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Management Discussion and Analysis

BEEEmE DA

MARKET OVERVIEW

During the six-month period ended 30 September 2014 (the “Period”)
under review, the Hong Kong stock market showed a low-high
pattern. Under the impact of rising tension in Ukraine, the Hong Kong
stock market flattened along with its neighbouring markets. The
Securities and Futures Commission (“SFC”) of Hong Kong and the
China Securities Regulatory Commission (“CSRC”), however, issued
a joint announcement in April 2014 in relation to the in-principle
approval of the establishment of a pilot programme that links the
stock markets in mainland China and Hong Kong for stock trading
and settlement (“Shanghai-Hong Kong Stock Connect”). Under the
programme, local and overseas investors in both Hong Kong and
mainland China will be allowed to trade designated shares listed on
the Shanghai Stock Exchange and the Hong Kong Stock Exchange
respectively. The news gave the market a generally bullish outlook
and stimulated the rebound of stock markets in mainland China and
Hong Kong.

Given the slowdown of the domestic economic growth at 7.4% in the
first quarter, which was lower than the average annual growth target
set by the Central Government, the Hang Seng Index fell to a low of
21,746 points amid investor concerns over further slowdown of
economic growth in the mainland. In this regard, intensive launch of
micro-stimulating measures in China refueled the domestic economic
growth in the second quarter, beating the market expectations with a
year-on-year growth of 7.5%. In addition, the Quantitative Easing
Policy reiterated by the US Federal Reserve together with the negative
interest rate environment and several liquidity injection plans
introduced by the European Central Bank acted as a driving force for
a consistently strong exchange rate for Hong Kong dollar, in turn
improving market sentiments as well as contributing to the rising
trend of Hang Seng Index which stabilized at the level above 24,000
points in late July. The Hang Seng Index subsequently fell back in
light of the market concerns over interest rate hike by the US and the
weak economic performance of mainland China. Overall, the Hang
Seng Index opened at 22,292 points on 1 April 2014 and closed at
22,933 points on 30 September 2014, representing an increase of
2.9%.
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Management Discussion and Analysis
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Looking into the second half of the financial year, clouded by various
uncertainties including those uncertainties arising from the monetary
policy normalization of the US, slow recovery of economies in the
Eurozone and escalating geopolitical tensions worldwide, the
peripheral economic environment will remain unstable, in turn leading
to a fluctuating global stock market. However, due to the lifting of
property purchase restrictions in numerous cities and the relaxation of
first-home loan policy by the People’s Bank of China which will
support the property market, and the lowering of lending rate recently
announced by the People’s Bank of China, it is also expected that
further measures would be introduced by the government to fuel
steady economic development, promising a prudent yet optimistic
outlook for domestic economy. In the meantime, along with the
successful launch of the Shanghai-Hong Kong Stock Connect
programme, the Group believes that there will be an increasing
number of investment products eligible for inter-connection in the
future. It is anticipated that policies introduced in succession will
attract capital influx into the Hong Kong market, boosting both the
stock market and economic development in Hong Kong.
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Management Discussion and Analysis

BEEEmE DA

OPERATING RESULTS

During the Period, Bright Smart Securities & Commodities Group
Limited (the “Company”) and its subsidiaries (collectively referred to
as the “Group”) recorded a turnover of HK$216.0 million (2013:
HK$186.9 million), representing an increase of 15.6% as compared
to the corresponding period last year; whereas, the net profit
amounted to HK$94.0 million (2013: HK$72.4 million), representing
an increase of 29.8% as compared to the corresponding period last
year. Basic earnings per share were HK8.38 cents (2013: HK7.00
cents) and the diluted earnings per share were HK8.38 cents (2013:
HK7.00 cents). The board of directors of the Company (the “Board”)
does not recommend the payment of an interim dividend for the
Period (2013: nil).

Facing the fierce competition in the securities sector, the Group still
recorded remarkable performance during the Period, mainly
attributable to the sharp increase in interest income from margin
financing. Besides, the Group’s well-established branch network,
diversified products, extensive marketing promotion strategy as well
as its good reputation had contributed to the solid growth of its
clientele and market share.
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Management Discussion and Analysis

BEEENmE DA

TURNOVER

With a view to building up the confidence of the clients in Hong Kong
and mainland China in the Group’s business and consolidating our
market position, the Group set up a head office in Kowloon, located
at Nathan Road, Kowloon, so as to provide its clients in Hong Kong
and mainland China with quality and professional services. By the end
of September 2014, the total number of branches was 16 (excluding
the head office in Central), of which 14 selected branches are open
for business seven days a week. The management’s aggressive
marketing strategy successfully led to the continuous growth of its
customer base. During the Period, the number of new client accounts
opened (after deducting the number of client accounts closed)
reached 9,477. As a result, the total number of client accounts
increased to 124,145, representing an increase of 22.3% as
compared to 101,534 as of 30 September 2013. The total number of
client accounts maintained a steady growth. Client assets (including
cash, stocks and margin deposits) also recorded an increase of
10.8%, reaching approximately HK$23.5 billion (31 March 2014
approximately HK$21.2 billion).
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Client Assets
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A summary of the revenue from different business segments of the  RNEBZEXKH B2 WSS H W
Group is set out below:

Proportion of Proportion of Increase/
2014 total turnover 2013 total turnover (decrease)
“E-mF HBEER ZT—=fF EREER #m/
HK$'000 2l HK$'000 pdidil OR)
TER % FET % %
Brokerage income from: RENTEEZ
KSR ONE
— Securities brokerage — EAEELD 89,280 41.3% 74,297 39.7% 20.2%
— Hong Kong futures and - BEHER
options brokerage HgEKe 29,266 13.6% 38,135 20.4% (23.3%)
— Global futures brokerage — REEEREL 15,314 71% 21,454 11.5% (28.6%)
— IPO brokerage - BRARBEER 4,972 2.3% 2,179 1.2% 128.2%
— Stock Options brokerage — kEHREL 2,621 1.2% 2,093 1.1% 25.2%
Dealing income from RESRHUWA
bullion trading 1,924 0.9% 140 0.1% 1,274.3%
Interest income from margin FRBEFSUWA
financing 69,098 32.0% 47,678 25.5% 44.9%
Interest income from IPO BRLHEEFS
financing WA 3,509 1.6% 905 0.5% 287.7%
215,984 100.0% 186,881 100.0% 15.6%
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Management Discussion and Analysis
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I.  Securities brokerage

During the Period, the HKEX recorded a total transaction value
of HK$7,983.2 billion (2013: HK$7,216.6 billion), representing a
period-to-period increase of 10.6%. The Group’s securities
brokerage segment significantly outperformed the market, with
commission income from securities brokerage amounted to
HK$89.3 million (2013: HK$74.3 million), representing an
increase of 20.2% as compared to the corresponding period
last year, accounting for 41.3% (2013: 39.7%) of the total

turnover.

Commission income from securities brokerage

of the Group
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Transaction amount of the Hong Kong
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Management Discussion and Analysis
BB W E DN

II.

I1I.

IV.

Hong Kong futures and options brokerage

During the Period, the transaction volume of Hong Kong futures
and options market has been shrinking. As it was difficult for the
investors to make a profit from trading in Hong Kong futures
and options under such market downturns, the investors have
become more prudent. The Group’s Hong Kong futures and
options brokerage segment delivered commission income of
HK$29.3 million (2013: HK$38.1 million), representing a
decrease of 23.3% as compared to the corresponding period
last year, accounting for 13.6% (2013: 20.4%) of the total
turnover. It is expected that, with the implementation of the
Shanghai-Hong Kong Stock Connect and extension of After-
Hour Futures Trading session, investors may have sufficient
time to adjust their investment strategies in response to the
market conditions in Europe and the US, drawing investors to
increase trading of Hong Kong futures.

Global futures brokerage

During the Period, the commission income from global futures
brokerage was HK$15.3 million (2013: HK$21.5 million),
representing a decrease of 28.6% as compared to the
corresponding period last year, accounting for 7.1% (2013:
11.5%) of the total turnover. In view of the volatile global
markets, investors held a relatively prudent attitude towards
trading of global futures. It is expected that, with the US stocks
hitting record highs in the second half of the year, the income
from global futures will be improved.

Stock options brokerage

During the Period, the Group’s trading service for stock options
recorded an income of HK$2.6 million (2013: HK$2.1 million),
representing an increase of 25.2% as compared to the
corresponding period last year, accounting for 1.2% (2013:
1.1%) of the total turnover. Stock option is a highly leveraged
investment product. The Group closely monitored the margin
levels maintained in the stock option accounts and adjusted
according to market conditions to ensure proper risk control.
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Bullion trading

The Group’s bullion trading service was launched in July 2013.
During the Period, the Group’s bullion trading income was
HK$1.9 million (2013: HK$140 thousand), accounting for 0.9%
(2013: 0.1%) of the total turnover.

Margin financing

During the Period, the Group’s interest income from margin
financing was HK$69.1 million (2013: HK$47.7 million),
representing an increase of 44.9% from the corresponding
period last year, accounting for 32.0% (2013: 25.5%) of the
total turnover. The Group implemented an effective credit
control process. There was no record of bad debts over the
past years for securities margin financing.

IPO brokerage and IPO financing

Hong Kong’s IPO market saw improvement in the first half of
2014. According to the HKEx’s figures, the amount of funds
raised by way of IPO increased by 110.3% as compared to the
corresponding period last year. During the Period, the Group’s
commission income from IPO brokerage was HK$5.0 million
(2013: HK$2.2 million), representing a period-to-period increase
of 128.2%, while the interest income from IPO financing
increased by 287.7% to HK$3.5 million (2013: HK$0.9 million).
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Management Discussion and Analysis

BEEEmE DA

OPERATING EXPENSES AND NET PROFIT
MARGIN

During the Period, the Group’s operating expenses was HK$153.8
million (2013: HK$135.2 million), representing an increase of 13.8%
as compared to the corresponding period last year. The Group is
committed to implementing effective cost control measures to
enhance the overall profitability, bringing its net profit margin up to
43.5% (2013: 38.7%). A breakdown of operating expenses is set out
below:

RER KRR

AEAR - ANEBE AR BRAFRE EA13.8% ¢
R1538EBAT(ZFT—=F 1 1362H&ETT) °
LB B8 A K A IS Sl i 0 AT R R
BN SAEEMEFREMELISER(ZF
—=1F :38.7%) - {XEFBAMANT ¢

2014 2013 Increase/
—ET—MF —ET—=F (decrease)
HK$’000 HK$'000 0, CRid)
FET FH&T %
Staff costs B TR 48,035 42,940 11.9%
Depreciation e 7,046 7,181 (1.9%)
Finance costs B 75 Ak AN 27,888 17,368 60.6%
Advertising and promotion expenses EERSERY 3,992 4,908 (18.7%)
Handling and settlement expenses FHEBREEER 15,948 13,602 17.2%
Commission expenses to overseas brokers BINE AR 4,088 6,094 (32.9%)
Information and communication expenses BAIEARES 11,156 11,877 (6.1%)
Rentals, rates and building management fee He  ZNREFERS 23,637 22,692 4.2%
Legal and professional fees EREREXEBER 1,164 1,049 11.0%
Miscellaneous expenses HIEMAY 10,893 7,453 46.2%
153,847 135,164 13.8%

FUTURE PLANS KRG E

The official launch of the Shanghai-Hong Kong Stock Connect on 17
November marked the beginning of a new era. On the first day, the
transaction volume of A-Share reached the ceiling of the daily quota
of RMB13 billion at 1:59 pm, and the amount transacted via Bright
Smart has showed satisfactory results as compared to the overall
total transaction amount. In addition, the Group is very confident of
market prospects. It is expected that after the investors gradually
adapt to the inter-operability of the stock markets in Shanghai and
Hong Kong, more trading activities will occur, in turn spurring a
continuous increase in transaction. It is also anticipated that the
turnover and profit of the Group in the future will record a remarkable
growth. The Group also believes that the Central Government will
introduce the Shenzhen-Hong Kong Stock Connect in due course
depending on market response, bringing a positive impact on the
Group’s future development.

BRI M1 A17BERFR @ Z35E —EFHEA
MEE - AREEREA TT1RODAZARK
130 BB REE « B R E L AT B E I
BMBERE - AEBEMISAIISRMRELD BHER
WIREERHARETBRTAEEE  HQETE
LR KRB TEEA - BREAREERK
EEBRFBERATEMNER - AEBITEETRR
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Management Discussion and Analysis

BB W E DA

The Group has been actively preparing itself for the Shanghai-Hong
Kong Stock Connect and enhancing its trading system. Several
competitive concessions of account opening were offered to the
clients in Hong Kong and mainland China, including the pioneering
3-year commission-free trading services for Shanghai A-share and
6-month commission-free trading services for Hong Kong stocks.
Such concessions were well-received in the market, as evidenced by
the sharp increase in the number of new client accounts from
mainland China clients within a short period of time. In the future, the
Group will allocate more resources to speed up its business
development in mainland China, strengthen online promotions,
provide the latest information of Hong Kong stocks and organize
regular seminars in mainland China, so as to facilitate exchange and
communication between the Group and mainland investors, with an
aim to attract more clients from mainland China and capture more
market share.

The Group has been taking the initiative to expand its branch network
to all over Hong Kong in accordance with the needs of business
development. 16 branches (excluding the head office in Central) are
currently operating in Hong Kong, of which 14 selected branches are
open for business seven days a week. The head office in Kowloon,
located at Nathan Road, Kowloon, had its grand opening in May
2014 and it is committed to providing its clients in Hong Kong and
mainland China with quality and professional services. Furthermore, a
consultation centre, put into operation in July this year, was set up in
Shenzhen Futian financial district by the Group to answer investment
inquiries from clients in mainland China. With the extensive branch
network, the number of the Group’s clients rocketed in a short period,
thereby consolidating our leading position in the market. The Group
will continue, as always, to identify appropriate locations to further
increase the number of branches and extend its branch network to
cover every district in Hong Kong.

In order to offer our clients with more convenient and stable trading
experiences, the Group has relocated its central computer system to
the data centre of HKEX located in Tseung Kwan O to provide a more
stable, reliable and efficient trading platform. It is expected that the
upgraded system will be capable of handling several fold increase in
transaction volume. With an aim to further explore overseas markets
and provide more diversified investment products for its clients, the
Group has become a trading member of the Frankfurt Stock
Exchange and will apply for membership of the Singapore Exchange.
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The “Bright Smart Finance Channel”, an online channel of the Group,
has been well-received by its clients and the public since its inception
in 2010. To provide its clients with the fastest, latest and most
comprehensive global information and real-time news, the Group
exerted every effort to bring huge reforms to the “Bright Smart
Finance Channel” by adding a number of new elements in August this
year. To cope with the need of its clients in mainland China, the
“Bright Smart Finance Channel” has employed certain Putonghua
speaking anchors to broadcast more Putonghua programmes. A
sizable and professional analyst team of the “Bright Smart Finance
Channel” will also analyze the stock market’s trends and A-share
movements for the audience and maximize the growth potential of
their assets by helping the investors to make sensible decisions. The
finance channel has been connected to well-known websites in the
mainland China and the locals are able to watch live broadcast via
mobile applications and websites.

Looking ahead, the Group will continue to adopt proactive
approaches in marketing policies and expansion strategies to achieve
continuous growth in business and sharpen our competitive edge.
Capitalizing on multi-pronged marketing strategies, coupled with its
powerful and stable online trading platform as well as consistent high
quality services and commission concession schemes, the Group
believes that it will effectively attract more clients in Hong Kong and
mainland China. Besides, the Group will be dedicated to explore
market opportunities and advance with the times by conducting
research and introducing more diversified financial products and
services in response to the market whenever appropriate. It is
intended to provide its clients with one-stop financial services and
become the leading local securities and financial group in Hong Kong,
S0 as to bring satisfactory returns to the shareholders.
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Management Discussion and Analysis
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group’s operations were financed by shareholders’ equity, cash
generated from operation and bank borrowings.

The Group maintained a strong cash position with total bank
deposits, bank balances and cash amounted to HK$817.6 million as
at 30 September 2014 (31 March 2014: HK$370.4 million). The
Group had total bank borrowings of HK$2,900.6 million as at 30
September 2014 (31 March 2014: HK$2,776.0 million) which bore
interest primarily at floating rates. The bank borrowings were primarily
collateralised by its margin clients’ securities pledged to the Group.
As at 30 September 2014, unutilised banking facilities amounted to
HK$1,669.4 million (31 March 2014: HK$1,337.0 million). The
Group’s gearing ratio (total bank borrowings divided by the total
shareholders’ equity), was 276.5% (31 March 2014: 276.4%). As at
30 September 2014, the net current assets of the Group amounted
to HK$937.9 million (31 March 2014: HK$911.3 million). The Group’s
current ratio (current assets divided by current liabilities) as at 30
September 2014 was 1.20 times (31 March 2014: 1.25 times).

CAPITAL MANAGEMENT

The Group actively and regularly reviews and manages its capital
structure and makes adjustments in light of changes in economic
conditions. For the licensed subsidiaries, the Group ensures each of
the subsidiaries maintains a liquidity adequate to support the level of
activities with a sufficient buffer to accommodate potential increases
in the level of business activities. During the Period, all the licensed
subsidiaries have complied with the liquidity requirements under the
Securities and Futures (Financial Resources) Rules (“FRR”).

CHARGES ON ASSETS

None of the Group’s assets were subject to any charges as at 30
September 2014 and 31 March 2014.
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CONTINGENT LIABILITIES

As at the end of the reporting period, corporate guarantees provided
by the Company in respect of banking facilities granted by authorised
institutions to its subsidiaries engaging in securities and futures
broking amounted to HK$2,430.0 million (31 March 2014:
HK$2,073.0 million). As at 30 September 2014, the subsidiaries of
the Company has utilised HK$1,301.6 million of these aggregate
banking facility (31 March 2014: HK$1,153.0 million).

RISK MANAGEMENT

Credit risk

The Group’s credit risk is primarily attributable to accounts receivable
due from clients, brokers and clearing houses. Management has a
credit policy in place and the exposure to credit risk is monitored on
an ongoing basis.

In respect of accounts receivable due from clients, individual credit
evaluations are performed on all clients including cash and margin
clients. Cash clients are required to place deposits as prescribed in
the Group’s credit policy before execution of any purchase
transactions. Receivables due from cash clients are due within the
settlement period commonly adopted in the relevant market
convention, which is usually within a few days from the trade date.
Because of the prescribed deposit requirements and the short
settlement period involved, the credit risk arising from the accounts
receivable due from cash clients is considered low. The Group
normally obtains liquid securities and/or cash deposits as collateral
for providing margin financing to its clients. Margin loans due from
margin clients are repayable on demand. For commodities and
futures broking, an initial margin is required before opening a trading
position. Market conditions and adequacy of securities collateral and
margin deposits of each margin account and futures account are
monitored by management on a daily basis. Margin calls and forced
liquidation are made where necessary.

In respect of accounts receivable from brokers and clearing houses,
credit risks are considered low as the Group normally enters into
transactions with brokers and clearing houses which are registered
with regulatory bodies and have sound reputation in the industry.
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The Group has no significant concentration of credit risk as credits
are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.

Liquidity risk

Individual operating entities within the Group are responsible for their
own cash management, including the raising of loans to cover
expected cash demands, and ensuring compliance with FRR. The
Group’s policy is to regularly monitor its liquidity requirement and its
compliance with lending covenants, to ensure that it maintains
sufficient cash reserves and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in
the short and long term.

Interest rate risk

The Group charges interest to its margin clients on the basis of its
cost of funding plus a mark-up. Financial assets such as margin loans
and deposits with banks, and financial liabilities such as bank loans
and loan from a related company are primarily at floating rates. The
Group’s income and operating cash flows are not subject to
significant interest rate risk.

Foreign currency risk

The Group is exposed to currency risk primarily arising from financial
instruments that are denominated in United States dollars (“USD”),
Renminbi (“RMB”), Singapore dollars and Japanese Yen. As the Hong
Kong dollar (“HKD”) is pegged to the USD, the Group considers the
risk of movements in exchange rates between the HKD and the USD
to be insignificant. In respect of financial instruments denominated in
other currencies, the Group ensures that the net exposure is kept to
an acceptable level by buying or selling foreign currencies at spot
rates where necessary to address short-term imbalances.
Management monitors all foreign currency positions on a daily basis.
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EVENTS AFTER THE REPORTING PERIOD

(a) Rights issue

On 3 September 2014, the board of directors of the Company
proposed to raise not less than HK$561.15 million but not more
than HK$562.40 million, before expenses, by issuing not less
than 561,154,006 rights shares but not more than 562,399,006
rights shares at the rights issue price of HK$1 per rights share.
The rights issue was available only to qualifying shareholders on
the basis of the provisional allotment of one (1) rights share for
every two (2) existing Shares in issue and held on the record
date.

The rights issue was completed on 21 October 2014 with
561,154,006 rights shares issued. The proceeds from the rights
issue were used for funding the Group’s margin financing
business.

(b) Grant of share options
On 27 October 2014, the Company granted share options to
directors, employees and consultants to subscribe for a total of
11,330,000 ordinary shares of par value HK$0.3 each to be
subscribed under its share option scheme adopted on 4 August
2010.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2014, the Group had a work force of 260
employees (831 March 2014: 255 employees). The Group’s
remuneration policy aims to offer competitive remuneration packages
to recruit, retain and motivate competent employees. The Group
believes the remuneration packages are reasonable and competitive
and in line with market trends. The Group has put in place a share
option scheme and a bonus scheme for its executives and employees
in a bid to provide a competitive remuneration package for the
Group’s long term growth and development. The Group also provides
appropriate training and development programs to its employees to
enhance the staff’s skills and personal effectiveness.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities.

SHARE OPTION SCHEME

On 4 August 2010, the Company conditionally approved and adopted
a share option scheme (the “Scheme”) for the purpose of enabling
the Group to grant share options (the “Options”) to selected
participants as incentives or rewards for their contribution to the
Group.

The following table discloses details of the Company’s outstanding
Options held by the Directors, certain employees, consultants and
contractors of the Company under the Scheme and its movement
during the Period:

Options
held at

1 April 2014
R=%-m%

Options
granted
during the
Period
FEBARE
ZIBRE

Options
exercised
during the

Period
FEBATE
ZIBRE

Options
cancelled
during the
Period

AE BN
ZBRE

Options
lapsed
during the
Period
AHEBRANR
ZBRE

mA—H
BRZBRE

Executive Directors:

HTES:

Mr. Chan Wing Shing,
Wilson

Bk

200,000 - (200,000) - -

Independent
Non-executive
Directors:

BUFHTES

Mr. Yu Yun Kong

REBEE

100,000 - - - -

Mr. Szeto Wai Sun
G i

100,000 - - - -

R=Z-MF

BREZBRE

BE HEIEEEALQTZRH

AHRE - ARBHEMBARMEBE
EAIARR B ZB

BT S

R-ZZF-ZFN\ANA - AABE G E KR
M—IEBERBER S ([ZATE))  WEAKERRGL
BRE(BEED TEE2EE - (FRAESHE R
REHAEBPAIEZ TR/

TREEARREE  HTIRE - BEHMABEIRE
ZATBIRBARRZRITERBBRE RN 2 28

B -

Options
held at

30 September

2014
Date of
grant

R A8

Exercise
period

TR

Exercise
price
e
HK$

o
87T

Vesting
conditions

b L

hB=tH

- 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—E-=F —E-=F it
~ATRA ANALREE
—T-R"F
ANATHEA
100,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—2-=% —3-=f% it
ANATAA AATARZE
ZERF
AAtAR
100,000 0.98 26/06/2013 26/06/2013- Nil
25/06/2016
—E-=F —E-=F it
~ATAA ANALREE
—T-RF
ANATREA
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Options
held at

1 April 2014
R-2-mF

mA—-H
BRZBRE

Options
granted
during the
Period
FEBARE
ZBRE

Options
exercised
during the

Period
FEBATRE
ZIERE

Options
cancelled
during the
Period
AHBREH
ZBRE

Options
lapsed
during the
Period
AEBREN
ZERE

—C)

Options

held at

30 September
2014
R=B-IF
AB=tH
BEZBRE

Mr. Ling Kwok Fai, 100,000 - - - - 100,000
Joseph
EEBLE
Employees 3,370,000 - (1,180,000) - - 2,190,000
B8
3,870,000 - (1,380,000 - - 2,490,000

As at 30 September 2014, Options to subscribe for a total of
2,490,000 shares granted by the Company pursuant to the Scheme
remained valid and outstanding and the Options representing
approximately 0.15% of the total number of issued shares as at the
date of this report.

With effect from 23 October 2014, the exercise price and the number
of Options were adjusted upon allotment and issue of rights shares to
the shareholders of the Company, as announced by the Company on
22 October 2014.

The Board announced that on 27 October 2014, the Company
granted share options to subscribe for a total of 11,330,000 shares
under the Scheme.

Exercise
price
ke
HKS

B

0.98
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25/06/2016
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DIRECTORS’ AND CHIEF EXECUTIVE BEERTHAZRAROREBERSGD 2
OFFICER’S INTERESTS IN SHARES AND =
UNDERLYING SHARES

RZB-NEAA=TH  FARESRITHAH
REESEE BHBARETRR 2 iy RABBB D+
HAAT L - MzxSEaRIEES LS ERN)D
([ 7 M EE &G 1) 5 362 ERERHTF 2 B MR
EHIBRI EMETAEFTETESFRH ZIBET
A ([REFA| ) ARG AR RR REBBBEXHHMAE
BRAB ([HEFT]) 2 Heas

As at 30 September 2014, the Directors and the Chief Executive
Officer of the Company and their respective associates had the
following interests in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to section 352 of the Securities and Futures
Ordinance (the “SFO”) or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”):

(A) Interests in shares and underlying shares (“Shares”) of (A) RAQRKRGREBRSG ([ KR ]) 2#
the Company =

Approximate
percentage of
the issued
share capital
Number of HERTERAZ
shares BB
RGEE (%)
(Note 2)
(KizE2)

Nature of interest

EENE

Name of Director

Esns

Long/Short positions
3987 )

Mr. Yip Mow Lum (Note 1) Interest in a controlled Long position 1,132,752,006 67.29%
BRI (K T) corporation S
R EE R
Mr. Yip Mow Lum Beneficial owner Long position 130,606,000 7.76%
BRI EmfEA HE
Mr. Chan Kai Fung Beneficial owner Long position 200,000 0.01%
FR IR U 5 A BERBEAA "R
Mr. Kwok Sze Chi Beneficial owner Long position 1,600,000 0.10%
FEBIAE EmEA A R
Mr. Chan Wing Shing, Wilson Beneficial owner Long position 100,000 0.01%
BR oK B0 5 BERBEAA "R
Mr. Yu Yun Kong Beneficial owner Long position 478,644 0.03%
REMIEE EmfEA 58]
Mr. Szeto Wai Sun Beneficial owner Long position 280,644 0.02%

AR

ESEAA

wE
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Notes:

1. The total of 129,752,006 Shares out of the 1,132,752,006 Shares
represent the Shares which are underwritten by New Charming Holdings
Limited (“NCHL”) under the underwriting agreement dated 3 September
2014, entered into by the Company and each of NCHL and Kingston
Securities Limited (“Underwriting Agreement”) as at 29 September 2014,
NCHL is wholly-owned by Mr. Yip. With the undertaking to accept the
entitlement to the provisional allotment of the issue by way of rights of
561,154,006 new Shares (“Rights Shares”) on the basis of one Rights
Share for every two existing Shares held on 26 September 2014 at the
subscription price of HK$1.00 per Rights Share (“Rights Issue”), Mr. Yip is
deemed to have total interests in 1,263,358,006 Shares.

2. The approximate percentage of shareholding was calculated based on the
enlarged issued share capital of 1,683,462,018 Shares upon completion
of the Rights Issue.

Save as disclosed above, as at 30 September 2014, none of
the Directors or the Chief Executive Officer of the Company or
their respective associates had any interest or short position in
the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Share options

The interests of the Directors and the Chief Executive Officer in
the share options of the Company are detailed in the section
headed “Share Option Scheme” on page 19 of this interim
report.

Save as disclosed above, at no time during the Period, the
Directors and the Chief Executive Officer (including their
spouses and children under 18 years of age) had any interest
in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.

(B)

Kt -
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INTERESTS AND SHORT POSITIONS OF FERRAEAQRTREIPZEZR AR
SUBSTANTIAL SHAREHOLDERS IN THE
SHARE CAPITAL OF THE COMPANY

As at 30 September 2014, the interests of substantial shareholders in =~ R=—Z—MENA=+H - BEGES RS EG)E
the Shares or the underlying Shares which were required to be  XVEBE2 REIDIPAEMEARAT] - BN IRE
notified to the Company pursuant to Divisions 2 and 3 of Part XV of (&% & EIE 1661)5E 336 (KT BEFE 2 S M2k
the SFO, or which were required to be recorded in the register P EIEEEIRG 2 F B RO T -

required to be kept by the Company under section 336 of the SFO

were as follows:

Approximate
percentage of

the issued
share capital
Long/Short Numberof {HERTREZ
Name of shareholder Nature of interest positions Shares A SNl d
BRREB BEME %,/ %R RBEAE (%)
(Note 1)
(ffz£1)
New Charming Holdings Limited Beneficial owner Long position 1,132,752,006 67.29%
MRAZRARDE ERBEAAN )
Chow Tai Fook Nominee Limited Beneficial owner Short position 100,000,000 5.94%
BERBREABRAT EnlEEA wE
Kingston Securities Limited Beneficial owner (Note 2) Long position 87,500,000 5.20%
ENEESARAT EnBEAA(ME2) sy}
Galaxy Sky Investments Limited Interest in a controlled Long position 87,500,000 5.20%
corporation (Note 2) He
EE RS (Mit2)
Kingston Capital Asia Limited Interest in a controlled Long position 87,500,000 5.20%
corporation (Note 2) oe
XEE RS (MWit2)
Kingston Financial Group Limited Interest in a controlled Long position 87,500,000 5.20%
CHESHEREFRAT corporation (Note 2) He
XEEE RS (Mit2)
Active Dynamic Limited Interest in a controlled Long position 87,500,000 5.20%
corporation (Note 2) He
XEEE RS (MWit2)
Chu Yuet Wah Interest in a controlled Long position 87,500,000 5.20%
KERE corporation (Note 2) He

RynAE ks (Hiz2)

()—
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Other Information
H &R

Notes:

1. The approximate percentage of shareholding was calculated based on the
enlarged issued share capital of 1,683,462,018 Shares upon completion of the
Rights Issue.

2. The total of 87,500,000 Shares represent the 87,500,000 Shares which are
underwritten by Kingston Securities Limited under the Underwriting Agreement.
Kingston Securities Limited is wholly-owned by Galaxy Sky Investments Limited
which in turn is wholly owned by Kingston Capital Asia Limited. Kingston Capital
Asia Limited is 100% owned by Kingston Financial Group Limited which is
42.90% owned by Active Dynamic Limited. Mrs. Chu Yuet Wah owns 100%
interest in Active Dynamic Limited.

Save as disclosed above, as at 30 September 2014, there was no
other person who had any interest or short position in the Shares or
underlying Shares which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully complied
with the mandatory code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made a specific
enquiry to all Directors regarding any non-compliance with the Model
Code. All the Directors confirmed that they have fully complied with
the required standard set out in the Model Code during the Period.

ez -

1. BMABKRED L RN ERTEREZ CERBEEITRA
1,683,462,018 & i 15t & -

2. 4 #£87,500,000 R KX EMLFHFERATREBEHE W
88 2 87,500,000 iR & 19 © & F| & 7% A PR A 7] £ Galaxy
Sky Investments Limited 2 & #4 - ifl Galaxy Sky Investments
Limited 81| i Kingston Capital Asia Limited 2 & # £ ° Kingston
Capital Asia Limited H & F| L& @EBMAERARZERESE M
% F L % B & E A R A 7 i Active Dynamic Limited # &
42.90% HEzs ° RZE AE 4+ % Active Dynamic Limited 2

B EXFERESN R-F-—OFAA=TH  HiEH
A TR SRR N T - HERKEFLAR
EHIDEXVERFE2 R FE3DEREARMARRIKE -
2% 2 RS IR B R 77 B 16115 336 1R AR E B
FzEM HANREMT X MEARRE R
ZAEAIERTORE ©

BT EEERTA

EEERTHIS KT ZEEERER A - K
HEA ARAZT2ETERNETEBARSMAER
AREFEMRA (T ETRA D ME4FEEEE
YA ST R Z 5857 RIERSC o

BTRERZ 2FRESA

ARRERM LR BNMEEAOPTE 2 R ETRER
EEETEFRHZORTA - KARARERZEE
EREMNTEFTREETFTRIZER LR EER - 2
BEEHEHR  BERAHHASE2HETRE
SFRIPTRT Z IR 2E
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Other Information
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AUDIT COMMITTEE

The primary duties of the Audit Committee of the Company are to
review and supervise the financial reporting process and internal
control procedures of the Company. The Audit Committee, together
with the external auditor of the Group, KPMG, had reviewed the
accounting principles and practices adopted by the Group and
discussed financial reporting matters concerning the unaudited
consolidated results of the Group for the six months ended 30
September 2014.

By Order of the Board

Chan Kai Fung
Executive Director & Chief Executive Officer

Hong Kong, 27 November 2014

BEREEE

ARRBREBEZIERBEREHNNEEARARA
ZHBRMBERERANAETREF EREEEC A
AEBZINSZBENEFHE AN EHEAEHALE
Bz et RAIRER  YamBRASERE
“E-MFEAAZTALERNBAZREERRERE
BZHBEMESRE -

A
ap

EES

g

BR Rl
HITEERTTHARE

B —T-ME+—-A=++H

Go—

BAESEMRERRATR « — T/ —RFRHHRSE



—C)

Consolidated Statement of Comprehensive Income

e mEWE

For the six months ended 30 September 2014 — unaudited (Expressed in Hong Kong dollars)
BE-ZT-MFAA=THIERER — REEXCUETIIR)

Six months ended 30 September
BEAA=1THLAEA

2014
—E—F
$’000
T
Turnover —E 35 4 215,984 186,881
Other revenue H bl 5 47,113 34,187
Other net gain H bl e H 58 6 451 594
Staff costs 8 TR (48,035) (42,940)
Depreciation e (7,046) (7,181)
Other operating expenses H e (70,878) (67,675)
Profit from operations Feg—dreil 137,589 103,866
Finance costs A TSR AN 7(a) (27,888) (17,368)
Profit before taxation BRBE AR 7 109,701 86,498
Income tax FriS 8 (15,709) (14,110)
Net profit and total comprehensive EERREGHRAT R
income attributable to equity 2HEINEAEE
shareholders for the period 93,992 72,388
Earnings per share SREF 9
Basic (cents) EAR L) 8.38 7.00
Diluted (cents) 5 (1) 8.38 7.00

The notes on pages 32 to 78 form part of this interim financial report.

FERETSAZMEBK AT AR BHREELPE D -
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Consolidated Statement of Financial Position

e MR R

At 30 September 2014 — unaudited (Expressed in Hong Kong dollars)
RZZ—NFNA=+H — REFX B TIIR)

At
30 September

2014
R-E-mE
AA=+H
$’000

¥

At

31 March
2014
RZZE—MOF
=A=+—H
$'000

Non-current assets FRBEE
Fixed assets & E & E 12 25,116 30,393
Deferred tax assets EERIBEE 2,916 1,436
Other receivables, deposits and HEbEWGRIE « e &

prepayments TERT B 14 14,867 14,602
Other non-current assets HEMIEREEE 68,472 46,718
Total non-current assets FRBEELE 111,371 93,149
Current assets REEE
Accounts receivable JE MR X 13 4,759,493 4,147,315
Other receivables, deposits and HibpElEIE - 12e K%

prepayments TR FRIE 14 5,774 2,805
Cash and cash equivalents HeMREeEEY 15 817,641 370,374
Total current assets RENEERE 5,582,908 4,520,494
Current liabilities REEE
Accounts payable FERTBR X 16 1,471,871 782,388
Accrued expenses and other payables JE T 2 S B At FE A< 5RE 17 40,012 35,611
Bank loans IRITER 18 2,900,622 2,776,000
Amount due to a related company BN — KB A RIFIA 22(a)(iii) 200,000 -
Current taxation BNHEARS 18 32,493 15,297
Total current liabilities HREEEHEEE 4,644,998 3,609,196
Net current assets REEEFE 937,910 911,298
Total assets less current liabilities EEAERABARE 1,049,281 1,004,447
Non-current liability FREEE
Deferred tax liabilities ELEFHIBAE 66 73
NET ASSETS EEFE 1,049,215 1,004,374

BAESEMRERRATR « — T/ —RFRHHRSE



Consolidated Statement of Financial Position
4 e B IS AR O 3R

At 30 September 2014 — unaudited (Expressed in Hong Kong dollars)
RZZ—MFENA=TH — REFXABTIIR)

At At
30 September 31 March

2014

R-ZE—MF

hB=+H

$’000

T

EQUITY Em

Share capital N 19(a) 336,692 336,278
Share premium R i B 19(c) 333,637 332,398
Merger reserve At 19(c) (20,000) (20,000)
Share option reserve HERREREE 19(c) 543 843
Retained profits 1R H 398,343 354,855
TOTAL EQUITY EAE 1,049,215 1,004,374

The notes on pages 32 to 78 form part of this interim financial report. 832 % 78 B Z M 7E#E A A BABA 75 3R &5 B AR 265 ©

—)
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Consolidated Statement of Changes in Equity
DS ER

For the six months ended 30 September 2014 — unaudited (Expressed in Hong Kong dollars)
BE-ZT-MFAA=THIEXER — REEXCAUETIIR)

Share Share Merger  Share option Retained
capital premium reserve reserve profits
A& R ERE BHfE BRERE REEF
$'000 $'000 $'000 $000 $'000
Fi i i i I
At 1 April 2013 R-BE-ZEMA—-H 309,341 250,319 (20,000) 1,687 216,129 757,476
Changes in equity for the HE2-Z--EhA=1H
six months ended AR EREE
30 September 2013:
Dividend paid during the period ARENBRE 19(0) = = - - (28,039) (28,039)
Shares issued under the B EETERT
share option scheme ) 3,261 7,150 - (2,309) - 8,102
Profit and total comprehensive HAREH R
income for the period SENEDE - - - - 72,388 72,388
Equity-settled share based EREENRHAER
payment IR - - - 2,225 13 2,238
At 30 September 2013 RZE-=£hB=1H 312,602 257,469 (20,000) 1,603 260,491 812,165
At 1 October 2013 R-E-=%£+5-H 312,602 257,469 (20,000) 1,603 260,491 812,165
Changes in equity for the Hz-Z-|mf
six months ended =ZA=t+-H
31 March 2014: LEAARZREEE
New shares issued BETHRG 22,500 75,000 - - - 97,500
Shares issuance costs IR BT A - (3.421) - - - (3.421)
Shares issued under the share BRETEETERT
option scheme &in 1,176 3,350 - (746) - 3,780
Profit and total comprehensive BREF R
income for the period PEKEER - - - - 94,359 94,359
Equity-settled share-based BREE R AER
payments LHB = = = (14) 5 )
At 31 March 2014 R-E-RE=A=1-H 336,278 332,398 (20,000) 843 354,855 1,004,374

' o
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Consolidated Statement of Changes in Equity

== N\ /7y
1{ 7 B

n‘/T\

For the six months ended 30 September 2014 — unaudited (Expressed in Hong Kong dollars)
BE-ZT-MFAA=THIERER — REEXCUETIIR)

RS

Share Share Merger  Share option Retained
capital premium reserve reserve profits
A& R EE BOfE  BRERE REEA
$000 $000 $000 $000 $000
I I I I i
At 1 April 2014 RZE-MEME-A 336,278 332,398 (20,000 843 354,855 1,004,374
Changes in equity for the HEZ_Z-MF
six months ended AAZTRIEAER
30 September 2014; ZEREE
Dividend paid during the period HIRR RS 19(0) - - - - (50,504) (50,504)
Shares issued under the share BRE AT E R
option scheme ) 44 1,239 - (300) - 1,353
Profit and total comprehensive HRENR
income for the period rENELE - - - - 93,092 93,992
At 30 September 2014 R-B-MEAA=TH 336,692 333,637 (20,000) 543 398,343 1,049,215

The notes on pages 32 to 78 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement

}F-Eﬁ ﬂn‘/-.r\/\IE:ﬁ/ﬂbE%%

For the six months ended 30 September 2014 — unaudited (Expressed in Hong Kong dollars)
BE-ZT-MFAA=THIEXER — REEXCAUETIIR)

Six months ended 30 September
BEANA=THLAEA

2014
—E-NEF
$’000
Fr
Operating activities R SEE)
Cash generated from/(used in) operations KBRS (FrA) e 178,465 (2,555,757)
Hong Kong Profits Tax paid BERNEBREH - -
Net cash generated from/(used in) EEEME(FTH)REFE
operating activities 178,465 (2,555,757)
Investing activities REEE
Purchase of fixed assets BERTEEE (1,772) -
Other cash flows arising from BEEBELE 2 HMBER
investing activities 22,991 2,468
Net cash generated from RETEHFFBESFE
investing activities 21,219 2,468
Financing activities mMEEE
Dividends paid to equity shareholders of TRARREEBREZIRE
the Company (50,504) (28,039)
Proceeds from bank loans RITERFTS A 124,622 2,663,000
Proceeds from amount due to FEfF—RREE A LRIBZ TS
a related party FIE 200,000 -
Other cash flows arising from BVEEEEL Z EMIESR
financing activities (26,535) (7,266)
Net cash generated from BEEEFBESFHE
financing activities 247,583 2,627,695
Net increase in cash and cash ReERBESEEYEMNFE
equivalents 447,267 74,406
Cash and cash equivalents at 1 April REE—BZEeRREEEY 370,374 381,478
Cash and cash equivalents at RAB=+HZRERES
30 September ZEY 15 817,641 455,884

The notes on pages 32 to 78 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report
KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

1 GENERAL INFORMATION 1 —REH
Bright Smart Securities & Commodities Group Limited (“the BABESFEBREEERAR(ARF DR
Company”) was incorporated in the Cayman Islands on 4 THENAMNBREBFREEAMIE22F N F]
August 2009 as an exempted company with limited liability E(—NAN—FE =R LERE RIERT) £
under the Companies Law, Cap 22 (Law 3 of 1961, as SEHEFMKIAERRER AR c XARRN
consolidated and revised) of the Cayman Islands. The FEHE-_ZT—NEAA=ZTHILANEAZES
consolidated interim financial report of the Company as at and REEI IR E R IEA N R R EK B AR (5T
for the six months ended 30 September 2014 comprises the [REE]) o
Company and its subsidiaries (together referred to as the
“Group”).
The Company had direct or indirect interests in the following RATRATHBARES B FHEER -
subsidiaries, all of which are private companies, particulars of ZEWB AR AARE + EFFBAT ¢

which are set out below:

Place and date of Issued and fully Attributable Principal
Name of company incorporation paid-up capital equity interest activities
IR SE AR S 1t 2 % A H#A BRTREARE [N TEXK
direct indirect
HE )
Bright Smart Investment British Virgin Islands (BVI)/  US$100 100% - Investment holding
Holdings Limited 22 October 2009
BAREERARAT KBRS/ 1003£7T RERR
—ZTNFTAZTZH
Choice Max Limited British Virgin Islands US$1 100% - Investment holding
(BVI)/2 April 2014
RBEZEHS/ 17T REER
—E-MENAZH
Marick Investments Limited British Virgin Islands US$1 100% - Investment holding
(BVI)/15 April 2014
HERLES/ 17T RERR
“E-mIFmA+REHA
Bright Smart Asset Hong Kong/ HK$5,000,000 = 100% Inactive
Management Limited 18 August 2011
BIEEERARLA Bt/ 5,000,000 7T Tmeg

—Z—%/\A+A\R

—(®)
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Notes to the Unaudited Interim Financial Report
R F P B B 7S R S YR

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

1 GENERAL INFORMATION (Continued)

Name of company

DEHE

Bright Smart Easy Finance
Company Limited
(formerly known as
Bright Smart Interactive
Broadcasts Limited)

1 HEMEARAT
(RITEBA B 48 B B AR
BRARF)

Bright Smart Finance Online
Channel Limited

Bright Smart Finance
Channel Management
Limited

Bright Smart Forex Limited
BARISNEBRAR

Bright Smart Futures &
Commaodities Co., Ltd
B HEREmARAR

Bright Smart Global Bullion
Limited
BARR S EERAR

Bright Smart Investment
Consultancy (China)
Company Limited

B IRE AR (R E)
ARAE

Place and date of
incorporation

AR 3 4 2 % B 5

Hong Kong/
6 March 2014

274
—T-NFE=ARA

Hong Kong/
22 May 2014

&8,/ —E—MF
AR=+=H

Hong Kong/22 May 2014
B/ -F-IF
AAZ+ZH

Hong Kong/23 April 2012
B/ —T——F
mA=-+=H”

Hong Kong/
14 November 1995
BB/ —NNAF
+-A+mA

Hong Kong/
10 October 2012
B/ —E=F
+A+A

Hong Kong/
9 November 2010

BB/ E—TF
+—AAhR

1

Issued and fully
paid-up capital

ERTREMBRE

HK$1

18T

HK$1

18T

HK$1
18T

HK$30,000,000
30,000,000 7T

HK$114,000,000

114,000,000 7T

HK$10,000

10,0008 7T

HK$1

18T

—RER ()
Attributable
equity interest
&N
direct indirect
B L3
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%

Principal
activities

ETEEH

Inactive

Production and
broadcast finance
programs

BUE R EIER KRB

Administrative services

TTHURT

Inactive
gmax

Commaodities and
futures broking
EEYECEES

Bullion trading

REERS

Investment holding

REEK

BAESEMRERRATR « — T/ —RFRHHRSE

O—



_@

Notes to the Unaudited Interim Financial Report

RAE T IR RS A

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

1 GENERAL INFORMATION (Continued)

Name of company

DE BB

Bright Smart Property
Management Limited

Bright Smart Securities
International (H.K.) Limited

B ERER (FE)
ARATE

Everlasting Source Limited

SHERAT

Glow Dragon Limited

BEARAF

Huge Dynasty Limited

REARAT

|deal Magic Limited

HWHEARADF

Merit Act Limited

Place and date of
incorporation

R S 4 B K% B 5

Hong Kong/
06 March 2014
BE/ —E—NF
=H<AE

Hong Kong/
10 August 1998
B/ —NANEFE
NA+H

Hong Kong/
8 December 2010
&5/ —E—TF
+=-ANH

Hong Kong/
21 January 2010
B/ —T-TF
—A=t—A

Hong Kong/
13 January 2010
BE/ —E-TF
—A+ZH

Hong Kong/
13 January 2010
BB/ —T-TF
—HA+=H

Hong Kong/
3 November 2009
5/ —ETNE
+—A=H

1

Issued and fully
paid-up capital

ERTREMRE

HK$591,000,000

591,000,000 & 7T

HK$1

18T

HK$1

HK$1

18T

HK$1

18T

—mRER B

Attributable
equity interest
FEfE R AR 22

indirect

A
100%

100%

100%

100%

100%

100%

100%

Principal
activities

ETEEH

Administrative services

TTHURT

Securities broking and
margin financing
BEFEERITERE

Administrative services

TTHURT

Administrative services

TTHURT

Administrative services

TTHURT

Administrative services

TTHURT

Administrative services

TTHURT
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Notes to the Unaudited Interim Financial Report

N AE A% R HR B A R B SR
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

1 GENERAL INFORMATION (Continued) 1

Place and date of
incorporation

AR 3 4 2 % B 5

Name of company

DEHE

Victor Tone Limited Hong Kong/ HKS$1
21 January 2010

ERERAA &/ —T-TF 17T
—B=+—H

BAHEHA ORI BRAF  People’s Republic of HK$1,000,000

(note) (K1) China/10 January 2011
(AIBRA BB AORI)  PEARENE/ 1,000,000 7T
BRAR]) —“Z—%—H+H

Note: It is registered as a wholly foreign-owned enterprise under the laws of the

People’s Republic of China.

2 SIGNIFICANT ACCOUNTING POLICIES 2

(a) Statement of compliance

This interim financial report for the six months period
ended 30 September 2014 has been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS”) 34, “Interim Financial Reporting”, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). This interim financial report also complies
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted and consistently
applied by the Group in the preparation of this interim
financial report is set out below.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2013/14 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

Issued and fully
paid-up capital
ERTREARE

—RER B

Attributable
equity interest
FEfE R AR 2R

direct indirect

H# i

100% Administrative services

Principal
activities

FTEEK

TTEBRT

100% Provision of investment
consultancy services

R EFBRE

HfaE : SRR TIRIEH EARAMBAEEM R — KNG B

ALK -
BEREBE

(a) EHEH
ABRE-_Z—NEAA=+HIEANEAR
Bz P S S TR IR B B 2 5T A
A ([EHEHMAC ) EhzEEE
FERAN([ BB 2ER]]) 534 5% [+ &
BTSSR | #REY - Arh HRBA TSRS TRl ST
EBMARIHERDREE TR
ZEABEBR o NEBRE AP E R
BHRERMRARERBERA CERNST
BEMEHN T -

TR RS BIEERR A M BRI R
RYR 2 FHAME - ZREFWEHAZ A
EURXRFZHA  WEMTH THRA
SEEHE_ZT—=/-HFEUBR
RARMBRRZ BB RRRERER -
BASE TR BRI REMELTE
EIREBEFEM B REEL ([ EBEWBR
SR RAEBEVBBRRMF L2

ah o
O
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Notes to the Unaudited Interim Financial Report

R

A

73

B P

B 75 ¥R 5 B RE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HHEAI

2

LA L3I 7R)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Statement of compliance (Continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with the Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the HKICPA.

The financial information relating to the financial year
ended 31 March 2014 that is included in the interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for the
year ended 31 March 2014 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in
their report dated 16 June 2014.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
interim financial statements is the historical cost basis.

The preparation of an interim financial report in conformity
with HKAS 34, “Interim Financial Reporting”, requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

2 EBEAREIEE®)

(@

(b

SREHE)

TR B RERCEZ EEHEFH
SR EBARIEBT B ST AR RM
ZERBEHNRIBEAF 24105 [HERE
B AZEENER T TS B R TR -

THMBEREPERBEE T —NFE=
A=+—ALMBRFREZHMBEER (R
A B Bz BRI AERARR RN Z
MBER EEMBREK - EHRES
ZERHHRR - BE_T-EOF=A
=T HALEFEZEEMBRRAURA
REIZ M ERER - BN =
—Ei/—\ﬂ-f—/—\EI?X%ZiE%EP%EZ%
MEHBRIFLEREER

R RREE

PHIR SRR TR IR L A B RS -
RAUTET B EAFE 345 [
BlEl2F Hﬁﬂﬂ%#&%giﬁﬁg{’ﬁﬁ

BUBRERNIRFENL S R LA AR
ZEBEREE - LISU\&SEHjAgﬁT%EX%

£y B EHABS - ERER
BRIRZE M -

e
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Notes to the Unaudited Interim Financial Report
AT T R B RS R B AT

(Expressed in Hong Kong dollars unless otherwise indicated)

N

(BB BB + LABTTIIR)
2 SIGNIFICANT ACCOUNTING POLICIES 2 EAXEFBE@)
(Continued)
(c) Basis of consolidation (c) #HmEHEXE
() Subsidiaries iy KMBAA

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances and transactions and
any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are
eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of
impairment.

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less
impairment losses (see note 2(f)(i)), unless the
investment is classified as held for sale.

MEAREARBIZEHZER - &
AEBEFRSEERZ ZEMATHK
FEEMEDE  XYHENBERE
HERZENTZEZSZEH AKX
SEHERBEEENE - BFEAR
SEEEHBEENE  EEREE
BH(RAKEREMALREA)

KRB AR ZRE B EH#REE
BERAt AREMBRE  EET
HIERIEE BRI - EENESRK
RHAREBEARZES 2 [
REIHEFN - EREEAMERER
B2 KEARSMELZ
AEREREETEBBRREER
Z BN AR R WSR2 77
T AL o

BRIEREDEAIHEDE - TRIR
Apalz BHARREA - REEA
A2 A TR K A RUR BB 18 51 R
(RBFzE20()) °
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(c) Basis of consolidation (Continued)

(ii)

Business combinations involving entities under
common control

The consolidated financial statements incorporate
the financial statements of the combining entities or
businesses as if they had been combined from the
date when the combining entities or business first
came under the control of the controlling parties.

The net assets of the combining entities or business
are recognised at the carrying values prior to the
common control combination.

The consolidated financial statements include the
results of each of the combining entities or business
from the earliest date presented or since the date
when combining entities or business first came
under the control of the controlling parties, where
this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated
financial statements are presented as if the entities
or businesses had been combined at the previous
reporting date or when they first came under control
of the controlling parties, whichever is shorter.
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2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(d)

Fixed assets

Fixed assets are stated in the consolidated statement of
financial positions at cost less accumulated depreciation
and impairment losses (see note 2(f)(ii)).

Gains or losses arising from the retirement or disposal of
an item of fixed assets are determined as the difference
between the net disposal proceeds and the carrying
amount of the item and are recognised in profit or loss on
the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of
fixed assets, less their estimated residual value, if any,
using the straight-line method over their estimated useful
lives as follows:

—  Leasehold improvements

BEASHEE®)

d) BEEE

Eﬁ%?ﬁ)ﬁ?$ﬁ%§ﬁﬁ%&ﬁ@§ﬂ%
(RLHYaE 2(f)(i)) AR & A TS AR R 51 AR
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REEAMERFRAEDT

Shorter of the unexpired term of lease and 3 years

- K AE WIS 3F (AREE /L)
—  Motor vehicles 5 years

- A= 54

—  Office equipment 5 years

— BRERE 5%

—  Furniture and fixtures 5 years

- RAREE 54

— Computers and software 5 years

— i R R 1 5%

Both the useful life of an asset and its residual value, if
any, are reviewed annually.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 EBARERBEEM®)
(Continued)
(e) Operating lease charges (e) REBENXZH

Leases which do not transfer substantially all the risks and
rewards of ownership to the Group are classified as
operating leases. Where the Group has the use of assets
under operating leases, payments made under the leases
are charged to profit or loss in equal instalments over the
accounting periods covered by the lease terms, except
where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset.
Lease incentives received are recognised in profit or loss
as an integral part of the aggregate net lease payments
made. Contingent rentals are charged to profit or loss in

the accounting period in which they are incurred.

(f) Impairment of assets

(i) Impairment of investments in subsidiaries and

accounts receivable and other receivables

Investments in subsidiaries and accounts receivable
and other receivables that are carried at cost or
amortised cost are reviewed at each reporting date
to determine whether there is objective evidence of
impairment. Objective evidence of impairment
includes observable data that comes to the
attention of the Group about one or more of the

following loss events:

— significant financial difficulty of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

and

— significant changes in the technological,
market, economic or legal environment that

have an adverse effect on the debtor.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

®

Impairment of assets (Continued)

@i

Impairment of investments in subsidiaries and
accounts receivable and other receivables
(Continued)

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For investments in subsidiaries, the
impairment loss is measured by comparing
the recoverable amount of the investment with
its carrying amount in accordance with note
2(f)(ii). The impairment loss is reversed if there
has been a favourable change in the estimates
used to determine the recoverable amount in
accordance with note 2(f)(ii).

For accounts receivable and other receivables
carried at amortised cost, the impairment loss
is measured as the difference between the
asset’s carrying amount and the present value
of estimated future cash flows, discounted at
the financial asset’s original effective interest
rate (i.e. the effective interest rate computed
at initial recognition of these assets), where
the effect of discounting is material. This
assessment is made collectively where
financial assets carried at amortised cost
share similar risk characteristics, such as
similar past due status, and have not been
individually assessed as impaired. Future cash
flows for financial assets which are assessed
for impairment collectively are based on
historical loss experience for assets with credit
risk characteristics similar to the collective

group.
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SIGNIFICANT ACCOUNTING POLICIES

LA L3I 7R)

(Continued)

®

Impairment of assets (Continued)

@i

(ii)

Impairment of investments in subsidiaries and
accounts receivable and other receivables
(Continued)

If in a subsequent period the amount of an
impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment
loss is reversed through profit or loss. A reversal of
an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have
been determined had no impairment loss been
recognised in prior periods.

Impairment of fixed assets

Internal and external sources of information are
reviewed at each reporting date to identify
indications that fixed assets may be impaired or an
impairment loss previously recognised no longer
exists or may have decreased.

If any such indication exists, the asset’s recoverable
amount is estimated.

—  Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs to sell and
value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount
rate that reflects current market assessments
of time value of money and the risks specific
to the asset. Where an asset does not
generate cash inflows largely independent of
those from other assets, the recoverable
amount is determined for the smallest group
of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

®

Impairment of assets (Continued)

(ii)

Impairment of fixed assets (Continued)

Recognition of impairment losses

An impairment loss is recognised in profit or
loss if the carrying amount of an asset, or the
cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-
generating units are allocated to reduce the
carrying amount of the assets in the unit (or
group of units) on a pro rata basis, except that
the carrying value of an asset will not be
reduced below its individual fair value less
costs to sell, or value in use, if determinable.

Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount. A
reversal of impairment loss is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior periods. Reversals of
impairment losses are credited to profit or loss
in the period in which the reversals are
recognised.

(g) Accounts receivable and other receivables

Accounts receivable and other receivables are initially
recognised at fair value and thereafter stated at amortised
cost less allowance for impairment of doubtful debts (see
note 2(f)(i)), except where the receivables are interest-free
loans made to related parties without any fixed repayment
terms or the effect of discounting would be immaterial. In
such cases, the receivables are stated at cost less
allowance for impairment of doubtful debts (see note 2(f)

(0)-
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2 SIGNIFICANT ACCOUNTING POLICIES 2 EBARERBEEM®)
(Continued)
(h) Accounts payable and other payables (h)y ERERIREAMmENRIE

Accounts payable and other payables are initially
recognised at fair value and thereafter stated at amortised
cost unless the effect of discounting would be immaterial,

in which case they are stated at cost.

(i) Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated
at amortised cost with any difference between the amount
initially recognised and redemption value being recognised
in profit or loss over the period of the borrowings, together
with any interest and fees payable, using the effective

interest method.

(j) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, time deposits and demand deposits with banks.

(k) Employee benefits

(i) Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated services

are rendered by employees.

(i)  Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance are recognised as an

expense in profit or loss as incurred.

®

@

(k)

e IR AR R B A A SR F R 2 A
R HERAREHEK AR RS
BERFELTERN - ARKATIRR o

HREE

FHREBEVZRATFERBEERSKA
MR - L HERIR st EERREH
ARSI - MY RS EEELEEER
Z R (A Z RS R RN A B R B
REEEMBABERN AR amER -

RERREEEY

RebReFEYERRITERLTHE
B e A NEHMEHIRITER

EBEEF

) FE FREL ARER - AE
TR BIE 2 SRR
A FIRA B BR AR5 2
A -

(i)  REFECRHIERTB BRI
I M5E HI1E ATE R E R Z 3
ELRERSER/HAX

_@

Bright Smart Securities & Commodities Group Limited ¢ Interim Report 2014/15



Notes to the Unaudited Interim Financial Report

N

=% P R B A RS MY

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HHEHAI

2

LAETTEIR)

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Employee benefits (Continued)

)

(i)  The fair value of share options granted to employees
is recognised as an employee cost with a
corresponding increase in a share option reserve
within equity. The fair value is measured at the grant
date using the Black-Scholes model, taking into
account the terms and conditions upon which the
options were granted. Where the employees have
to meet vesting conditions before becoming
unconditionally entitled to the options, the total
estimated fair value of the options is spread over the
vesting period, taking into account the probability
that the options will vest.

Where the Company enters into equity-settled
share-based payment arrangements involving
employees of subsidiaries, the cost is recognised in
“Investment in subsidiaries” and credited to the
“Share option reserve” over the vesting period. The
equity amount is recognised in the capital reserve
until either the option is exercised (when it is
transferred to the share premium account) or the
vested option expires (when it is released directly to
retained profits).

Income tax

Income tax for the period comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the period, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 EASTHBE®
(Continued)
(1) Income tax (Continued) O FBwHE)

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition of
deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the
deductible temporary difference or in periods into which a
tax loss arising from the deferred tax asset can be carried
back or forward. The same criteria are adopted when
determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.
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2  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

0]

Income tax (Continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that, in
the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in
the case of deductible differences, unless it is probable
that they will reverse in the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities, using
tax rates enacted or substantively enacted at the end of
the reporting period. Deferred tax assets and liabilities are
not discounted.

The carrying amount of a deferred tax asset is reviewed at
each end of the reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that
it becomes probable that sufficient taxable profits will be
available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities if the Group has the legally
enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions
are met:

— in the case of current tax assets and liabilities, the
Group intends either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously; or
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

)

Income tax (Continued)

— in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on either:

— the same taxable entity; or

— different taxable entities, which, in each future
period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.

(m) Provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(n) Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably,
revenue is recognised in profit or loss as follows:

@i

(ii)

(iii)

(iv)

Brokerage commission income

Brokerage commission income is recognised on a
trade date basis when the relevant transactions are
executed. Volume rebate to customers is
recognised as a reduction in brokerage commission
income when payment of the rebate is probable
and the amounts can be estimated reliably. The fair
value of the consideration received or receivable in
respect of the initial trade under customer loyalty
programmes is allocated between the award credits
and other components of the trade by reference to
their relative fair value. The award credits are
deferred and revenue is recognised only when the
Group fulfils its obligation to provide free or
discounted brokerage services.

Income from bullion trading
Income from bullion trading is recognised when the
related services are rendered.

Interest income
Interest income is recognised as it accrues using
the effective interest method.

Handling and settlement fee income
Handling and settlement fee income are recognised
when the related services are rendered.

2 EBEAETTEE®)

(m) WEHER

W TR B WS B R A(EZ A FHERTE -

I

BRI BEMAANEE - Edes

]

KA (AnE A ) REF] SET B8 - BIRIA
TR R ARERR R

(iii)

(iv)

RALAEEWA

R WATIRETHER 2%
B 5 A EERR - AFPRHEAX
BRHEBTINAI N ERHECEE
BRESHEE A R ERERREL
AE WAFR - KRR PR
TETERX S 2CWEEKRKE
ZRAFEDZESE 2 A FESER
ERIRENEMRHEHS - BD
REYREAR - RRAEBEET
AEERHER ENEELLRER T
R E o

HEERZ WA
WESR 5 WA R R RSE
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FEERZEEERRA
FRERFEERBANR A
Hﬁ%ﬁ-ir ﬁﬁgfu °

BAERHFEMRETRAF « — T/ —HFHHRE

@_



Notes to the Unaudited Interim Financial Report
KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

2 SIGNIFICANT ACCOUNTING POLICIES 2 EASTHBE®
(Continued)
(o) Translation of foreign currencies (o) HEE|E
Foreign currency transactions during the period are REAR 2 INER 51222 5 B 2 ERBRE o
translated at the foreign exchange rates ruling at the AN 5 7 BB ERARRIRRE
transaction dates. Monetary assets and liabilities IR ZERIME o (& X BERIERER

denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss.

Non-monetary assets and liabilities that are measured in AN E R AT EZEEBEER
terms of historical cost in a foreign currency are translated BEFARZHZEXRHRE -
using the foreign exchange rates ruling at the transaction
dates.

(p) Fiduciary activities (p) fEFEEE
The Group commonly acts as trustees and in other AEE-—REEETIA  RUABHRER
fiduciary capacities that result in the holding or placing of FPRAESBEEEZHMEATDITE ©
assets on behalf of its customers. These assets and BRI E S 2 ZEEE RRAN FER
income arising thereon are excluded from the financial SEEE  WURSERIBHREA -

statements, as they are not assets of the Group.

(@) Related parties (q BEAL
) A person, or a close member of that person’s () fWELATAL  BIZATEZALT

family, is related to the Group if that person: RN B A R

(1) has control or joint control over the Group; (1)  EFIRERERIAER

(2) has significant influence over the Group; or 2 HAEBEBEATE: =k

(3) is a member of the key management @) AREAKEXAKEEREZ
personnel of the Group or the Group’s FEEEAE -
parents.
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB BB + LABTTIIR)
2 SIGNIFICANT ACCOUNTING POLICIES 2 EASTHBE®)
(Continued)
(q) Related parties (Continued) (qQ BEAL#E)
(i)  An entity is related to the Group is any of the iy HFAE TE‘JEHT{ - RlzEreE
following conditions applies: REEBRE
(1) The entity and the Group are members of the (1) ZEBEAZEER £
same group (which means that each parent, ZKERR(ENE & AT

Close mem

subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third

party.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled by
a person identified in (j).

A person identified in (i)(1) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

bers of the family of a person are those family

members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

MEARLRRRMEBARZ
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Notes to the Unaudited Interim Financial Report
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(Expressed in Hong Kong dollars unless otherwise indicated)

(KRB BB  LABTTIIR)
2 SIGNIFICANT ACCOUNTING POLICIES 2 EASTHBE®
(Continued)
(r) Segment reporting (r) DE®E

Operating segments, and the amounts of each segment KED BRI BERKRA2R 2 HHBIE
item reported in the financial statements, are identified BEef  DREBERSEERTASEES
from the financial information provided regularly to the ST KR o 20 DA R AT Ad H R IR i 2
Group’s most senior executive management for the RETFTAEBSRITREEABZHE
purposes of allocating resources to, and assessing the ERHETE °
performance of, the Group’s various lines of business and
geographical locations.
Individually material operating segments are not RUBREMS - EANEELED T
aggregated for financial reporting purposes unless the SHREEHR BRIFLEDBEEBRUL
segments have similar economic characteristics and are B EUA RIEEm MR IEE - £ER
similar in respect of the nature of products and services, FFiEE -« BPEESER - HIHEm
the nature of production processes, the type or class of REREARAZ A REERERE
customers, the methods used to distribute the products FEFEL o WERIWIEBERNZEE D
or provide the services, and the nature of the regulatory HERGFE LM KRBT - BIARE
environment. Operating segments which are not 2
individually material may be aggregated if they share a
majority of these criteria.

3 ACCOUNTING POLICIES 3 EFBE

The HKICPA has issued a few amendments to HKFRSs that are
first effective for the current accounting period of the Group and
the Company. Of these, the following developments are relevant
to the Group’s financial statements:

Amendments HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period. These
developments do not have a material impact on the Group’s
financial statements.

N

EESMAGECEMBTRYBRELR 2E
TER]  RFEFTRAEBRA DA E &5t
MR ERAER - A AN E 8 ERAREE 7 B 7%
BERE

- BEMBREERE0%  BEUBR
SEAF 2R REBEFHERFE 275 (&
AR KEERE

— BARGMERERRERTA) [EHA
BEREERMBERE]

74 4 30 4 1 B A TP A £ P R A
STATERI SRR o S 10 0 3 A 4R 2 Bt
BERER A ABARE -

v E

e
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REF LT B ®|E M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

4 TURNOVER

The principal activities of the Group are securities broking,
margin financing, commodities and futures broking and bullion
trading.

Turnover represents the brokerage commission from securities
broking, commodities and futures broking, dealing income from
bullion trading and interest income from margin and initial public
offering (“IPO”) financings as follows:

CE S

AEBEEXBABAFRL FTREE  Bm
MEEREANRE SR 5 IR

ERBERAAES BmhkBELLAE ]
EERXRGPANERTRBERERAFES
(TBERARBEDBEMSNESKRALT

Six months ended 30 September
BEAA=1THLKEAR
2014

—F-HmF
$000
Fr

Brokerage commission L Ee 141,453 138,158
Dealing income from bullion trading HESRHWA 1,924 140
Interest income from margin financing FRBEERNSHA 69,098 47,678
Interest income from IPO financing BHRARREERERSUA 3,509 905

215,984 186,881

S OTHER REVENUE

H 1 55

Six months ended 30 September
BEAA=THLXEAR

2014 2013

—E—=F

—ZT—F
$°000 $°000
T Tt

Interest income from FBU AR B

— Authorised institutions — A IS 14,732 8,326

— Others — Hitb 8,259 7,076
22,991 15,402

Handling and settlement fees FEEBREEER 22,584 18,260

Sundry income HETEUT A 1,538 525
47,113 34,187

BAESEMRERRATR « — T/ —RFRHHRSE
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Notes to the Unaudited Interim Financial Report
KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

6 OTHER NET GAIN 6 HMWRFEE

Six months ended 30 September
BEAA=1THLAEA

2014

—E—MmE

$’000

Frx
Net foreign exchange gain HNEE Uk 55 5 58 582 1,140
Loss on disposal of fixed assets LEREEEEBE (3) (180)
Error trades arising from dealings B 5 ] (40)
Others Hfth (121) (326)
451 594

7 PROFIT BEFORE TAXATION 7 BRBIADER

Profit before taxation is arrived at after charging: BB AT B R TIFIE

Six months ended 30 September
BEANA=THLAEA
2014

—E-mEF
$°000
T

(a)

Finance costs

Interest expense on

(a)

FAEE A

AT RIEM B

— Bank loans for IPO financing — BRARBEREZ
IRITER (3,058) 617)
— Other bank loans and overdrafts — HiiRITERREX (23,945) (15,940)
— Loans from related companies — REBERRER (885) (811)
(27,888) (17,368)
(b) Other operating expenses (b) Hbi&Emx
Auditors’ remuneration T (720) (650)
Advertising and promoting expenses BEREERX (3,992) (4,908)
Handling and settlement expenses FRERGEEER (15,948) (13,602)
Commission expense to overseas BIMER e
brokers (4,088) (6,094)
Information and communication B MR
expenses (11,156) (11,877)
Legal and professional fees ERREEER (1,164) (1,049)
Operating lease charges in respect YL ETRLE A
of properties (22,386) (20,884)
Rates and building management fees ZMREFERE (1,251) (1,808)

_@
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R F P B B 7S R S YR

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

8 INCOME TAX 8 FEH

Six months ended 30 September
BEAA=THLAEA
2014

—g-mE
$’000
T3

Current tax — Hong Kong Profits Tax ENEAFEIE — HEFEH

Provision for the period R (17,196) (18,407)
Deferred tax EEBLIR
Origination and reversal of temporary i R 2 SRR M B
differences 1,487 (703)
(15,709) (14,110)
Hong Kong Profits Tax has been provided at the rate of 16.5% ST 1S BTy 12 2 B A AT R AR B U A1 A
(2013: 16.5%) on the estimated assessable profits for the 16.6% (=T —=4 : 16.5%) Z B R EH A o

current period.

9 EARNINGS PER SHARE 9 BRER
The calculation of basic earnings per share is based on the GREARBR TDEAR AL BRERRRES
profit attributable to ordinary equity shareholders of the M 93,992,000 T(BE_ZE—=F A=+
Company of $93,992,000 (six months ended 30 September BH1E/SfE A : 72,388,000 ) KB ZE ZF — Y
2013: $72,388,000) and the weighted average number of FRA=1 B LR A B BTG T
shares in issue during the period ended 30 September 2014 of 1,121,414,843R (BEZ =T —=F L A=1H
1,121,414,843 (six months ended 30 September 2013: LE/TAR : 1,034,436,795 %) 5T & -

1,034,436,795).

(—
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RAE T IR RS A

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

9 EARNINGS PER SHARE (Continued) 9

The calculation of diluted earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of $93,992,000 (six months ended 30 September
2013: $72,388,000) and the weighted average number of
ordinary shares of 1,121,971,690 (six months ended 30
September 2013: 1,034,805,517) shares calculated as follows:

Weighted average number of ordinary &R 2 INEFHE (#8)
shares (diluted)
Weighted average number of TR 2 g 19 2K

ordinary shares

Effect of exercise of share options 1T{EiE i o2

BRER ()

BREEATTHIEARR L BIRESIREEN
i 193,992,000t (HE=ZE—=FhL A=+
B 1k 18 A : 72,388,000 7T ) K 38 A% hnE 7
HE1,121,971,60R (B EZ =T —=F 1L A
=+HI1ENEA ¢ 1,084,805,5170%) 5t &0 ¢

Six months ended 30 September
BEAA=THLAEAR

2014
—E-IF

2013
—ET—=F

1,121,414,843
556,847

1,034,436,795
368,722

BB T8 ()

Weighted average number of ordinary
shares (diluted)

1,121,971,690 1,034,805,517

10 10

DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 September
2014 (six months ended 30 September 2013: nil).

3=\

EEeTREEMEE T WFEAA=THL
NERRERHARE(BRE=ZE—=F 1A
=+HWLNEAR &) -

e
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

11 SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of
resource allocation and performance assessment, the Group
has presented the following three reportable segments. No
operating segments have been aggregated to form the following
reportable segments.

—  Securities broking — provision of broking services in
securities traded in Hong Kong and overseas markets
and margin financing services to those broking clients.

—  Commodities and futures broking — provision of broking
services in commodities and futures contracts traded in
Hong Kong and overseas markets.

—  Bullion trading — provision of trading service in bullion
contracts.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible assets and current
assets with the exception of unallocated corporate assets.
Segment liabilities include liabilities attributable to the
activities of the individual segments.

The measure used for reporting segment profit is earnings
before finance costs and taxes (“EBIT”). To arrive at EBIT,
the Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as
corporate administration costs.

11

7 R &

AEBEREBERNE D 2D MEREER - &
SEZEFRERDERKAFEALAEESS
THREBEABAMEREN —BTAZ2FIAT
= ERHRE DR - BES HHEE D REAMAMK T
FIRAT R & DA

- BERL - RUENBEARBITEEER
ZEFERERB R ML LT REFE
BE MR

— BmAHEEL — REREE ST
BEEZRmMIER N BRIRT -

BE2XP — BRAEEENZR IR

S

(a 2EXE BERKE

RIHEDHERBRINED BEIEER -
AEESRITHREEABRATEEEE
REABMENHEIERE  BERAE

DMEEBRMEENEERRBEE -
HRDERBEERI - DHMEBEERE
BRI AR EIE 2 BIE

I D HE TR 2 5 B L AR
5 A BB BT 2 R (TEBIT)) - 5448
HH EBITHS 4N B2 FI A 3 46 R
fE515 82 B (A FATRAA)
5 -
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KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

11 SEGMENT REPORTING (Continued) 11 93/ E (&)
(b) Segment information (b) HHBEFR

Six months ended 30 September 2014
BE_Z-NFEAA=THILAER

Commodities
Securities and futures Bullion
broking broking trading
Bmk
BHLL Here REERS
$000 $°000 $000
Tr Tr Tr
Revenue from customers: REEP 2 -
— Brokerage commission — BAAEE 96,873 44,580 - 141,453
— Dealing income — T HMA - - 1,924 1,924
— Interest income from margin — HEBEF WA
financing 68,972 126 - 69,098
— Interest income from IPO - BROREERENE
financing WA 3,509 - - 3,509
Consolidated turnover BALEE 169,354 44,706 1,924 215,984
Handling and settlement fees FEERHEEER 22,377 202 5 22,584
Reportable segment revenue ARED S 191,731 44,908 1,929 238,568
Reportable segment profit (EBIT) AERE D SRR (EBM) 129,709 6,552 1,111 137,372
Depreciation for the period HNiTE 6,883 55 58 6,996
Other interest income HipFBWA 20,737 2,156 9 22,902
Finance costs BEFS A AR 27,888 - - 27,888
Additions to non-current segment HAREZInE
assets during the period NEEE 960 - - 960
At 30 September 2014
RZE-MEAA=TAH
Commodities
Securities and futures Bullion
broking broking trading
Bmk
BHERE Here REERE
$000 $000 $°000
Tr Tr Tr
Reportable segment assets HENBEE 5,352,087 560,749 37,035 5,949,871
Reportable segment liabilities HRENDEE (4,469,389) (361,406) (37,791) (4,868,586)

ey
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

11 SEGMENT REPORTING (cContinued)

(b) Segment information (Continued)

11 DEHE @)

by HHBERE)

Securities
broking

é%i%éﬂ(ﬁ

1 us

Six months ended 30 September 2013
HEZZ-ZFNA=THIER

Commaodities

and futures
broking

Hmk

BERE

$000

T

Bullion

Revenue from customers: KERP 2
— Brokerage commission — &iEe 78,569 59,589 - 138,158
— Dealing income - 2SN - - 140 140
— Interest income from margin — FREERBWA
financing 47,678 = = 47,678
— Interest income from IPO financing ~ — BRARZEEREFIE
WA 905 - - 905
Consolidated turnover RERER 127,152 59,589 140 186,881
Handling and settlement fees FERERGEEER 18,254 5 1 18,260
Reportable segment revenue A3RE D Pl 145,406 59,5694 141 205,141
Reportable segment profit/ AHRED A
(loss) (EBIT) (&%) EB) 85,063 19,687 (876) 103,874
Depreciation for the period HAE (7,093) (30) (58) (7.181)
Other interest income HipF 2 WA 13,885 1,480 5 15,370
Finance costs AR (17,629) - - (17,629)
Additions to non-current segment HAREZIRE
assets during the period AHEE 12,568 365 = 12,933

Reportable segment assets
Reportable segment liabilities

Securities
broking

4,198,726

(3,470,782)

At 31 March 2014
RZE-NE=A=+—H
Commodities
and futures
broking
Hmk
HEge
$000

Bullion
trading

REERS
$'000
T T

458,294
(256,790)

39,529
(41,396)

4,696,549
(3,768,968)

BAESEMRERRATR « — T/ —RFRHHRSE
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

11 SEGMENT REPORTING (Continued) 11 93/ E (&)
(c) Reconciliation of reportable segment profit, assets (c FAHmEDIEER  EEREEZY
and liabilities i

Six months ended 30 September
BEAA=THLAEAR

2014

—E-mE

$’000

T

Profit i Al

Reportable segment profit (EBIT) Al ¥4 9 2B £l (EBIT) 137,372 103,874
Finance costs ZUR AN (27,888) (17,629)
Unallocated corporate income KA AA 217 293
Unallocated corporate expenses AOBARIFAX - (40)
Consolidated profit before taxation 4Z A BT AT s A 109,701 86,498
At At
30 September 31 March

2014

R-ZB—NEF

hA=+H

$’000

Fr

Assets BE

Reportable segment assets ARG D EREE 5,949,871 4,696,549
Elimination of inter-segment receivables 85 Bh e W B (287,408) (111,336)
Unallocated corporate assets RO ARIEE 31,816 28,430
Consolidated total assets e EERE 5,694,279 4,613,643

—®
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(B Z=AEHEHA - AETTHIR)

11 SEGMENT REPORTING (cContinued)

12

11

(c) Reconciliation of reportable segment profit, assets
and liabilities (Continued)

DEBERE (&)
© THESBRA BEREES
YR (8)

At At
30 September 31 March
2014 2014
R=ZF—MF
hA=+H
$'000
T
Liabilities afE
Reportable segment liabilities AmESEEE (4,868,586) (3,768,968)
Elimination of inter-segment payables S5 26 FE A I8 224,285 160,098
Unallocated corporate liabilities RAOBAFIAE (763) (399)
Consolidated total liabilities meEaERRE (4,645,064) (3,609,269)
FIXED ASSETS 12 BEEEE
Acquisitions and disposals WERHE

During the six months ended 30 September 2014, the Group
acquired items of fixed assets with a cost of $1,772,000 (six
months ended 30 September 2013: $12,933,000). Items of
fixed assets with a net book value of $3,000 (six months ended
30 September 2013: $180,000) were disposed during the six
months ended 30 September 2014. A loss on disposal of
$3,000 was recognised during the six months ended 30
September 2014 (six months ended 30 September 2013:

$180,000).

REBEE—ZE—NFAA=1THIAER K&
E & A1,772,000 (B E=F—=F N A
=+A1ENEA -129330007@@%)\!%%?
EEE REE-_ZT—NFNALA=THIERHE
A BEE&EHEE EEE@TES 0007C (B E=F
—=FNLA=+HI1E/EA : 180,0007T) B &
HE - RBEE_Z-—NMEALA=1+HLENE
A EREEBES 00T (HE_T—=FAh
A=+H17<fEA : 180,0007T) °
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

13 ACCOUNTS RECEIVABLE 13 EWER
At At
30 September 31 March
2014
R-Z—MF
hA=+H
$’000
Fr
Accounts receivable from FEUEBRFRZR B
— Cash clients —HeRF 239,986 214,861
— Margin clients — FREF 3,533,433 3,361,155
— Clearing houses — BEFT 878,138 470,901
— Brokers and dealers — BERRHHE 108,836 101,298
Less: impairment provision R ERE (900) (900)
4,759,493 4,147,315
The aging analysis of accounts receivable from cash clients as BHRREEFERNBEHRZERES TN
at the end of the reporting period is as follows: S &
At At
30 September 31 March
2014
R=2—F
hBA=+H
$°000
Current BNEA 68,997 32,113
Less than 1 month past due BHEAD R E A 123,705 129,467
1 to 3 months past due #HE1 = 3@ A 29,261 25,824
More than 3 months past due B HIZ R 3{E A 18,023 27,457
Amount past due B HEEE 170,989 182,748
239,986 214,861
Accounts receivable from cash clients relate to a wide range of FEWER © B P BRBUS & % 2 i B 0 R GRS 8%
customers for whom there was no recent history of default. R ZERUGRIEREBEFESF2HIER
These receivables are fully secured by their portfolios of HeRZTE—WFALA=TAH HAGESZ
securities. At 30 September 2014, the total market value of their HATED B A1,433,254,000 (=T — M &FE=
portfolios of securities was $1,433,254,000 (31 March 2014: A=+4+—H :1,242,397,0007T) ° R B F L
$1,242,397,000). Based on past experience, management B EHEMRGHAMZEERIELRER
believes that no impairment allowance is necessary in respect #H REAAGEEERIEENEEH NG MAAR
of these balances as there has not been a significant change in AR BRI 2 HUE o

credit quality and the balances are considered fully recoverable.

—()
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB BB + LABTTIIR)

13 ACCOUNTS RECEIVABLE (Continued) 13 FEWERRR (&)
Margin clients are required to pledge securities collateral to the FREFPAMASBEEMESERR « UpE
Group in order to obtain credit facilities for securities trading. FROEDEERE BTREZEERES
The amount of credit facilities granted to them is determined by BRASEEWN  EAFUREEEE - R
the discounted value of securities accepted by the Group. At 30 —mFENRA=+H BURFREFZFRER
September 2014, margin loans from margin clients were current REVER R ERESKEE - 1 /R24,189,000 7T
and repayable on demand except for $4,189,000 (31 March —FT—WF=H=+—H :660,0007T)ZFF
2014: $660,000) where the margin loans were past due for 1 to BREFBRIN ZEAREFRCERBZLEEE
3 months following a trading suspension of the pledged B SIBREAREFRAH—E==@AH - - 5F
securities. The related securities resumed trading after the BENFEBEMEESE  MZEBHZIARE
balance sheet date and the marginable value of these securities BERABEAFRER RZZE—WOFNA
was sufficient to cover the margin loans. At 30 September =+H BEFFREFPREITFEREFPER
2014, the total market value of securities pledged as collateral BEREAERARZEERBTLLMED N A
in respect of the loans to borrowing margin clients and all 7,136,884,0007c }9,892,753,0007c( = =
margin clients were approximately $7,136,884,000 and — & =H =+ — H :6,829,244,0007T &
$9,892,753,000 (31 March 2014: $6,829,244,000 and 8,738,534,0007T) °
$8,738,534,000).
Accounts receivable from clearing houses, brokers and dealers EWEEFT  RERZFEZEF RN - &
are current. These represent (1) pending trades arising from the BEFREMEEEFZB HFREEER
business of dealing in securities, which are normally due within 5 —BRRZEBHBBERNEER RQEEH
a few days after the trade date and (2) margin deposits arising BEREENEB I TRRES
from the business of dealing in futures and options contracts.

14 OTHER RECEIVABLES, DEPOSITS AND 14 HMEWRE  ZERBENKRE

PREPAYMENTS

At At

30 September 31 March

2014 2014

R-Z—MmE A =T — P&

NB=+H =A=+—H

$°000 $'000

Fr Tt

Rental and utility deposits HekAARBES 13,852 12,667
Prepayments TERFIE 2,490 2,467
Other receivables H h FE U SRIE 4,299 2,273
20,641 17,407

Included in the above balances are amount of $14,867,000 and
$14,602,000 as at 30 September 2014 and 31 March 2014
respectively which are expected to be recovered in more than
one year.

RZE—NFLA=ZF+HE-_ZT—NF=A
=t+t—B HALHliEBZRES B
14,867,000 7T &% 14,602,000 7© * TEEAZ A —4F
&g -

BAERHFEMRETRAF « — T/ —HFHHRE
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Notes to the Unaudited Interim Financial Report

RAE T IR RS A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRBEREAIN - ABTIIR)
15 CASH AND CASH EQUIVALENTS 15 RERBAEEEY
Cash and cash equivalents comprise: ReRBESEEYEIE:

At At

30 September
2014
R-Z—MmF

31 March

AA=+H
$000
Fr

Deposits with banks RITIER 434,294 152,880
Cash at bank and in hand RITRFEEIR & 383,347 217,494
817,641 370,374

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of
business.

At 30 September 2014, client money maintained in segregated
accounts not otherwise dealt with in the interim financial
statements amounted to $3,402,442,000 (31 March 2014:
$2,944,099,000).

16 ACCOUNTS PAYABLE 16

AEENRARBREBILRS  RAEEH
BETRKERFER -

RZZT—MENLA=Z+H  RBIEREERE
WENR SRR EMBIEETFES
43,402,442,0007C( ZE—ME=A=+—1 :
2,944,099,0007T) °

FEAY BRX

At At

30 September 31 March
2014
R=-2—F

hA=+H
$°000
T

Accounts payable FETBRFR

— Cash clients —ReRP 365,924 222,713

— Margin clients — HFEEFR 1,092,838 524,005

— Brokers — &84 12,870 35,670

— Receipt in advance — TEU IR 239 -
1,471,871 782,388

All of the accounts payable are due within one month or on
demand.

PR FEAS BRI — (B A AR HA SR 2 SRIEE -

_@
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REFEZTH

B 75 ¥R 5 B RE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

17 ACCRUED EXPENSES AND OTHER

17 BRI K AL FRE

PAYABLES
At At
30 September 31 March
2014 2014
R=Z—mF RZZT—MF
hA=+H =H=+—H
$°000 $'000
Frx T
Commission rebate payable FE <1 & 215 14,619 13,036
Accrued bonuses FERTAEAT 7,188 3,475
Stamp duty, trading levy and trading ERENTER - REHBEBERRSE
fee payables 5,954 5,199
Other payables H M FER RIE 12,251 13,801
40,012 35,5611
All accrued expenses and other payables are expected to be TREAFT A BT X R H A TR IBER —F AE

settled or recognised as income within one year or will be
settled in the Group’s normal operating cycle.

18 BANK LOANS

Bi& -

18 RITER

RATERBRATHR A EE —RELBEHA

At
30 September 31 March
2014 2014
R=-Z—MF R-ZT—MFE
hB=+H =A=+—H
$'000 $:000
T T
Secured bank loans BHEMBITER 2,728,722 2,546,000
Unsecured bank loans IR ITE R 171,900 230,000
2,900,622 2,776,000
All the bank loans are repayable within one year and classified PRERTTERAR —FRER iﬁz%,,,@bﬁ
as current liabilities. The carrying amounts of the bank & iﬂ?ﬂgﬁz,ﬂﬁﬁﬁ AH Eifﬁ

borrowings approximate their fair value.

The secured bank loans at 30 September 2014 are secured by RZZT—WFNA=THZEEBRRITERE
securities collateral of margin clients re-pledged to banks. The J«/{H)E%?}E'Z g B m B ER T RITERE
fair value of the collateral re-pledged as at 30 September 2014 e R—ZT—MFENLA=Z+TH  BERZIKT
amounted to $5,014,160,000 (31 March 2014: &A1& £5,014,160,000 7T (=T —ME = A

$4,765,002,000).

=-+—H : 4,765,002,000 7T ) °

BAERHFEMRETRAF « — T/ —HFHHRE
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N AL B A% R R B A R B AR
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS

(a) Share capital

At 30 September and 31 March 2014

19 BAE - RORE - #RERKRE

(a KX

Authorised ordinary shares of
$0.30 each
EESRO0I0 T2 ERER

Nominal value
HE

$:000

T

No. of shares

R EE

RZF-—MFAA=THR
=R=+—H

2,000,000,000 600,000

No. of shares
RAEE HfE
$000
T T

At 30 September 2014
R=Z-mFHhA=1H

Issued and fully paid
BRTRAR
At 31 March 2014
RZZ-—ME=A=+—H
No. of shares ~ Nominal value
ignr 4! EfE
$'000

Nominal value

At 1 April WU A—H 1,120,928,012 336,278 1,031,136,040 309,341
New shares issued BETHRG - - 75,000,000 22,500
Shares issued under share option ERETEIET
scheme BEITRG 1,380,000 414 14,791,972 4,437
At 30 September/31 March RAR=+8/
=A=1+—H 1,122,308,012 336,692 1,120,928,012 336,278

During the six months ended 30 September 2014, share
options were exercised to subscribe for 1,380,000
ordinary shares (year ended 31 March 2014: 14,791,972
ordinary shares) in the Company at a consideration of
$1,353,000 (year ended 31 March 2014: $11,882,000),
of which $414,000 credited to share capital (year ended
31 March 2014: $4,437,000), $1,239,000 (year ended 31
March 2014: $10,500,000) was credited to share
premium account, and which included a balance of
$300,000 (year ended 31 March 2014: $3,055,000) has
been transferred from the share option reserve.

REBE_ZT—NFHLA=FTHLEEA
1T AE R AN A A) 1,380,000 f% i 4
BEE_ZT—NE=ZA=1+—HIF
E:14701 972k T @R ) RE B
1,853,000 (& Z=ZE - — W F = A
=+—HIFE :11,882,0007t) @ E&
414,000 7C3 AR A (B E =T —MF =
A=+—BItFE :4,437,0007C) * M
1239000 c(HE=-ZFE—NF = A
=+—HI1FE : 10,500,000 7T) 7| A%
mERR - & B4 £ 300,000 7T (B
E_ZT—NME=ZA=+—BILtEE:
3,055,000 7T ) B f{t E A (R R BB 3 o

—©
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N AE A% R HR B A R B SR
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

19 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(b) Dividends
Dividends payable to equity shareholders of the Company

attributable to the previous financial year, approved and
paid during the interim period:

Final dividend in respect of the previous
financial year, approved and paid
during the interim period

19

B - R aE - mERKRE @)

b KRE
BN FAARMERREZRETIRA £
— BB - AR BRI AL R X
1

Six months ended 30 September
BEAA=THLAEAR
2014 2013
—E—=F
$'000
T

—g-mE
$’000
¥

E—UBREEZREEE
AR ER AR A B S A

50,504 28,039

(c) Nature and purpose of reserves

() Share premium

Under the Companies Law of the Cayman Islands,
the share premium account of the Company may
be applied for payment of distributions or dividends
to shareholders provided that immediately following
the date on which the distribution or dividend is
proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of
business.

(i) Merger reserve

On 29 June 2010, the Company acquired the entire
issued share capital of Bright Smart Futures &
Commodities Co., Ltd, Bright Smart Securities
International (H.K.) Limited and Merit Act Limited
through Bright Smart Investment Holdings Limited
from their respective shareholders. The difference
between the nominal value of the share capital of
the subsidiaries acquired as a result of the
restructuring exercise and the nominal value of the
share capital of the Company issued in exchange
thereof is treated as an equity movement and
recorded in “Merger reserve”.

() HEHERBHN

) RIDRE
BREREHERRE  ARFZK
05 (B AR AT RS R T AR
Z RIS - ERBER SN DK
SRS BB - AARMLATE
BEEHBREPENEIEETS -

(i) &EpHEE
R-ZE—ZTEXA=-1+NB £AQ
RIBE AR R EERER AT M
FTHERELABRAR - B HFH
BIRR () BRI KEZEBRA
AZEARRKEZSE 22
EEBITRA - AEHEEHKE L
ME A Az IRAEEEAR T B 3
TZRAEREEARE)ME 2=
BHREEZEHRIE  WLtki
[EftFEmEl A -

()—
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Notes to the Unaudited Interim Financial Report
KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

19 SHARE CAPITAL, SHARE PREMIUM,

RESERVES AND DIVIDENDS (Continued)
(c) Nature and purpose of reserves (Continued)

(iii) Share option reserve
The share option reserve comprises the fair value of
the actual number of unexercised share options
granted under the share option scheme recognised
in accordance with the accounting policy adopted
for share-based payments.

20 COMMITMENTS

(a) Capital commitments

Capital commitments outstanding at 30 September 2014
not provided for in the financial statements were as
follows:

Contracted for SEES)

19 BX- - RORE - BERKRE @

(c) REMERBHE)

(i) EERRAEMEME
BB R IERE ARG BER
ZRERA 2 SRTBRERBIRE
IRIERT BB T 2 RITEBREE R
HEZAFE -

20 RIE
(a) BAREAE
RZE—NENA=TBHREEEE

MR 2 EARENT

At At

30 September 31 March
2014 2014
R=-Z—MF RZZE—MF

hA=+H =A=+—H
$°000 $°000

T Tt

912 649

—®
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RAE AL P B B 7S R 5 B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

20 COMMITMENTS (Continued) 20 A
(b) Operating lease commitments: (b) REFHEHAIE
The total future minimum lease payments under non- RIBEYE 2 DA REEEEELIB T 2K
cancellable operating lease on properties are payable as REEAERBEEAEN TR -
follows:

At At

30 September 31 March
2014 2014
R=B-mE  A-Z—MmF

hA=+H =A=+—H

$°000 $'000
Frx T
Within one year —FE R 39,187 39,618
After one year but within five years —FRERAFNH 22,980 32,394
62,167 72,012
The Group leases a number of properties under operating AEERBEEHENEELIBEME © %
leases. The leases typically run for an initial period of one SHABBAX HH—ENE - WA
to four years with an option to renew the leases when all BEENERAMEGRREEZSHDL - A
terms are renegotiated. None of the leases includes W BFHRAES -

contingent rentals.

O—
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KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

21 FINANCIAL RISK MANAGEMENT AND 21 PBEREERQVE
FAIR VALUES
(a) Offsetting financial assets and financial liabilities (a) EHMBEERVKERS
() Financial assets subject to offsetting, () I BFERETHRBELUH
enforceable master netting arrangements or BRI BEE

similar agreements

As 30 September 2014
R=2-BENAZTA
Related amounts not offset in the consolidated statement of financial position
PENGEMBRRAREH 2 RBLE
Gross
amount of
recognised Net amount of
financial financial assets
liabilities presented
Gross  offsetin the in the
amountof  consolidated  consolidated
recognised  statementof  statement of
financial financial financial Collateral
Type of financial assets assets position position received Net amount
R&&
BBMRR R me
Bz  BBRRAR
BREZEH BRZSR  EilzcR
FIBEEER BEAT afEasE EEFE EhEAm
$000 $000 $000 $000
i i i r

Accounts receivable due from  [EURAEF 2 B

clearing houses 2,477,306 (1,599,668) 878,138 - 878,138
Accounts recelvable due from  FENE B 2 B 3h
clients 4,818,782 (1,045,705) 3,773,077 (3,767,677) 5,400

7,296,588 (2,645,373 4,651,215 (3,767,677) 883,538

—() .
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AN AL B A% R R B A R B AR
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

21 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(a) Offsetting financial assets and financial liabilities
(Continued)

() Financial assets subject to offsetting,
enforceable master netting arrangements or
similar agreements (Continued)

21

BERREERATEE)

(a) BHEMBEERMEEEE)

(U]

R - BFEE T H AL

BORZBBEE (&)

As 31 March 2014
R-ZE-NF=A=+—H

Related amounts not offset in the consolidated statement of financial position
TERNFRMBRARER AEEE

@Gross
amount of
recognised
financial
assets

Type of financial assets

B EERH

Accounts receivable due from  FEWAEE i Bk

Gross
amount of
recognised
financial
liabilities
offset in the
consolidated
statement of
financial
position
FEMRK

Net amount of
financial assets
presented

in the
consolidated
statement of
financial
position
BBmRE
B2l
RS
$'000

R

Collateral

received Net amount

clearing houses 1,680,528 (1,209,628) 470,900 - 470,900

Accounts receivable due from  EWEE 7 Eh
clients 4,569,308 (996,668) 3,572,640 (8,571,817) 823
6249836  (2206206) 4043540  (3571817) 471,723

BAESEMRERRATR « — T/ —RFRHHRSE
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N AL B A% R R B A R B AR
(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

21 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(a) Offsetting financial assets and financial liabilities
(Continued)

(ii)  Financial liabilities subject to offsetting,
enforceable master netting arrangements or
similar agreements

21 BIEREERERAYEE)

(a) BHEMBEERVMBEEEE)

As 30 September 2014
R-B-REAA=tH

(ii)

REH - BFEE T H AL

BORZUBEE

Related amounts not offset in the consolidated statement of financial position
PRRGEHBRAREH 2 ABEH

Gross

amount of

recognised

financial

Type of financial liabilities liabilities

ERIEH

HHEAEER BEAE
$000

T

Accounts payable due to EEEMZER

Gross
amount of
recognised
financial
assets
offset in the
consolidated
statement of
financial
position
R&&
i
ERZEH
EEET
$000

T

Net amount of
financial
liabilities

presented

in the
consolidated
statement of
financial
position

&a

BB RE
2lzew
8EFE
$000
Fr

Collateral
pledged Net amount

BERERR
$000
T

clearing houses 1,599,668 (1,599,668) - - -

Accounts payable due to EREP 2R
clients 2,139,811 (1,045,705) 1,094,106 - 1,094,106
3,739,479 (2,645,373) 1,094,106 - 1,094,106

—(»)
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RAE AL P B B 7S R 5 B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=AEHEHA - AETTHIR)

21 FINANCIAL RISK MANAGEMENT AND 21
FAIR VALUES (Continued)

BERREERATEE)

(a) BHEMBEERMEEEE)

(a) Offsetting financial assets and financial liabilities
(Continued)

R - BFEE T H AL
BORZBBEAE(E)

(ii) Financial liabilities subject to offsetting, (ii)
enforceable master netting arrangements or
similar agreements (Continued)

As 31 March 2014
RZZ-ME=A=1-H
Related amounts not offset in the consolidated statement of financial position
' MBRAREH B R

Gross  Net amount of

amount of financial
recognised liabilities
financial assets presented
Gross offset in the in the
amountof  consolidated consolidated
recognised statement of statement of
financial financial financial Collateral
Type of financial liabilities liabilities position position pledged Net amount
e
FAR Ra
He o HEBMRRE
; iz eR
BB EERA AELE & BEFE
$'000
T
Accounts payable due to EREERZER
clearing houses 1,209,628 (1,209,628) - - -
Accounts payable due to EAEE ZBRT
clients 1,488,034 (996,668) 491,366 491,366
2,697,662 (2,206,296) 491,366 491,366

BAESEMRERRATR « — T/ —RFRHHRSE
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KA AL P B B 7S R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

21 FINANCIAL RISK MANAGEMENT AND 21 UBEBEERERQFE®)
FAIR VALUES (Continued)
(a) Offsetting financial assets and financial liabilities (a) BHEMBEERUBAGE)
(Continued)
(i) The tables below reconcile the “net amounts of (i) TRAE[GEEMBKAKREY ZH
financial assets and financial liabilities presented in BEERVBBEZFE] (M EX
the consolidated statement of financial position”, as Fr#) B4 & B AR R 25 2 e
set out above, to the accounts receivable and U BR TR K AT BR SR $TBR ©

accounts payable presented in the consolidated
statement of financial position.

At At
30 September 31 March
2014 2014
R=Z—MF N_%F
hB=+H
$’000
Fr
Net amount of financial assets after on it SH 1R S
offsetting as stated above BEFH 4,651,215 4,043,540
Financial assets not in scope of WIE S TR [E 2
offsetting disclosure WIEEE 109,178 104,675
Impairment losses BEEE (900) (900)
4,759,493 4,147,315
Net amount of financial liabilities after 0 _E ik s 12 S R
offsetting as stated above BEFE 1,094,106 491,366
Financial liabilities not in scope of W IFHR SR BR B
offsetting disclosure MBaR 377,765 291,022
1,471,871 782,388

_@
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R F P B B 7S R S YR

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HHEHAI

LAETTEIR)

22 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed elsewhere
in the interim financial statements, the Group entered into the
following material related party transactions.

(a) Balances with related parties

U

(i)

As at 30 September 2014, the Group had accounts
receivable from related parties of $1,457,000 (31
March 2014: $1,020,000) and accounts payable
due to related parties of $3,256,000 (31 March
2014: $1,053,000) respectively which were arising
from the Group’s ordinary course of business in
securities broking, margin financing and
commodities and futures broking. Accounts
receivable/payable from/to related parties are set
out at same terms as those normally offered to third
party clients.

As at 30 September 2014, included in other
receivables, deposits and repayments were rental
and office management deposits of $6,956,000 (31
March 2014: $6,910,000) which had been made to
related companies owned by a director of the
Group. These amounts are unsecured, interest-free
and repayable upon expiry of the respective leases.

(b) Other transactions with related parties

M

Brokerage income of $65,000 (six months ended
30 September 2013: $124,000) and interest income
of $86,000 (six months ended 30 September 2013:
$8,000) were received from related parties in the
ordinary course of the Group’s businesses of
securities broking, commodities and futures
broking, margin and IPO financings and bullion
trading. Commission rates and interest rates are set
at the same level as those normally offered to third
party clients.

22 BERBEALTRS

Breh I TS SRR M AR D R 2 B A T EHL
O REERTE THIERBEALRS o

(a) EBREEALZ&EER

() R=F—WFAA=+H &~&EH
A Ed R E A TR 31,457,000
T(ZE—mME=ZA=+—8:
1,020,000 7T) K FE{ 38 A T BRFR
3,256,000c( —Z T — M4 = A
=+—H :1,053,0007T) * 5%
RAEEBREXEBRETESL
L FFEBREURE G MBELL
EBMEE - MEATZRUL &
NERE—RIEETE=TEFE
BEBRBRIEK -

i) R-ZT—mWENLA=+AH " HfbpE
WHE ke MFEANKEGRE
6,956,000L( = ZF — M F = A
=+—8 : 6,910,0007T) BREA
EE—REERECBEARSM
ZHERRAETERIES - %5S
BAEEEREE - WA ERR
4 E T (S o

(b) EBEEALZHMKZS

() &KLY AB500T(HE-Z—=
FRA=THLIEREAR : 124,000
JT) & Fl B U A 86,000 7T (B = —
T—=—FNA=+HILANMEA:
8,0007T) I ANE B B ¥ X+ 1
THRSFLL  EmRkBAELLE - FF
BREBAAAZEREURRES
RFEBFmAEEA TR - Ad
KWERHNEFTR—RAE=AEP
R ZBRKF o
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A | R B R R B AT

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HHEAI

R

LA L3I 7R)

22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Other transactions with related parties (Continued)

(i)

(i)

Rental expenses of $12,910,000 (six months ended
30 September 2013: $12,910,000) paid to related
parties were charged at a rate mutually agreed
between the parties with reference to market rates.

The total future minimum lease payment under non-
cancellable operating lease on properties are
payable to related companies owned by a director
of the Company as follows:

22 ERBEALIRZ®)

(b) HEBEEALZHMRES(E)

iy FH£HX12,910,000T(HE-F
—ZH&hAhA=Z+HLEAMEA:
12,910,0007T) J3iREI 0 & E ™
BHEREEBTEZBEFEMS
NFEEEAL -

(i)  RETABEELBORDEREN
ARB-—BEEHBZBERRZ
RRFEEERBARENT

Within one year —F R 25,860 26,304
After one year but within five years —FRBERAFA 12,930 26,008
38,790 52,312

On 13 June 2012, Bright Smart Securities
International (H.K.) Limited (“BSSI”), an indirect
wholly owned subsidiary of the Company, entered
into a loan facility letter with China Finance
(Worldwide) Limited (“CFW?”), a company which is
100% beneficially owned by the controlling
shareholder of the Company, for provision of a
$600,000,000 revolving loan facility by CFW to BSSI
for general working capital purposes. The loan
bears interest at HIBOR plus 2.75% per annum, is
unsecured and repayable on demand. During the
Period, an interest expense of $908,000 (six months
ended 30 September 2013: $703,000) was paid to
CFW. As at 30 September 2014, BSSI has drawn
$200,000,000 (31 March 2014: nil) under the
facility.

(v RZZE—ZF X A+=H'  &RQAF
ME2EHREWHBERARRS FEHH
B(EB)ARAR([RAEALER
BX ) R BB A (BB ) B RR A A
(TP EFH (B BARRZ
TR R 100% B 25 S 2 A A])
BRI ERBE R AR EETE
75 (BIRR ) [RIB 78 5 B RS 4R R 1R
IR B @ & 600,000,000 7T © A 1E
—MREEES - ZERIEBE BRI
REFRBMERE2.75%TE + Ty
EIMARARENREE - AL
THREGE(BEE) Z2FMERZA
908,000 (HE-—E—=% N A
=+HIAMEA : 703,0007T) ° B
—E-NEAA=TE BAES
EEEREE Xt & RN
200,000,000 ¢ ( = & — M 4F = A
=t+—H %)

—()
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R F P B B 7S R S YR

(Expressed in Hong Kong dollars unless otherwise indicated)

(BR=HHEHAI

LAETTEIR)

22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Other transactions with related parties (Continued)

W)

World Mix Limited (“WML”), a company which is
100% beneficially owned by the controlling
shareholder of the Company, entered into three
loan facility letters dated 31 March 2011, 16 June
2014 and 2 September 2014 respectively with the
Company, under which revolving loan facilities in the
amount of HK$310,000,000, HK$80,000,000 and
HK$50,000,000 were granted by WML to the
Company for general working capital purposes. The
first facility bears interest at HIBOR plus 2.25% per
annum while the other two facilities bear interest at
HIBOR plus 2.75% per annum. All of them are
unsecured and repayable on demand.

During the period, an interest expense of $207,000
under first facility was paid to WML while other two
facilities have no interest payment (six months
ended 30 September 2013: Nil). As at 30
September 2014, no drawing was made (31 March
2014: Nil) under the facilities.

23 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

(@) Rightsissue

On 3 September 2014, the board of directors of the
Company proposed to raise not less than $561.15 million
but not more than $562.40 million, before expenses, by
issuing not less than 561,154,006 rights shares but not
more than 562,399,006 rights shares at the rights issue
price of $1 per rights share. The rights issue was available
only to the qualifying shareholders on the basis of the
provisional allotment of one (1) rights share for every two
(2) existing Shares in issue and held on the record date.
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Notes to the Unaudited Interim Financial Report

R

=% P R B A R MY

(Expressed in Hong Kong dollars unless otherwise indicated)

(B Z=H1ER - ABTTHIR)

23 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD (Continued)

(a)

(b)

Rights issue (Continued)

The rights issue was completed on 21 October 2014 with
561,154,006 rights shares were issued. No adjustments
have been made to these consolidated financial
statements as a result of the rights issue.

Grant of share options

On 27 October 2014, the Company granted share
options to directors, employees and consultants to
subscribe for a total of 11,330,000 ordinary shares of par
value HK$0.3 each under its share option scheme
adopted on 4 August 2010. No adjustments have been
made to these consolidated financial statements as a
result of the grant of share options.
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Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 26 to
78 which comprises the consolidated statement of financial position
of Bright Smart Securities & Commodities Group Limited (the
“Company”) as of 30 September 2014 and the related consolidated
statement of comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September 2014
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 November 2014
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