 B F ([EBIT]) -
mwwﬁ'$ﬁl§ﬂ%ﬁﬁﬁiﬁg
&R &2 3B B (AR BITHAEA) /EH
HE—LRE-

F%fﬁfﬁﬁ
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11 SEGMENT REPORTING (Continued)

(b) Segment information

11 2w @)
(b) ZDEBER

Six months ended 30 September 2013
HE2-2-=FNA=THL~EA

Commodities
Securities and futures Bullion
broking broking broking Total
Bmk
BHLL HELL RESER @t
$ $ $ $
T T T T
Revenue from customers: RERP W :
— Brokerage income LN 78,569,013 59,589,025 139,759 138,297,797
— Interest income from margin —FFERERNSHA
financing 47,677,776 - - 47,677,776
— Interest income from IPO —BRRHABERERNE
financing WA 905,316 - - 905,316
Consolidated turnover FRERE 127,152,105 59,589,025 139,759 186,880,889
Handling and settlement fees FEERHEREER 18,254,679 5,040 900 18,260,619
Reportable segment revenue A RE D Elrzs 145,406,784 59,594,065 140,659 205,141,508
Reportable segment profit/(loss) AHREDEHEF
(EBIT) (&%) (EBIT) 85,062,658 19,687,603 (876,180) 103,874,081
Depreciation for the period HRiTE (7,092,638) (30,145) (58,350) (7,181,133)
Other interest income HipF S WA 13,885,491 1,479,701 4,984 15,370,176
Finance costs MBHRA (17,629,022) - - (17,629,022)
Additions to non-current segment HAREZIRE
assets during the period NHEE 12,567,999 365,154 - 12,933,153
At 30 September 2013
RZE-=FhA=+H
Commodities
Securities and futures Bullion
broking broking broking Total
Bmk
BHLL BELL RESER @t
$ $ $ $
T T T T
Reportable segment assets AmELHEE 5,631,308,506 631,763,863 37,402,002  6,300,474,371
Reportable segment liabilities AEELHaR (4,969,046,916)  (441,922,612)  (38,865,502) (5,449,835,030)
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(B BHIEBEIN - LUBTTHIR)
11 SEGMENT REPORTING (Continued) 11 oEHE &)
(b) Segment information (Continued) (b) DEHER(£)

Six months ended 30 September 2012

BE_Z——FNA=THIL/EA
Commaodities
Securities and futures Bullion
broking broking broking Total
Hmk
A HEge REeii o
$ $ $ $
7T JT JT JT
Revenue from customers: RERP 2 W
— Brokerage income — A 50,715,568 38,078,064 - 88,793,632
— Interest income from margin —FFERBERNSHA
financing 21,539,498 - - 21,539,498
— Interest income from IPO financing — BXARZERER S
LN 39,667 - - 39,667
Consolidated turnover BAREEE 72,294,733 38,078,064 - 110,372,797
Handling and settlement fees FEENGEEE 13,586,230 5,850 - 13,592,080
Reportable segment revenue A RE D Elas 85,880,963 38,083,914 = 123,964,877
Reportable segment profit (EBIT) AR 5 E05E F (EBIT) 30,919,641 11,883,690 = 42,803,331
Depreciation for the period HAE (6,144,984) (3,518) - (6,148,502)
Other interest income HuF 2 A 11,754,328 2,033,314 = 13,787,642
Finance costs HBRA (6,818,405) (5983) = (6,824,388)
Additions to non-current segment HRRE ZERE
assets during the period DEEE 9,852,035 - - 9,852,035
At 31 March 2013
ey B =
Commodities
Securities and futures Bullion
broking broking broking Total
Hm k&
HA A HEge Reeke 5
$ $ $ $
T JT JT JT
Reportable segment assets AREDDEE 2,833,976,604 331,879,514 = 3,165,856,118
Reportable segment liabilities BEERE ] (2,219,260,483)  (225,455,866) - (2444,716,349)
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11 SEGMENT REPORTING (Continued)

AHREDBEN BEERAEEBEZ
YR

(c) Reconciliation of reportable segment profit, (c)
assets and liabilities

Six months ended 30 September
BEAA=1THLAEAR

2013 2012
—g—= —T——F
$ $
JT JT

Profit gl
Reportable segment profit (EBIT) A #5595 265 A (EBIT) 103,874,081 42,803,331
Finance costs ZU i %N (17,629,022) (6,824,388)
Unallocated corporate income RO A TURA 292,672 =
Unallocated corporate expenses RO ARIFL (39,570) (335,659)
Consolidated profit before taxation 4R A BT B T 86,498,161 35,643,284
At At
30 September 31 March
2013 2013
R=-E—= RZE—=%F
hB=+H =A=+—8H
$ $
JT JT

Assets BE
Reportable segment assets AlRESLEE 6,300,474,371 3,165,856,118
Elimination of inter-segment receivables Y85 5> F A PE W R I8 (111,125,972) (9,714,821)
Deferred tax assets BEFIBEE - 315,065
Unallocated corporate assets RKOBATEE 40,070,672 30,143,135
Consolidated total assets SAEBERLE 6,229,419,071 3,186,599,497
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Financial Report

11 SEGMENT REPORTING (Continued)

(c)

Reconciliation of reportable segment profit,

11 oEHE @)

(c) TAIEE 2 &7

CEEREEZ

12 FIXED ASSETS

assets and liabilities (Continued) HE(E)
At At
30 September 31 March
2013 2013
R=B—= R-ZE—=%F
hB=+H =A=+—8H
$ $
JT JT

Liabilities afE
Reportable segment liabilities AEESEEE (5,449,835,030)  (2,444,716,349)
Elimination of inter-segment payables BRI AN EN 49,753,997 98,798,392
Current taxation BNERFL TR (16,539,830) (3,132,700)
Deferred tax liabilities ELEFRIEEE (414,379) (26,377)
Unallocated corporate liabilities ROBATIAEERE (219,391) (80,046,761)
Consolidated total liabilities SEBERRE (5,417,254,633) (2,429,123,795)
12 BEEE
Acquisitions and disposals WERHE

During the six months ended 30 September 2013, the Group
acquired items of fixed assets with a cost of $12,933,153 (six
months ended 30 September 2012: $10,435,535). Items of
fixed assets with a net book value of $179,706 (six months
ended 30 September 2012: nil) were disposed during the six

months ended 30 September 2013. A loss on disposal of

$179,706 was recognised during the six months ended 30
September 2013 (six months ended 30 September 2012: nil).

REBEE-_T—=FHLA=1THIEANEA &&
BIER AN 12,933,153 0 (BE=_E—=F " A
=+HIENEA :10,435,5357T) BAE T EE
BEH REBEE-Z—=FhLhA=THILARA
A BE&EHEBEREFME79,706 T (BEZ
T——_FNA=FTHIER : B)BELE -
REBEE=ZZE—=FALA=1tHLAEARN - #
R EEE179706 T (BE=_T—=F LA
=+HIEAEAR : &) -
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13 ACCOUNTS RECEIVABLE 13 FEUWER

At At

30 September 31 March

2013 2013

R=%B—=% RZF—=

hA=+H —A=+—H

$ $

JT 7T

Accounts receivable from FEWER KR B

— Cash clients —RERP 185,736,310 178,006,165
— Margin clients — TREP 2,329,021,540 2,128,166,918
— IPO clients — HRARHABERR 2,414,886,041 -
— Clearing houses — BEER 609,579,111 352,886,741
— Brokers and dealers — RERR5H 121,347,296 47,783,066
Less: Impairment loss & OREBE (938,449) (938,449
5,659,631,849 2,705,904,441

The aging analysis of accounts receivable from cash clients as
at the end of the reporting period is as follows:

JEWIER & % P RRFUN S B R 2 Rk o A 1A
I

At At

30 September 31 March

2013 2013

R=-B-—=f R_T—=F

hA=+AH ER=F—E

$ $

7T 7T

Current BNEA 30,665,267 41,878,559
Less than 1 month past due BEL R EA 118,397,400 104,579,633
1 to 3 months past due #HI1 2= 3{E A 14,194,808 27,401,692
More than 3 months past due BHEAZ R 3 A 22,478,835 4,146,281
Amount past due Ea e 155,071,043 136,127,606
185,736,310 178,006,165

Accounts receivable from cash clients relate to a wide range
of customers for whom there was no recent history of default.
These receivables are fully secured by their portfolios of
securities, at 30 September 2013 and 31 March 2013, the total
market value of their portfolios of securities was $941,886,495
and $973,014,735 respectively. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
considered fully recoverable.

FEUTIR & 2 AR 5% I % 44 3 HA N 48 /R ZRGD 6%
ZEE - ZERWFIEREMASE S 2 EER
HOR_E—=FNA=TAR_ZT—=F=
B=+—H HHEAZHF2@MED A
941,886,495 7T ]2 973,014,735 7T ° 1R 1% i@ £ &
B TEERGHANRZEEKELRER
H RRAEEEEZVES AEH R EMEH
WAR AR 2 HURE -
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13 ACCOUNTS RECEIVABLE (Continued) 13 BEWERIR (&)
Margin loans due from margin clients are current and B REP 2 HFREFR NI RARERKE
repayable on demand. Margin clients are required to pledge B FREFPANANEBEEMRZFEMm - A
securities collateral to the Group in order to obtain credit HBLFRFGENEERE -BTHRFZEER
facilities for securities trading. The amount of credit facilities BeBRAKEEMN s BFUREEETE - 1
granted to them is determined by the discounted value of TE—=FNA=TBEBRZZE—Z=F=H
securities accepted by the Group. At 30 September 2013 and =1+—H BAREFPEREREERESE
31 March 2013, the total market value of securities pledged as REM Mz TEARED BIRR6,690,176,121 7T
collateral in respect of the loans to margin clients was 52.5,809,289,258 7T ©
approximately $6,690,176,121 and $5,809,289,258
respectively.
Accounts receivable from IPO clients related to the IPO W ERAREERPERILREFIERABIR
subscriptions of Forgame Holdings Ltd. of $2,413,441,444 and ARARMtRETERREEBEBRATNE R
Nexteer Automotive Group Ltd. of $1,444,597. The amounts B 2% & R 185 2,413,441,444 7T [ 1,444,597 TC °
have been settled when the IPO subscriptions have FRAFBEERREHEERAAESRETNK
completed after the reporting period. REAETE
Accounts receivable from clearing houses, brokers and EWEER - KRR S EF AN &5
dealers are current. These represent (1) pending trades BEFREMNBERFEB LGHEERER
arising from the business of dealing in securities, which are 2 —HBRRZBBRBEARIE R BEEH
normally due within a few days after the trade date and (2) EERNEBHRRESR o
margin deposits arising from the business of dealing in
futures contracts.

14 OTHER RECEIVABLES, DEPOSITS AND 14 HtEWRRIE - RERFANKE

PREPAYMENTS

At At

30 September 31 March

2013 2013

R=-Z2-—= RZT—=F

hAA=+H =A=+—H

$ $

JT e

Rental and utility deposits HeE R AARBES 12,723,635 12,979,735

Prepayments AT RIB 2,186,470 3,387,483

Other receivables H it fE YR 5,863,089 9,401,750

20,773,194 25,768,968
Included in the above balances are amount of $13,278,693 R_E—=FhAhA=1+HER-_ZT—=%=AH
and $13,378,109 as at 30 September 2013 and 31 March 2013 =+—H FALREHRZKREBS AR
respectively which are expected to be recovered in more than 13,278,693 7T % 13,378,109 * THHAZ X —4F

one year.

®&4em -
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— =

—E—=/ —MFPHRE 59



Notes to the Unaudited Interim Financial Report

AR A B R SR B 8 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

15 CASH AND CASH EQUIVALENTS 15 RERBSEEY

Cash and cash equivalents comprise: ReRBESEEYEIE:

At At
30 September 31 March
2013 2013

R-E—= RZT—=
hB=+AH =A=+—H
$ $
JT JT
Deposits with banks RITER 129,896,551 156,265,525
Cash at bank and in hand RITRFHEIRE 325,987,625 225,212,060
455,884,176 381,477,585

AEBRRBAIRBREBILES - RABER
BETRKEREFES -

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of

business.

R-B—=fNA=+BR=-F—=%=A
=t— 8 RBYRF 7 M E I E R B S
BHEREAMBIBEEBZEFESDHAR
2,890,727,694 7T 2 2,475,985,754 T

At 30 September 2013 and 31 March 2013, client money
maintained in segregated accounts not otherwise dealt with
in the interim financial statements amounted to
$2,890,727,694 and $2,475,985,754 respectively.

16 ACCOUNTS PAYABLE 16 BEFEER

At At
30 September 31 March
2013 2013
R=T—= RZT—=4F
hA=+H =A=+—H”
$ $
JT 7T

Accounts payable FERTERTR
— Cash clients —REeEXP 152,110,693 136,237,319
— Margin clients —HFERF 655,249,384 359,275,331
— Clearing houses — BEEFT 93,888,482 90,171,405
— Brokers — &40 21,496,059 28,706,347
922,744,618 614,390,402

All of the accounts payable are due within one month or on

demand.

PR FEA BRI — (B A AR HA SR 2 RIEE -

60

Bright Smart Securities & Commodities Group Limited e Interim Report 2013/14



Notes to the Unaudited Interim Financial Report

A

AT A B s R S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(5

BB LETHITR)

17

18

ACCRUED EXPENSES AND OTHER
PAYABLES

17 BESRAXX KA BN FRIE

At At

30 September 31 March

2013 2013

R=2—= RZT—=

hA=+H =A=+—H

$ $

JT 7T

Commission rebate payable JEHA £ [ B 6,502,915 5,768,842

Accrued bonuses FEEHIEAT 3,662,238 2,670,938
Stamp duty, trading levy and trading fee ~ EfENTER - REHERRHE

payables 3,603,108 4,221,519

Other payables H{th fE S R IB 8,787,545 8,913,017

22,555,806 21,574,316

All accrued expenses and other payables are expected to be
settled or recognised as income within one year.

BANK LOANS

JEEAPTA BT R X R E b N RN — F AE
RTER BN

18 RITERM

At At

30 September 31 March

2013 2013
R=Z—=F RZE—=

hA=+H =A=+—H

$ $

JT JC

Secured bank loans BERBETEE
Unsecured bank loans MEAIRIRITEE
IPO bank loans BHRXARESRITEER

1,823,000,000
230,000,000
2,300,000,000

1,690,000,000

4,353,000,000

1,690,000,000

All the bank loans are repayable within one year and classified
as current liabilities. The carrying amounts of the bank
borrowings approximate their fair value.

The secured bank loans at 30 September 2013 are secured by
securities collateral of margin clients re-pledged to banks.
The fair value of the collateral re-pledged as at 30 September
2013 amounted to $3,196,616,000 (31 March 2013:
$2,687,047,150).

BERITERAR-FREERDERRBE
& o |ITEREZRAERELQFERS

R_ZE—=FNA=1+RHzBAEHRTERZ
NHFREFZEFRFRBRATRITIEAR
W R -_T—=FNA=1H BEHZKH
A FE 5319661600 T( —E—=F=H
=+—8 :2,687,047,1507T) °
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BZ=AEERAI - AETIIR)

19 SHARE CAPITAL, SHARE PREMIUM, 19 RAE - ROEE - HRERKRE
RESERVES AND DIVIDENDS
(a) Share capital (@) KA
Authorised ordinary shares of
$0.30 each
EEBROIOTZEBER
No. of shares  Nominal value
RHEE HE
$
7T
At 30 September and 31 March 2013 R=_ZF—=FNLA=+HK
=A=+—H” 2,000,000,000 600,000,000
Issued and fully paid
BRIRBE
30 September 2013 31 March 2013
—E-=5hA=+AH —Z-=F=RA=+—H
No. of shares Nominal value  No. of shares  Nominal value
RABE [ERE] & EE
$ $ $ $
T 7T 7T 7T
At 1 April REUA—H 1,031,136,040 309,340,812 682,822,000 204,846,600
Shares issued under HARE T B BITRG
the Rights Issue - - 341,411,000 102,423,300
Shares issued under the share BREEIETE
option scheme BITRR D 10,871,432 3,261,430 6,903,040 2,070,912
At 30 September/31 March WhA=+8/
—A=+—H 1,042,007,472 312,602,242  1,031,136,040 309,340,812

During the six months ended 30 September 2013, share
options were exercised to subscribe for 10,871,432
ordinary shares (year ended 31 March 2013: 6,903,040
ordinary shares) in the Company at a consideration of
$8,102,441 (year ended 31 March 2013: $4,625,037), of
which $3,261,430 credited to share capital (year ended
31 March 2013: $2,070,912) and the balance of
$4,841,011 (year ended 31 March 2013: $2,554,125) was
credited to share premium account, $2,309,312 (year
ended 31 March 2013: $1,454,366) has been transferred
from the share option reserve to the share premium
account.

REBEE=ZFT—=FhA=FTHIEEA -
1T EREREANGF10,871,4328 &
BREE=ZE—=F=A=+—HIF
[ :69030400 E @K ) RE A
810244 T(BE_ZE—=F=F=+—
B IEEE : 4,625,03770) @ E13,261,430
THARK(EHE_T—=F=A=1+—
B It & E:20709127T ) M #& %
48M 0N TL(HBE_E—=F=ZA=1+—
B IEEE : 2,554,1257T) 5l A B % (&
BR 230932 (BE=_E—=54=H4
=+—BILFE ¢ 1,454,366 70) BB
EFEEERERMDEER -
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B % R S0 B 5 3 S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(b) Dividends

(c)

Dividends payable to equity shareholders of the

Company attributable to the previous financial year,

approved and paid during the interim period:

19

B - R aE - mERRE @)

(b)

’RE

R FARBERRRZRBTIRE £
—MRFE - R REER AR

fi -

Six months ended 30 September
BEAA=+HLAEA

2013 2012
2= —E——F
$ $
JT 7T
Final dividend in respect of the previous FMBEE REARE
financial year, approved and paid A HAEARE L I 2 A
during the interim period 28,039,320 18,436,194

Nature and purpose of reserves

(i)

(ii)

Share premium

Under the Companies Law of the Cayman Islands,
the share premium account of the Company may
be applied for payment of distributions or
dividends to shareholders provided that
immediately following the date on which the
distribution or dividend is proposed to be paid,
the Company is able to pay its debts as they fall
due in the ordinary course of business.

Merger reserve

On 29 June 2010, the Company acquired the
entire issued share capital of Bright Smart Futures
& Commodities Co., Ltd, Bright Smart Securities
International (H.K.) Limited and Merit Act Limited
through Bright Smart Investment Holdings Limited
from their respective shareholders. The difference
between the nominal value of the share capital of
the subsidiaries acquired as a result of the
restructuring exercise and the nominal value of
the share capital of the Company issued in
exchange thereof is treated as an equity
movement and recorded in “Merger reserve”.

(c) FEHEMERBEHN

(i)

(i)

B wE

BERSHSARE  NARZE
1936 (8 AR 7] FYE S5 R R A T AR SR
RIS - BRI DR
SRR B B 81 - RARDAE
BEEERRPENEIRER -

AU
RZE—ZTFSA=ZF+NE &R
RIBE AR R EEIRBR A T RE
FTHERERABRAR - BT HFH
BIRR (B BRABREZEBRA
Az BARRKREZE R ZEE
EETIRA - AEAEEHIKEZ
ME A Az IRAEEEARR R B #
TZRAEE(EARE)ME 2=
BHREERZHRIE WLk
[GOtERE] A -

BABHEHEBERDF o

— =
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(BZ=AEERAI - AETIIR)

19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

() Nature and purpose of reserves (Continued)

(iij) Share option reserve
The share option reserve comprises the fair value
of the actual number of unexercised share options
granted under the share option scheme
recognised in accordance with the accounting
policy adopted for share-based payments.

20 COMMITMENTS
(i) Capital commitments

The capital commitments as at 30 September 2013 not
provided for in the financial statement were as follows:

19 BA& - RDHEE - BRERKRE @)

(c) REHEERBNE)

(iii) ERERE
RS (R B R B AR IR LA RR (D 7 AL 1
ZREBRA 2 SRTBURERBIRE
IRFETEIR T 2 RITEEREER
HEMATFE -

20 &iE

(i) BEAXREE

R-BE—=FAA=1+THHAEEZH
MR 2 BAEENT

At At
30 September 31 March
2013 2013

R-B—=F RZIE—=%F
NB=+H =A=+—H

$ $
JT JT
Contracted for SEES) 3,229,455 8,421,848
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REFEX P B R BT
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHERI - AETIIR)

20 COMMITMENTS (Continued)
(ii) Operating lease commitments

The total future minimum lease payments under non-
cancellable operating lease on properties are payable

20 E&iEE)
(i) HBEHERIE

RBEYEZ T AIRBEKLERNATZAR
REEREFIRBRAN IR

as follows:
At At
30 September 31 March
2013 2013
R-E—=F RZE—=%F
AA=+H =A=+—H
$ $
TT JT
Within one year —FR 40,568,789 37,831,632
After one year but within five years —FBEBERAFERA 51,513,065 63,236,674
92,081,854 101,068,306

The Group leases a number of properties under
operating leases. The leases typically run for an initial
period of one to four years with an option to renew the
leases when all terms are renegotiated. None of the
leases includes contingent rentals.

21 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial statements, the Group
entered into the following material related party transactions.

(a) Balances with related parties

(i) As at 30 September 2013, the Group had accounts
receivable and payable balances due to related
parties of $158,328 (31 March 2013: $654,455) and
$2,006,771 (31 March 2013: $924,264) respectively
which was arising from the Group's ordinary
course of businesses in securities broking, margin
financing, commodities and futures broking and
bullion broking. Accounts payable from related
parties are set out at same terms as those normally
offered to third party clients.

AEERBEEHOBEESAYE - %
ERWEAFNT R —=WF > LR
BENERAAERREEZSFEN - A
W TBEFAELD -

21 EXABEALRS

BB HRREMBNREZEREALE
BN REBETE THEABREALRS °

(a) HABREALZEER

iy MKRZE—=FnLA=1+H ' K£EH
A U K FE N BRI 5 R BN AS R
B 4158328 T(—E— == A
=+—H8 : 654,4557C) } 2,006,771
T(—E—=F=HF=+—8:
924,2647T) * WV RAEERE
EBPETESCL  FERE
AR CC AR ESELE
BMEL - BEEATENZ &
H—RRHTE = RFEAAH

[EIEK
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(BZ=AEERAI - AETIIR)

21 MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(a) Balances with related parties (Continued)

(i)  As at 30 September 2013, included in other
receivables, deposits and repayments were rental
and office management deposits of $6,935,678 (31
March 2013: $6,849,640) which had been made to
related companies owned by a director of the
Group. These amounts are unsecured, interest-
free and repayable upon expiry of the respective
leases.

(iii)  Bright Smart Securities International (H.K.) Limited
("BSSI"), an indirect wholly owned subsidiary of
the Company, entered into a loan facility letter
with China Finance (Worldwide) Limited (“CFW"),
a company which is 100% beneficially owned by
the controlling shareholder of the Company, for
provision of a $600,000,000 revolving loan facility
by CFW to BSSI for general working capital
purposes. The loan bears interest at HIBOR plus
2.75% per annum, is unsecured and repayable on
demand. As at 30 September 2013, BSSI has
drawn $102,000,000 (31 March 2013: $100,000,000)
under the facility.

(b) Other transactions with related parties

Brokerage and interest income of $132,446 (six months
ended 30 September 2012: $153,733) was received from
related parties in the ordinary course of the Group's
business of securities broking, commodities and futures
broking and bullion broking. Commission rates are set
at the same level as those normally offered to third
party clients.

Rental expenses of $12,909,921 (six months ended 30
September 2012: $6,600,678) paid to related parties
were charged at a rate mutually agreed between the
parties with reference to market rates.

(a)

(b)

21 EXREBEALTRS ®)

BREREBEALZ&ERE)

iy R=FE—=FNA=+H HffE
KRB ZEeRBENREF A
6,935678L( = F — = F = A
=+—8 :6,849,6407T) B A A
SE—RESHF BEEARTHN
ZHERRAZERES - Z5%
EAEEE NS - WASHERIHE
A E R (EE o

(i) AAREEEZEREWNBERAREL
BHEER(EB)BRAA (TR
BHERE ) BB S(BEER) 5
RAEl([FREGH(EE)] - AR
NA IR 100% B A 2
AR BT BERBERY - NAE
B B 75 (BER ) (IR 75 5 B B
TRHIEIR B B & 600,000,0007T
FAE—REEES - ZERILREHE
RITEZEWF B MFE R E2.75%5
B DEBRRRAREREE - R
“E——FNR=1+H BAEHF
EEEREESE X & RN
102,000000c( ZE—=4€= A
=-+—8 : 100,000,000 7%) °

HERBEATZHMRS

LR HMBE W A13R46T(HE -F
——FAA=F+HIAMEA : 153,7337T)
DASERBEBPETERLLE &
mEHELE AR ECELERME
BRABEALTIWE - A& REFTHN — R E
FE=FRFPREZHARKTE -

MERX 1290992 T(BE-E——F
ALA=~+RIERMEA : 6,600,6787T) Thi%
A 2EMSHEERIRBEZHE
MmN TRREEAL -
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Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 24
to 66 which comprises the consolidated statement of financial
position of Bright Smart Securities & Commodities Group Limited
(the "Company”) as of 30 September 2013 and the related
consolidated statement of comprehensive income, consolidated
statement of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

BRTRSZCHEEARA A
EEgEMEE
(RESHEZME L2 FRLA)

]
BMEERIENE2UZ6ERTIEFHEES
RAR(TEARD MR B RS - 1t B R
ERER-_Z-—=FNA=THENESIBNRIEX
BHEEZALEANEAANENGE2ERER  F4
REZPRMEPRGARERERARMTHEE -
RE(EABAERZAERARZES LHRAD - £
RAEMAE ETRRPOERBRENET L GE
RERMGOKE B ST ERIDE 345 [ F A % #H & |
MRERETAME RS - EFTAREARKELES
FHERINEE 34 RREL S h A TSRS o

BN EERREBERMANBHE D MUK REED
faem o WIRIRIRAIE T it E RO MBS 165K - ER 28R
EEIWmE o BRULASN - IR ES T RIEEMA
B o KPR ABENAR - HEMEMBALEE
SAEAIEEREE -

EHEE
BRMEREEESHMASBEMA(EERM L
RUDEE 241055 [ A B A28 1/ 12 2L En 2 (K] R 5 A 4 )
ETEN PRV EREEHNITEEREIZERRE
M EtETENABRRE  WEED T R M ZERH
B - HREMNEEEEIZREB BRI ERETT
EZNBELS/D  FAATEERIERMASEIRIESE
BRI ERERNMEERER - ALEMATE
BEXREMEZER -

BIBZEREBERLR « —T—=/ —UFPHRE 67



CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September
2013 is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 November 2013

A
~n af

REBEHANBHTIE - HAALLBERIEMEIR -
EHRMABER _F—=FNALA=T AT B KR
SEMBEARTMRARB(EB ST ERDSE 345%
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